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Air Mail Service 


Planned Across 
Atlantic Ocean 


Post Office Department to 
Accept First Opportunity 
to Establish Route 
to Europe. 


Congress to Be Asked 
To Promote Venture 


rs 


Opinion Expressed That Deliv- 
eries Can Be Made as Reg- 
ularly as Those by 
Railways. 


The Second Assistant Postmaster Gen- 
eral, W. Irving Glover, announced orally 
July 1 that the Post Office Department 
would avail itself of the first opportunity 
to establish a trans-Atlantic air mail 
service. Mr. Glover said, however, that 
such an offer frem a private contractor 
would necessitate a revision of regula- 
tions covering foreign mails. 

Trans-Atlantic air mail service has 
been under consideration for some time 
by Mr. Glover, and tentative plans for 
such a service are being mapped out by 
him and the Postmaster. General. 


Will Ask Authorization. 


In the event that it is decided by the 
Department to advertise for bids for 
such a service, the Postmaster General, 
Mr. Glover said, will ask Congress for 
authority to enter into contract for the 
transportation of its foreign mails. 

Mr. Glover feels that if proper induce- 
ments are made for carrying the 
mails by airplane, Congress will likely 
aid the postal service, even to the ex- 
tent of providing additional funds for 
the work. He said the Department will 
make such a recommendation if private 
air mail contractors are willing to un- 
h) dertake the work. 

Mr. Glover made this announcement as 
a result of the recent trans-Atlantic 
flights. 

Despite the reported misha, to Com- 
mander Byrd’s airship, “America,” in 
France, the’ Department will not stop 
with its projected plans for a_ trans- 
Atlantic air mail service, Mr. Glover 
said. He explained that such an accident 
might happen to some of the steamships 
carrying the mails across the seas. He 
pointed out a number of instances of for- 
eign mails being delayed by steamships 
running into fogs. 


Hopes for Regularity. 

It was Mr. Glover’s further opinion 
that a foreign air mail service could be 
maintained with regularity, and on 
schedules similar to those in force on 
railroads. 

Mr. Glover said, however, that the De- 
partment was not planning to carry its 
own mails, because of its policy to keep 
out of business enterprises. In the event 
that Congress approves the Department’s 
new foreign mails program, an air mail 
contractor will be sought to transport 
the mails, he intimated. ~ 


Fueling Depots at Sea 
Proposed for Planes 


President Suggests Interna- 
tional Action to Establish 
Ocean Stations. 


[By Telegraph.] 
AEXECUTIVE OFFICES, Rapip City, S. D., 
July 1—A suggestion that the possibility 
of establishing midocean landing and 
flueling depots for transoceanic aviation 
be taken up internationally was voiced 
orally here today in behalf of President 
Coolidge. 

Col. Charles A. Lindbergh, first pilot 
to fly from New York to Paris, told the 
President recently in Washington, it was 
stated, that such depots would have to 
be laid down in the ocean if commercial 
aviation between the continents is to 
become an actuality. Mr. Coolidge has 
not given this matter any concentrated 
consideration but he thinks the interested 
powers on the other side of the Atlantic 
and Pacific might possibly consider the 
proposition in conjunction with aerial ex- 
perts of the United States. 

Development of the art of flight direc- 
tion by radio also is an essential mat- 
ter, the President believes, as airplanes 
may be routed in that way, even though 
flying through dense fogs, which would 
render direction lights useless. The lat- 
ter, however, he thinks, would be val- 
uable as of assistance to pilots. 

President Coolidge is very proud of 
the achievements of American aviators, 
it was said. Beginning with the round- 
the-world flight of the Army fliers a lit- 
tle over two years ago, they have scored 
a number of notable achievements, in- 
cluding the flight over the North Pole 
by Commander Richard E. Byrd; the ef- 
fort to reach Hawaii by Commander 
John Rodgers, which, though unsuccess- 
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Fiscal Year 


Ends With Record 
Surplus and Reduction of Debt e 


Executive and Judicial Branches of the Government 


MEMBERS OF THE LEGISLATIVE BRANCH Arp ACCORDED IN THESE CQLUMNS THE RIGHT OF DISSENT FROM ANy ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRESS Is IN SESSION OR ADJOURNED. 
“ 


Customs Revenues ‘Largest in History and 
Post-War Interest Fell Below 4 Per Cent. 


The Federal Goveryment concluded its 
fiscal year, June 30, with the greatest 
surplus and the second largest annual 
reduction of its public debt in the his- 
tory of the nation. 

Complete official figures on the year’s 
operations, made public July 1, by the 
Acting Secretary of the Treasury, Og- 
den L. Mills, showed a surplus of re- 
ceipts over expenditures of _$635,809,- 
921.70 and a reduction in the great pub- 
lic debt of $1,131,000,000. 

The greatest surplus ever before re- 
corded was $505,366,986.31 which was 

| accumulated in the fiscal year 1924. The 
public debt was reduced $1,185,000,000 

| in the fiscal year 1920. 

| Highest Customs Revenues. 


Receipts from duties collected at the 


[Tax Legislation 
Is Considered by 


Congressional Group 


Advisory Commitiee of Joint 
Congressional Committee 


Holds Third Pro-Con- 


gress Session. 


The Advisory Committee of the Joint 
Congressional Committee on~Internal 


Revenue Taxation held its third meet- 
ing on July 1, in the offices of the 
House Committee on Ways and Means. 
It was called together by Representa- 
tive William R. Green (Rep.), of Coun- 
cil Bluffs, Iowa, chairman of the Joint 
Committee, who was about to leave 
Washington for the remainder of his 
summer vacation. 


The Advisory Committee was created, 
at the instance of Chairman Green, in 
order to consider a variety of problems 
referred to4t Sy *hesJoint Conimittee, 
Chairman Green recently announced 
orally that the Joint Committee to which 
the report of the Advisory Committee 
will be submitted, will be ready to re- 
port and make recommendations before 
the Ways and Means Committee ,holds 
its pre-Congress session on revision of 
internal revenue matters on October 31. 

The last meeting of the Advisory 
Committee was held in New York City 
on June 9. The Advisory Committee 
consists of Charles D. Hamel, of Wash- 
ington, D. C., chairman; Dr. T. S. 
Adams, of New Haven, Conn., expert 
for the Treasury Department; Dr. 
Thomas Walker Page, Institute of Eco- 
nomics, Washington, D. C.; George O. 
May, New York City, accountant; 
George E. Holmes, New York City, at- 
torney; Arthur A. Ballantine, New York 
City, attorney, and BE. H. McDermott, 
Chicago, secretary of the Advisory Com- 
mittee and assistant counsel to the Joint 
Committee on internal revenue taxa- 
tion. 

The Under Secretary of the Treas- 
ury, Ogden Mills, the Assistant to the 
Secretary of the Treasury, E. C. Alvord, 

| and others attended the conference. 
i 


Fourth of July Perils 


Subject of Warning 


Public Health Service Points 
Out Danger of Tetanus In- 
fection from Explosives. 


A “Fourth of July’ 
dren not to play with blasting caps and 
other high explosives was sounded by 
the Public Health Service in a radio 
lecture on the night of July 1, broadcast 
from station “NAA,” the naval radio 
station at Washington. 

The usual aftermath of wounds caused 
by explosives, particularly blank cart- 
ridges, is tetanus or “lockjaw,” the radio 
audience was informed: 

“Tetanus or lockjaw become so com- 
mon,” according to the Public Health 
Service, “that the period rom July 10 
to July 16 of any year might with pro- 
priety have been named ‘Tetanus Week’ 
since between those dates cases of 


warning to chil- 
tetanus from wounds received in Fourth 
of July celebrations usually develop.” 
Blasting Caps Deadly. 

The full text of the summary of the 
lecture follows: 

Approximately 500 children are crip- 
pled each year in the United States by 
playing with blasting caps which they 
have picked up in the vicinity of mines, 
quarries, or in the fields where agri- 
cultural blasting has been done. 

Blasting caps contain fulminate of 
mercury, a quick, powerful explosive. It 
is readily exploded. Many children are 
injured trying to extract the contents 
with a pin, or by holding a lighted match 
to it, or by thrusting the flaming end of 
the match into the cap. 

In mines and quarries, even, where 
men who have used blasting caps fre- 
quently, and should know better, many 
are injured through careless handling 
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Customs Houses were approximately 
$605,000,000, which, although slightly 
below earlier estimate of the Depart- 


ment of the Treasury, exceeds any pre- ; 


vious year. The earnest approach to 
the record for customs receipts was in 
the fiscal year 1926, when $579,716,- 
610.62 was collected. 

The average interest rate paid on the 
Government’s obligations during the 12 
months was 3.96 per cent. This was the 
first year since the close of the World 
War in which the Government has paid 
less than dn average of four per cent 
interest. 

Mr. Mills reviewed the year’s opera- 
tions in a statement giving detailed fig- 
ures on individual items and explanatory 
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Bureau Lends to Veterans 
At Faster Rate Than Banks 


Loans to World War vetewans on the 
security of their Adjusted Compensation 
Certificates, which acquired a loan value 
on January 1, 1927, totaled $65,776,874 
on July 1, according to an oral announce- 
ment by the Director of the Veterans’ 
Bureau, Frank T. Hines. 

Since April 1, when the Veterans’ Bu- 
reau commenced loaning directly to 
veterans on their compensation certifi- 
cates, Director Hines said, approximately 
250,000 loans have been made by the 
Bureau, aggregating $22,381,700. Banks 
throughout the country began making 
loans on January 1, and for the six 
months’ period ended July 1 they had 
made 462,910 loans, totaling $43,395,174. 

“A comparison of these figures will 
show that the rate of the Bureau’s busi- 
ness is slightly higher than that done 
by the banks,” said Director Hines, “not- 
withstanding the Bureau’s participation 
was intended to be merely Supplementary 
to that of the banks.” 


National Defense Unit 
Subject to Criticism 


Representative Butler Also 
Says He Does Not Subscribe 
to Unified Air Service. 


Representative Butier (Rep.), of West- 
chester, Pa., Chairman of the House 
Committee on Naval Affairs, stated 
orally on July 1 that he has not smb- 
scribed to the idea of the creation of 
either a Department of National De- 
fense, embracing the land, sea and air 
forces of the Government, nor of a De- 
partment unifying the air services. He 
said he has no knowledge or information 
on which he feels warranted to favor 
either proposal. 

“T have heard it said many times,” 
Representative Butler said, “that we are 
to have a Minister of Defense and that 
the military, naval and air services 
shoud be consolidated and placed under 
the direction of such an administrative 
officer. At this time, I do not subscribe 
to that suggestion. I want to know more 
about the subject and what it would 
mean constructively to the country, be- 
fore I reach any conclusion in favor of 
such a proposal. 

_ Opposition to Reform Predicted. 

“IT have heard of many reasons why 
it would not work out successfully. 1 
do have this vision of it, however, as to 
opposition to it, that there will be many 
bruised and bloady heads before a re- 
form of this kind can be brought to 
pass. 

“The same questions are involved in 
a unified air service. We might talk of 
unifying Congress. The Congress is 
composed of two branches, the Senate 
and the House. Why not try our hands 
on a merger of these two houses? It 
would provide amusement at least, yet 
both houses are here, under the Consti- 
tution, for the one purpose for both, 
which is to legislate for all the Ameri- 
can people. Of course, I do not make 
this suggestion seriously but as perhaps 
an analogy\” ‘ 


Refunding of Second 
Liberty Bonds Ended 


Total of $243,000,000 Retired 
in Operation, It Is An- 
nounced. 


The refunding operation of the De- 
partment of the Treasury by which Sec- 
ond Liberty Bonds were exchangeable 
for ccnele bonds of 1948-47 has re- 
sulted in the retirement of $243,000,000, 
according to complete official figures as 
of June 30, the closing date, made public 
by the Undersecretary of the Treasury, 
Ogden L. Mills. Inasmuch as the De- 
partment had sold $250,000,000 of the 
new Treasury bonds for cash in the 
June 15 financing program, the amount 
of the 1043-47 issuc is $493,000,000. 

The Treasury began a program of re- 
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Balloon Observation 


f Weather Extended 


. 
Bureau Adds to Service Given 
\ to Commercial Avia- 


tion. 


Funds for the estaviisnment of eight 
new pilot balloon stations for upper air 
observation became ayailable on July 1, 
and several’ will be established immedi- 
ately, it was announced orally by W. R. 
Gregg, meteorologist in charge of the 
Aerological Investigations of the 
Weather Bureau. 

The stations are in connection with 
regular weather reporting stations and 
are intended to serve commercial air- 
ways. Thirty-four stations are now be- 
ing operated by the Weather Bureau for 
this purpose. The appropriation allowed 
$45,000 for the new stations, in addition 
to $75,000 for carrying on work pre- 
viously begun. 

“Pilot balloon 
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observation stations 


Nation’s Business 
In Good Condition, 
President Is Told 


Reports Reaching Summer 
White House Indicate 
Progress in Industry 
and Plenty Work. 


[By Tetegraph.] 

EXECUTIVE OFFIcEs, Rapip City, S. D., 
July 1—The business of the Nation is in 
very satisfactory condition, according to 
reports reaching President Coolidge here, 
it was stated orally in his behalf today. 

Department of Labor has reported em- 

| ployment to be plentiful, it was stated. 

Monthly, an increase in the sale of 
stamps is being noted by the Post Office 
Department, another report said. 

Another encouraging factor is a gen- 
eral large freight movement, the Presi- 
dent’s advices showing it to vary a little 
from time to time in comparison with 
last year’s volume of business sometimes 
in excess and sometimes slightly under. 

Some railroad net earnings are not so 
large as were those of last year, it was 
said, but this may be attributed prin- 
cipally to wage increases to the em- 
ployes. These increases are regarded 
by Mr. Coolidge as most healthy because 
more money is placed in circulation, pur- 
chasing power is increased and the op- 
portunity for saving and investment is 
enhanced. 

The prices of farm products generally 
are up, the Executive has noted. There 
has been a considerable increase in the 
price of cotton, and corn and wheat also 
are selling at a good figure. Hogs are 
not quite so high but are bringing fairly 
satisfactory money, and cattle are con- 
siderably higher than two years ago. 


| Revised List of Radio 
Stations Made Public 


Changes in Wave Length and 
Power Since June 15 Noted 
By Commission. 


The Federal Radio Commission made 
public on July 1 a revised list of broad- 
casting stations by frequencies. “The list 
includes many changes in power and 
wave-lengths made by the Commission 
since the new allocation plan was made 
public on May 24, which was put into ef- 
fect on June 15. 
made by the Commission to rectify ap- 
parent weaknesses in the new “set up.” 

Few, if any, more changes of any con- 
sequence, will be made by the Commis. 
sion, it was officially announced, until the 
expiration of the 60-day license period 
which expires on August 15, when all 
licenses will be renewed for another 
short period, probably 60 days. 

(Copies of this revised list of stations 
may be had upon application to the Fed- 
eral Radio Commission in Washington, 


D. C.) 


Complete 
‘News Summary 


|. and Index | 


of every article 
in this issue will 
be found on the 
Back Page. 


The News Sum- 
mary isclassified 
by Topies every 
day for the con- 


venience of the 
reader. 
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WASHINGTON, SATURDAY, JULY 2, 1927. 


Law Urged to Aid 
Engineers Plan 


Of Flood Control 


Secretary of Commerce Sug- 
gests Action by Congress 
When Program Is 
Prepared. 


Progress Reported 
In Rehabilitation 


/ 


President of Mississippi River 
Commission in Conference 
With Officials of War 


Department. 

Rapid progress in rehabilitation work 
among the Mississippi River Valley suf- 
ferers is reported by the Secretary of 
Commerce, Herbert Hoover, in a state- 
ment from Memphis, Tenn> made pub- 
lic July 1, by the Department of Com- 
merce. Mr. Hoover summarizes the 
flood reconstruction situation in this 
statement. 


Mr. Hoover suggests that adequate 
national legislation for flood control 
“promptly on ‘completion of the engi- 
neers’ plans” would contribute to re- 
habilitation. 

The Secretary of War, Dwight F. 
Davis, conferred July 1, with the Chief 
of Army Engineers, Major General Ed- 
gar Jadwin, and Col. Charles L. Potter, 
president of the Mississippi River Com- 
mission, in connection with the status 
of the study being made for the future 
flood control measures to be enforced, 
the Department of War announced in a 
statement July 2. 


The full text of the statement made 
public after the conference. follows: 

Major General Jadwin, Chief of Engi- 
neers, and Colonel Potter, conferred 
with the Secretary of War relative to 
the progress which is being made in the 
collection of data as a basis for recom- 
mendations on future flood control.meas- 
ures. While satisfactory progress is be- 
ing made in this work, the status does 
not justfy discussion as to developme 
of facts. 

The statement of the 
Commerce in full text, follows: 

We are now far enough along in the 
reconstruction work following the flood 
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Submarines Topic 


Of Talk at Geneva 


Ex: 


on 


Committee 
changes Information 


Technical 


Original Proposals. 


The Departmen: of State announced 
on July 1 receipt of a message from the 
Chairman of the American Delegation 
to the three-power naval conference at 
Geneva, Hugh S. Gibson, containing a 
communique regarding submarines, is- 
sued by the Technical Committee of the 
conference. The full text of the com- 
munique follows: 


“The Technical Committee held a pre- 
liminary discussion on the characteris- 
tics of submarines and exchanged more 
detailed information on the meaning of 
their original proposals. 

“It was decided that in the light of this 
further information the various proposals 
should be carefully considered by each 
delegation and the subject continued on 
July 2. 

“Up to the present time discussions in 
the Technical Committee have. been con- 
fined principally to the characteristics of 
the different classes of vessels and cer- 
tain tentative agreements have been 
reached. Such provisional agreements, 
however; remain subject to revision after 
decision has been made by the plenary 
session as to the major question of total 
tonnage and numbers in the different 


) classes of vessels.” 


Game Fish Propagation in West Virginia 
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Nanking Nationals || Work of Finding 


Raise Export Duties 


Effective July 1, 1927, the Nan- 
king nationalist authorities will 
levy additional duties on all ex- 
ports from China equivalent to 50 
per cent of the present export 
duties, the Department of Com- 
merce announced on July 1 based 
upon a cablegram from Julean Ar- 
nold, American Commercial At- 
tache at Shanghai. 

The Department is also informed 
that the Nanking authorities, as of 
the same date are reported to be 
imposing a surtax of 50 per cent 
ad valorem on ciragettes through- 
out the territory under their con- 
trol. This announcement likewise 
was based upon a cablegram re- 
ceived from Mr. Arnold, who in- 
formed the Department that this 
surtax will become effective July 
10, 1927, excepting in the Province 
of Chekiang where a surtax of 40 
per cent is now in force, and where 
the question of installing a sales 
monopoly is under consideration. 


Eleven Are Chosen 


Deputies to Enforce 
Longshoremen’s Act 


Employes’ 


Compensation 
Commission Selects Group 

for Probationary 
Period. 


The United States Employes’ Com- 
pensation Commission announced on 
July 1 the appointment of 11 of the 14 
deputy commisioners who will adminster 
the Longshoremen’s and Harbor Work- 
ers’ Compensation Act, passed by the last 
Congress. The remaining three will be 
appointed within the next day or two, 
it was stated. 

A base salry of $5,200 is provided with 
the positions, which are under the Civil 
Service jurisdiction. Appointments will 
be made permanent after a probationary 
period of six months. 

Thée Commission estimates ‘that the 
Act will provide compensation for injury 
and occupational disease for 500,000 
longshoremen and harbor workers 
throughout the United States. 

The ilst of appointments of deputy 
commisioners and the district offices to 
which they were assigned, follows: 

Seattle, Wash.: William A. Marshall, 
of Salem, Oreg. 

San Francisco, Calif.: 
Pillsbury, of San Francisco. 

Boston, “Mass.: Daniel J. Sullivan, of 
Carson City, Nevada. 

Philadelphia, Pa.: Harry A,.Nelson, of 
Madison, Wis. 

Baltimore, Md.: 
Denver, Colo. 

Norfolk, Va.: 
New York City. 

Savannah, Ga.: Letus N. Crowell, 
Los Angeles, Calif. 

Cleveland, Ohio: 
of Madison, Wis. 

Chicago, Ill.: Leonard C. Brown, 
San Francisco, Calif. 

St. Louis, Mo.: Patrick J. Monahan, of 
Columbus, Ohio. 

New York City. Jerome G. Locke, of 
Livingston, Mont. I 

The district offices for which district 
deputy commissioners have not been ap- 
pointed are New Orleans, La.; Galves- 
ton, Tex., and Louisville, Ky. 

Sixty-two companies in various parts 
of the country had qualified on July 1 to 
write insurance under the Longshore- 
men’s and Harbor Workers’ Act, which 
went into effect on that date, it was an- 
nounced by the United States Employes’ 
Compensation Commission. 

Companies*nay qualify at any time, it 
was explained orally, and it is probable 
that the list will be considerably length- 
ened within the next few months. 

The list of the qualifying companies, 
as made public by the Commission, £¢!- 
lows: 

Aetna Life Insurance Company, Hart- 
ford, Conn. 

American Eagle Fire Insurance Com- 


Warren H. 


Peary B. Smith, of 


Samuel §S. Lowe, of 


of 
Arthur J. Altmeyer, 


of 
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Reaches H igh Mark During Fiscal Year 


Representative Bowman Comments on Assistance Given 
Government by Various State Agencies. 


Over 2,500,000 fish and fish eggs were 
delivered to waters in West Virginia dur- 
ing the fiscal year just ended, according 
to a written statement made July 1 by 


Representative Frank L. Bowman (Rep.), 
of Morgantown, W. Va. Mr. Bowman 
made this statement as showing the ef- 
forts being made by the Bureau of Fish- 
eries, Department of Commerce, to co- 
operate with various State agencies in 
restocking the fish preserves of the 
country. He indicated that the work in 
this State has been especially stimulated 
through the assistance of the Wild Life 
League and other organizations, to- 
gether with the West. Virginia State 
Game and Fish Commission. ; 

The full text of Representative Bow- 
man’s statement follows: 


| 


The report show that during the fiscal 
year of 1926 a total of 2,580,226 fish and 
fish eggs were «lelivered to streams and 
ponds throughout the State. Some of 
these were brood stock, with an unesti- 
mated number of offspring. Brook trout 
was the specie most in demand, the re- 
port shows, more than a million having 
been placed in approximately 75 dif- 
ferent streams. The supply also included 
8,850 catfish, 400 crappie, 1,300 bream, 
86,907 black bass, 6,400 rock bass, 163,- 
500 loch leven trout, 495,836 rainbow 
trout, 600,000 pike perch, and 1,625 yel- 
low perch. The fish eggs included 150 
rainbow and 150,000 loch leven trout. 

I feel that this high spirit of service to 
West Virginia is an expression of the Bu- 
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Values of Roads 
Nowin New Stage 


Beginning of Fiscal Year 

Makes Funds Available for 

Bringing Rail Reports ~ 
Down to Date. 


~ 


Tentative Valuations 
Are Almost Complete 


Hope to Finish Task of Inter. 
state Commerce Commission 


by End of Fiscal 
Year. 


With the beginning of the Govern- 
ment’s new fiscal year on July 1 the 
Interstate Commerce Commission is en- 
tering on a new stage of its work of 
ascertaining the valuation of the rail- 
roads of the United States, which has 
been in progress since 1913. 

Having practically completed the first 
stage of the work, that of compiling and 
promulgating the primary tentative val- 
uation reports as of their respective in- 
ventory dates, ranging from 1914 to 
1921, and having also made considerable 
progress with the issuance of final valu- 
ation reports as if the same dates fol- 
lowing hearings on the carriers’ protests 
against the tentative reports, the Com- 
mission now has available an additional 


appropriation voted by the last Congress ° 


for the work of bringing its primary val- 
uation reports down to date. 
Much Work to Be Done. 

The Commission’s primary valuation 
reports all state a “final value for rate- 
making purposes” as of their respective 
valuation dates, but they are issued 
first in “tentative” form, and then, after 
hearing, or in default of protest, they 
are issued as “final” reports as of the 
same dates. Much of the remaining 
work before the Commission has to do 
with bringing. these primary reports 
down to date as well as with making 
the “tentative” reports “final.” 

The Independent Offices Appropriation 
Bill passed by the last Congress appro- 
priated $2,563,214 for the valuation work 
of the Commission, an increase of $1,135,- 
524 over the similar allotment for the 
past fiscal year, and the report of the 
House Appropriation Committee said 
that “of this sum $1,306,325 will be eX- 
pended for the primary valuation work, 
and the remainder wiil be applied to the 
policing of carriers’ accounts, and re- 
capture work, as well as to the bringing 
of valuations up to date. It is estimated 
that all valuations can be brought to date 
within three years, or by the end of the 
fiscal year 1931, at an estimated cost 
of $7,500,000, of which this appropria- 
tion forms a part, after which time ap. 
propriations for the Bureau of Valua- 
tion will be approximately $500,000 per 
annum.” The Commission had asked for 
$1,200,000 for the work of bringing the 
reports down to date. 

Primary Valuation. 

Some work already has been done in 
the direction of bringing the primary 
valuations up to date, particularly in 
connection with cases involving the re. 
capture of excess earnings, the com. 
mittee was hold by Commissioner E. L 
Lewis, who is in general charge of the 
Commission’s valuation work, but he 
said that is only a part of the work of 
bringing the valuations down to date, 
“It consists,” he said, “of keeping the 
records straight and making it possible 
to correct the inventories so as to bring 
the valuations down to date.” “After 
we get the reports showing the changes 
which must be made in the inventories,” 
he said, ‘“‘we are then only in a position 
to start the actual work of bringing the 
valuations to date. The actual work 
consists of correcting the engineering, 
land and accounting reports, preparing 
revised and corrected tentative valua 
tion reports, holding hearings on pro 
tests against such reports, and writing 
up and considering the final reports, 
The present law requires us to proceed 
in like manner, so that after the in. 
ventories are corrected our procedure 
will have to be very much the same as 
it now is in connection with the primary 
valuations.” 

Only a few of the primary tentative 
valuation reports now remain to. be 
issued by the Commission out of the 
1,130 reports in all which will cover a 
total of approximately 250,000 miles of 
railroad. The program outlined by Come 
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Removal of Trade Barriers by Reduction of Tariffs 
Is Proposed by International Economic Conference 


Most-Favored-Nation 
Treaties Advocated 


Abandonment Urged of Appli- 
cation of Duties for Bargain- 
ing Purposes. 


Recommendations that. commercial 
treaties should contain the: unconditional 
most-favored-nation clause in its broad- 
est and most liberal form, are made in 
the final report’ of the recent World Eco- 
nomic Conference at Geneva, made by 
the President General, the Prime Minis- 
ter of Belgium, M. Theunis. Copies of 
the erport have just ben received by the 
‘Department of State. 

The most-favored-nations phase of the 
situation is discussed in the section of 
the report have just been received by the 


icies and Treaties,” under the general | 
In this sec- | 


subject of world commerce. 
tion, the present tariff situation through- 


out the world is discussed and sugges- | 


tions made for future policies aimed to 
promote and increase world trade. 


Time Arrived to End 
Increases in Tariffs 


The full text of this section of the 
report, as received by the Department of 


State, follows: 
III. Commercial Policy and Treaties. 


The main conclusion to be drawn from 
the work of the Conference in the field 
of commercial policy is that the time 
has come to put a stop to the growth of 
Customs tariffs and to reserve the di- 


rection of the movement by an effort | 


made along three lines, viz: 

(1) Individual action by. States with 
regard to their own tariffs; 

(2) Bilateral action through the con- 
clusion of suitable commercial treaties; 

(3) Collective action, by means of an 
enquiry, with a view to encouraging the 
expansion of international trade on an 
equitable basis by removing or lowering 
the barriers to international trade which 


bound up the question of the fiscal bur- 
dens which are sometimes imposed in ad- 
dition, and which, in the Conference’s 
opinion, should not aim at providing dis- 
guised protection for national production. 

In a similar connection, the Confer- 


ence is anxious that the free circulation | 


of raw materials and articles of con- 


tion should not be unduly hindered | |. € r 
 geoet | will be hastened if it can be carried out 


by export duties, and that such duties, 


whether levied to meet fiscal needs or | 


exceptional or compelling circumstances, 


should not discriminate between different | 


foreign countries. 


Lastly, commercial treaties should con- | 


tain the unconditional most-favored-na- 
tion clause in its broadest and most lib- 


eral form, and the League of Nations is | 


recommended to consider the possibility 
of establishing clear and uniform prin- 
ciples in regard to that clause and in- 
truducting common rules relating to com- 
mercial treaties. 

Obstacles to Trade 


Delay to Recovery 
1. Tariff Levels. Rresent Tariff Situa- 


tion. The evidence before the Conference, | 


which is contained in the documentation 


or in the statements made by the mem- | 
bers of the Conference, shows that the | 
recovery from the effects of the war has | 
been unduly delayed and that the foreign | 
commerce of all nations is in greater or | 
less degree seriously hampered by exist- | 


ing obstacles to trade. 


The Conference notes with satisfaction | 
that some of the more injurious forms | 
of obstruction that prevailed immediately | 
To | 
this fact must be attributed in part the | 


after the war have been removed. 


recovery of world trade which has so 
far been achieved. 
Tariffs, on the other hand, which in 


recent years have shown a tendency to | 
rise, are for the most part higher than | 


before the war, and are at present one 
of the chief barriers to trade. The in- 


crease in most countries is almost wholly | 


due to higher duties on manufactured 
articles. 


In Europe the problem has been com- | 


plicated by political readjustments which 
have changed many frontiers and in- 


creased the number of separate Customs | 
all of which strive ; 
economy, | 


units from 20 to 27, 
for an independent national 
which they defend by means of tariff 
barriers. 


The harmful effect of these tariffs upon | 
trade has in many cases been increased | 
through their constant changes, which | 


have created an element of uncertainty 


and made.-it impossible to place long con- | 
The nations have failed to deal | 


tract. 
with this situation by long-term treaties. 

A reason which has frequently been 
invoked in many cases to justify exag- 


gerated postwar tariffs is the need of | 
required for na- | 
But it cannot be denied | 


protecting industries 
tional defense. 
that this argument, whatever its merits 
may be in principle, has often 
abused to cover exclusively 
objectives. 

Finally, the problem of population 
has induced certain countries which 
have a surplus of labor to base their 
Customs protection on this argument. 
Uneconomic Results 


Of Tariff Stimulation 
*. Discussion of Commercial Policy. 
enumerating the causes and ideas which 
are responsible for the super-protection- 
ism of post-war years, the International 
Economie Conference does not attempt 
to pass judgment on the fundamental 
principles of protection and free trade 
respectively. 

In contrast to ideas which have led 
nations into a situation which is equally 


economic 


hermful to their own economic life and | 


to their international economic rela- 
tions, it remains to set out the consid- 
erations which demand a return to 
general policy of freer international 
commerce. 

It is too often overlooked that the 
attempt to stimulate artificially indus- 
tries which would not otherwise flour- 
ish in a country may check the develop- 
ment of those activities for which it is 
most, naturally suited. Nations may 


* 


oT 

determine, for political or other rea- 
sons, that it is: essential to their safety 
to develop increased self-sufficiency, but 
it is appropriate for the Conference to 
point out that this has in most.cases 
involved a sacrifice of material pros- 
perity. 

.In such .cases, the loss is borne by 
{ consumers, who have to pay more for 
} the products of the protected industry, 
and by those engaged-in the industries 
that would otherwise have a larger pos- 
| sibility of export. 

In analyzing European commercial 
practices, it may be observed that the 
advocates of exaggerated protection 
have often made the mistake of imagin- 
ing that it is always more advantageous 


ports increase, production and national 
| income are increased in a similar pro- 
portion; if, on the other hand, imports 
fall on account of tariff duties, the rise 
in the level of commodity prices re- 
duces not only the possibility of export 
but also the consuming capacity of the 
country. 

A part only of the imports excluded by 
the Customs duties is replaced by home 
production. Excessive protection, which 
reduces national production and purchas- 
ing power, in the end defeats its own 





object. 


In some cases excessive import duties, 
| by permitting very high profits to be 
realized at home, give an uneconomic 
stimulus to exports, thus creating arti- 
ficial competition, on foreign markets. 
This practice is one of the most dan- 


tion and of economic conflicts between 


| nations. 





sions and most dangerous practices which 


| have impoverished certain nations or hin- 


dered their economic reconstruction. 
The Conference recognizes that the re- 
moval or substantial reduction of Cus- 


toms barriers cannot be brought about | 
| suddenly without causing dislocation, but 
| it is of opinion that Governments should 
| immediately 
| diminishing by successive stages those 
are set up by exvessive Customs tariffs. | barriers 
With the question of import duties is | 


prepare for 


that gravely hamper trade, 
starting with those duties which have 
been imposed to counteract the effect of 
disturbances that are now past. 


prevalent in Europe were understood by 


| publei opinion, it would be possible for | 
Governments to commence this process | 
| forthwith. 


It is, however, clear that the process 


as a result of concerted action among 
States. 

This is why the Conference is of 
opinion that it should make provision in 
its resolutions, not merely for the en- 
couragement of bilateral agreements as 


| nearly as possible in keeping with its 


doctrines, but also for the methodical ex- 
amination, by the Economic Organiza- 
tion of the League of Nations, of com- 
mon measures which might be adopted, 
in the matter of tariffs, by States mem- 


| bers of the League and by States non- 
| members, and also of the mutual agree- 
might | 


ments at which these States 


arrive. 





been | 


In | 


a } 


High Tariffs Remain 
After Currency Reform 


Causes. This state of affairs is largely | 


due to a desire to meet the abnormal 
conditions arising out of the war. For 
example, many duties have been raised 
as a protection against an influx of 


goods from countries with a depreciating | 
| currency. 


Experience has proved that even the 
most rapid manipulation of tariffs is not 
an effective method of dealing with the 
still more rapid changes 
caused by monetary instability. 
attempts are a source of new difficulties 
for commerce and are themselves a 
source of uncertainty. 


Again, in the countries themselves 


whose currency has been depreciating, | 


tariffs have been raised in order to check 
imports in the hope of stopping the de- 
preciation. Finally, it has sometimes 
happened that, where depreciation has 
| been followed by appreciation, Customs 
duties payable in paper money which had 


been raised during the inflation have not | 
been correspondingly reduced when re- | 


occurred. 
unstable currency conditions 
a considerable extent passed 


valorization 
These 
have to 


away; but the tariff and other measures | 
which have been specially employed to | 
deal with them have not yet wholly dis- | 
| putting into force, in advance of negoti- 


appeared. 


is the desire of nations by means of 
tariffs to keep existing or recently es- 


tablished industries in being by means | 


of tariffs on a scale which they would 
not otherwise be able to maintain. These 
industries have grown to their present 
extent, in some eases as a result of ab- 
normal expansion during the war, in 
others as a result of the desire of cer- 
tain nations to attain a degree of eco- 
nomic independence which is not justi- 
fied by their slender resources, and again 


ployment 
| certain former outlets are at present 
closed. 

This increase in productive capacity 
has often 
country to absorb the products either 
| as regards its material needs or its pur- 
chasing power. The result has been 
either that the plant left idle has over- 
weighted the cost of predutcion, farticu- 
larly when borrowed capital is involved, 
or that, in order to utilize the whole plant 
and to give some return to the capital 
employed, it has been necessary to turn 
to the foreign market and so to inten- 
sify international competition. 
Protective Measures 


| To Retain Markets 


| of excessive 
| usually led 


industrial capacity 


to an atempt to reserve 


a view to creating an independent na- 
tional economy capable of producing, un- 
der the protection of the tariff wall, an 
j Increase of invested wealth and a more 





to hinder imports than to increase ex- | 
ports it may be observed that, if ex- | 


| est in recent years. 





gerous causes of market disorganiza- | 


Such are some of the principal illu- | 


removing or | 








which are 
Such |; 





A second reason for the present tariff | 
situation both in Europe and elsewhere | 


outrun the capacity of the | 


The desire to deal with the problem | 
has | 


the home market for home production | 
by means of tariff barriers erected with | 





Equitable Treatment 
Of Commerce Sought 


Recommendations Contained in 
Report of President General 
to League of Nations. 


satisfactory return for the work of the 
nation. This effort to attain self-suffi- 
ciency cannot hope to succeed unless it 
is justified by the size, natural resources, 
economic advantages and geographical 
situation of a country. 


There are very few countries in the 


world which can hope to attain it. The | of the caps. 


artificial increase of plant which is only 
partly employed has meant not only un- 
economical and costly production but 
also a ‘wasteful use of the world’s re- 
duced capital resources. 


tained an abnormally high rate of inter- 
It should be added 
that, so long.as unduly high tariffs are 
maintained, this uneconomic use of cap- 

ital continues and creates an increasing ! 
number of vested interests which resist 


It has thus |! 
| been one of the causes which has main- 





High tariffs of whatever system have, 
in many cases, also been imposed, in the 
first instance at all events, for bar- 
gaining purposes.. But subsequent ne- 
gotiations have in practice not resulted 
in adequate modifications, with the con- 
sequence that the Customs barriers have 
been left higher than before. 

This evil has become accentuated in 
recent years by the post-war practice of 
enforcing the exaggerated rates of tarifs 
de combat, whether under the autono- 


a return to a sounder policy. 
| 
| 


mous or any other system, even fn ad- 
| vance of negotiations, with the result 
| that vested 


interests have frequently 
grown up in the meantime which have 
made impossible the contemplated re- 
ductions. 

In addition to arguments connected | 
with tariff negotiations," budgetary con- 
siderations are frequently brought for- 
ward to justify very high tariffs. But 
a country’s budgetary equilibrium rests 


| on a very precarious foundation if it is 
The Conference believes that, if the | 
| true results of the present system now 


founded on high rates of duty the effect 
of which is to diminish imports and con- 
sequently the Customs revenue result. | 
ing from them. Moreover, the smuggling 
encouraged by excessive duties has a de- 
moralizing effect. 

Although the considerations outlined 
above with regard to tariff levels are 
based on a study of the question more 
particularly~from the point of view of 
industry and commerce, they may be re- 
garded as applying also, to an extent 


| varying according to the country and 


purpose in view, to agriculture. 


Reduction of Tariffs 


Is Recommended 

Conclusion. In view of the fact that 
harmful effects upon production and 
trade result from the high and constantly 
changing tariffs. which are applied in 
many countries; 

And since substantial improvement in 
the economic conditions can be obtained 
by increased facilities for international 
trade and commerce; 

And in view of the fact that tariffs, 
though within the sovereign jurisdiction 
of the separate States, are not a matter 
of purely domestic interest but greatly 
influence the trade of the world; 

And in view of the fact that some of 


the causes which have resulted in the in- 


crease of tariffs and in other trade bar- 
riers since the war have largely disap- 
peared and others are diminishing; 

The Conference declares that the time 
has come to put an end to the increase 
in tariffs and to move in the opposite 
direction. 

The Conference recommends: 

(1) That nations should take steps 
forthwith to remove or diminish those 
tariff barriers that gravely hamper 
trade, starsing with those which have 
been imposed to counteract the effects of 


| disturbances arising out of the war. 


Moreover, in order to insure that this 
action is continuously pursued, the Con- 
ference recommends: 

(2) That States should proceed to the 
conclusion of commercial treaties on lines 


| and under conditions calculated to insure 


the attainment of the aims mentioned 
herein; 
(3) That, in future, the practice of 


ations, excessive duties established for 
the purpose of bargaining, whether by 
means of tarifs de combat or by means 
of general tariffs, should be abandoned; 

(4) That the Council of the League of 
Nations should be requested to instruct 
its Economic Organization to examine, 
on the basis of the principles enunciated 
by the present Conference, the possibil- 
ity of further action by the respective 
States with a view to promoting the 
equitable treatment of commerce by 
eliminating or reducing the obstructions 


: | which excessive Customs tariffs offer to 
in others with a view to providing em- | 
for surplus labor for which | 


international trade. 
In this inquiry, the Economic Or- 
ganization should consult with represen- 


| tatives of the various Governments in- 


cluding nonmembers of the League, and 
also so -far as necessary with the com- 
petent bodies representing Commerce, 
Industry, Agriculture and Labor. 

The object of the inquiry should be to 
encourage the extension of international 
trade on an equitable basis, while at the 
same time paying due regard to the just 
interests of producers and workers in 
obtaining a fair remuneration and of 
consumers in increasing their purchasing 
power. 


Ambassador to Turkey 


Takes Oath of Office 


Undersecretary of State, Joseph C. 
Grew, foymally took the oath of office as 
United States Ambassador to Turkey on 
July 1, at the Department of State. The 
oath was administered in the office of the 
Secretary of State, Frank B. Kellogg, 
by the drafting officer of the Department, 


of tetanus or lockjaw 


Perils of Infection 
From Explosives Is 


Subject of Warning 


Public Health Service Cites 
Fourth of July Record of 


Tetanus Cases. 
Six Reminders Given 


Advice Given as to Avoidance 
and Also as to Procedure if 
Wound Is Sustained. 


[Continued from Page 1.] 
Accidentally stepping on a 
cap will often result in a mangled foot. 

Children, often play in and around 
quarries and sometimes pick up stray 
caps and start to investigate them. It 
is very rare that they ever do this with- 
out getting hurt. Few people realize 
how sensitive blasting caps are, how vio- 
lent the explosion, and how the pieces of 
copper fly. 

A blasting cap is a copper shell about 
a quarter of an inch in diameter and an 
inch or two long, half full of fulminate 
of mercury. This fulminate is the most 
sensitive and about the most impulsive 
explosion in common use, Among all 
the accidents reported from playing with 
blasting caps, there are only. two or 
three in which somebody was not hurt. 


Fourth of July Perils. 


Injuries to children from blasting caps 
continue throughout the year, but there 
is one special day during the year when 


injuries from other explosives are more 
likely to happen. 
celebrate the birthday of our national 
freedom—the Fourth of July. 


This is the day we 


From 1903 to 1909 there were 901 per- 


sons who died from tetanus following 
wounds due to Fourth of July accidents. 
| During the same period there were 630 
persons who died from other causes di- 
rectly connnected with these celebrations. 
In addition there were 50,606 persons 
wounded during the same period. 


It was due mainly to the prevalence 
following the 
Fourth of July that a movement was 
begun to make the observance of this 
holiday safe and sane. Since the year 
1916, we have had fairly safe and sane 
Fourth of July festivities, and the Pub- 
lic Health Service urges each citizen to 
help maintain this status. 


Six Reminders. 

Six reminders for the Fourth of July 
are given as follows: 

1. Remember that every wound, par- 
ticularly every punctured or lacerated 
wound, should receive prompt and thor- 
ough treatment. 

2. Remember that wounds should be 
cleansed thoroughly and that all foreign 
matter should be removed. 

38. That the doctor should be con- 
sulted immediately and antitoxin should 
be administered if necessary. 

4, That gunshot wounds and those 
produced by blank cartridges should re 
ceive prophylactic treatment with an- 
titoxin following such wourids. 

5. Remember that although tetanus 
is not as common as it once was, you 
are not justified in taking chances. 

6. Remember that blank cartridge 
wounds are still common accompani- 
ments of a Fourth of July celebration. 
Such wounds should be cared for at once 
no matter how trivial and insignificant 
they may appear to be. 


Molten Metal Kept 


‘Two Days in Tests 


Closed Ladle Found Best in Ex- 
periment by Bureau of 
Standards. 


Tests made by the Bureau of Stand- 
ards, Department of Commerce, reveal 
that molten metal may be kept for 48 
hours in closed ladle before pouring, it 
was announced by the Bureau on July 
1, The statement, in full text, follows: 

The heat losses from closed ladles in 
foundries are very much less than from 
open ladles, it has been proved by ex- 
periments recently conducted by the Bu- 
reau of Standards in cooperation with 
the American Foundrymen’s Association. 

For many years it has been the prac- 
tice in the iron and steel industries to 
transport molten metal from one loca- 
tion or furnace to another in open ladles. 
Recently a closed type ladle has been in- 
troduced which has about the shape of a 
submarine and is mounted on trucks 
similar to those of a railway car. The 
only opening in this ladle is at the top 
and is about three feet in diameter so 
that the heat loss from the free surface 
is much less than from the open ladle. 
These closed ladles are made with capa- 
cities up to 150 tons of metal. It is im- 
portant to know how long the metal in 
such a ladle will remain molten. Ac- 
cordingly the Bureau of Standards re- 
cently conducted a test for the American 
Foundrymen’s Association to determine 
the rate of cooling and the heat losses 
from a 75-ton closed car ladle. It was 
found that the molten iron in such a ladle 


cooled only about 6 degrees C. (11 de-. 


grees F.) per hour and with this rate of 
cooling it would be possible to hold a 
ladle of molten iron for 40 hours before 
it became too cold to be poured out. 
Slow as this rate of cooling appears to 
be, it represents a heat loss of 35 kilo- 
calories per second or, to express it in 
units more familiar to most of us, about 
140 kilowatts per second. The results 
of this test will be of material assistance 
to industries using these ladles and those 
designing heating devices to be applied 
to ladles so as to maintain a nearly con- 
stant temperature, 


Miles Martin Shand. Mr. Grew will 
spend a brief vacation in New Hamp- 
shire, it Was stated, before sailing for 
his post in Constantinople, 


‘AUTHORIZED STATEMENTS ONLY 
PuBLISHED WITHOUT COMMENT 


Contamination of Soil by Filling Stations 
Believed to Start Reports of Oil Discoveries 


Geological Survey Says Traces of Gasoline Found in Ex- 
cavations Often Cause Local Excitement. 


Contamination of the soils from filling, 
stations or other sources of refinery 
products is probably responsible for most 
of the reports that are reaching the 
Geological Survey, Department of the In- 
terior, regarding the finding of gaso- 
line or kerosene-like material in wells, 
springs, basements, and other excava- 
tions, the Director, Dr. George Otis 
Smith, stated orally on July 1. 

The reports come from various parts 
of the United States, Dr. Smith said, and 
often lead to local excitement. A state- 
ment which he made public in answer to 
questions regarding such findings follows 
in full text: 

There are coming in from various 
parts of the United States reports of 
the findings of gasoline or kerosene-like 
material in wells, springs, basements, 
and other excavations, and in a large 
number of cases, these reports lead to 
local excitement and the hope that the 
material indicates natural occurrences 
of crude oil which can be developed com- 
mercially. 

Reports. From Various Points. 


These reports come from all sorts of 
geologically impossible locations. They 
may be in regions where the underlying 
rocks are Archean or granites as well 
as in regions where the underlying rocks 
are sediments not intrinsically hopeless 
as sources of oils. ' 

We believe that -in practically all such 


Connecticut Reports 
Increase in Marriages 


Statistics for 1926 and 1925 
Also Show Divorces Gained 
in Same Ratio. 


The Department of Commerce an- 
nounces on June 30 that, according to 
the returns received, there were 12,285 
marriages performed in Connecticut dur- 
ing the year 1926, as compared with 
12,269 in 1925, representing an increase 
of 16, or one-tenth of 1 per cent. 

The full text of the Department’s 
statement follows: 

During the year 1926 there were 1,232 
divorces g¥™ted in the State, as com- 
pared with 1,231 in 1925, representing 
an increase of 1, or one-tenth of 1 per 
cent. There were 17 marriages an- 
nulled in 1926. 

The estimated population of the State 
of Connecticut on July 1, 1926, was 
1,606,000, and on July 1, 1925, 1,572,000. 
On the basis of these estimates, the 
number of marriages per 1,000 of the 
population was 7.6 in 1926 as against 
7.8 in 1925; and the number of divorces 
per 1,000 of the population was 0.77 in 
1926, as against 0.78 in 1925. 

The number of marriages was fur- 
nished by the State Department of 
Health and the number of divorces by 
the Clerk of the Superior Court of each 
county. The figures for 1926 are pre- 
liminary and subject to correction. 


President Felicitates 
Transatlantic Flyers 


Message of Congratulations to 
Commander Byrd _ Sent 
Through Paris Embassy. 


President Coolidge, In a message dis- 
patched on July 1, congratulated Com- 
mander Richard E. Byrd, United States 
Navy, retired, on his flight across the 
Atlantic. 


The message, made public by the De- 
partment of State, was transmitted by 
the President to Commander Byrd, 
through the American Embassy at Paris. 


The full text of the massage follows: 


I send you my sincere congratulations 
on your successful flight across the At- 
lantic. I have followed your distinguished 
and courageous career in aerial naviga- 
tion with interest and admiration. Your 
flight to the North Pole proved the ef- 
fectiveness of the aeroplane in adding 
to the scientific knowledge of the unex- 
plored surface of the world and I am 
sure that your present flight will notably 
advance our knowledge of the conditions 
which must be met and conquered to 
make trans-oceanic aerial navigation 
commercially practicable and safe. 


American-OwnedMine 
Seized in Nicaragua 


Act of Bandits Reported to De- 
partment of State by Min- 
ister at Managua. - 


Seizure of an American-owned mine in 
Nicaragua by a former employe has been 
reported to the Department of State, it 
was announced on July 1. The full text 
of the Department’s statement follows: 

The Department is informed by the 
American Minister at Managua that 
some days ago Sandino, formerly em- 
ployed by the American Charles Butters, 
in his San Albino mines in Nuevo Sego- 
via, entered the mine at the head of some 
50 armed bandits and threatening death 
to Butters if he refused, carried off 
some 500 pounds of dynamite with cor- 
responding fuse and caps. He is now 
reported to have forcibly taken over the 
mine, driving off ail foreigners and to 
be running the mine to its ruin. Butters 
has appealed to the Legation and Gen- 
eral Feland for protection of interests 
which he states amount to some $700,- 
000, he being reported as largest if not 
sole owner. General Feland states that 
he is prepering a guard to protect the 


mine, 
ina aera te a, 


cases the reported occurrences are due to 
contamination of the soils from filling 
stations or other sources of refinery 
products. Of course, our convictions in 
these matters do not prevent local ex- 
citement and frequently when we report 
these convictions, as we usually must, 
without field examination, the result is 
local resentment. 

] No Natural Gasoline. 

As to the direct question “Is there to 
your knowledge in North America a gen- 
uine occurence of crude oil which has 
the chemical and physical properties of 
gasoline?” the answer must be “no.” 
Of course, there are a few occurrences 
of particularly high-grade natural petro- 


| leums which contain as much as 80 or 


| 
i 


even 85 per cent gasoline, but even these 
highest grade crudes do not possess “the 
chemical and physical properties of gas- 
oline.” They are likely to have a notable 
difference in distillation range. 

No cases have come to our attention 
in which the laboratory technician is 
not able to determine whether the ma- 
terial submitted is a fugitive distilled 
product or a mixture of products, on the 
one hand, or a natural product on the 
other. From this experience, I believe 
it is safe to predict that there will not 
be found any occurrences of natural 
crude oil which has the precise chemical 
and physical properties of distilled gas- 


oline. 


Ambassador to Mexico 
May Call on President 


Executive Offices, Rapid City, S. D., 
July 1.—The American Ambassador to 
Mexico, James R. Sheffield, may visit 
President Coolidge here either July 6 or 
7, it was stated orally in the Executive’s 
behalf today. Final determination as to 
the date of the visit has not yet been 
made. 

The Secretary of the Navy, Curtis D. 
Wilbur, also is expected to come to the 
summer White House soon. Mr. Wilbur 
lives in California, and en route home 
from a visit, it was said, he will stop off 
here. 

No other Cabinet officers are expected 
in the immediate future. 


Denmark to Require 
Origin Mark on Goods 


Metal Wares Sold at Retail Must 
Show Country Where 


Made. 


Denmark has decreed that metal wares 
sold in that country must show the coun- 
try of origin, the Department of Com- 
merce announced on July 1 on the basis 
of advices received from its Copenhagen 
office. The statement, in full text, fol- 
lows: 

According to a recent decree the fol- 
lowing metal wares must bear the name 
of the coyntry of origin when offered 
for retail sale in Denmark. 

Enameled case iron wares for house- 
hold use (except bath tubs), enameled 
stoves and heaters, vacuum cleaners, 
painted or lacquered household goods of 
sheet iron, tinned ware of sheet iron or 
aluminum for household or dairy use or 
milk transportation, and tools such as 
hay forks, spades, hoes, axes, shovels, 
ete. 

The country of origin, in the case of 
enameled wares, is the cduntry where the 
wares are cast and enameled; for vacuum 
cleaners, the country where the parts 
are manufactured and assembled; for 
iron goods, the country where the sheet 
iron is made and painted; lacquered or 
tinned; and for tools, the country where 
the steel part was manufactured. 

This requirement becomes effective for 
vacuum cleaners on July 1, 1927, and for 
the other articles on September 1, 1927. 


Are PreseNtep Herein, Brine 4 
By THe Unirep States DAILY. 


Came Fish Increase 
Is at High Mark in 
West Virginia Waters 


Representative Bowman, 
Aomments on Work Ac- 
complished in His State. 


Many Agencies Help 


Test-Pond Production Mounts 


As State Institutions 
Aid in Work. 


[Continued from Page 1.] 
reau’s appreciation for splendid coopera- 
tion throughout the State in its program 
of planting. Time and again the Bdreau 
has notified the public that a systema- 
tic study must be made of streams to 
determine whether they have sufficient 
plant life and other food for the fish. 
The response of West Virginia organiza- 
tions to this advice has been remarkable, 
and as a result, the Bureau is always 
willing to answer the requests of organi- 
zations and 
System and care in planting the fish is ab. 
solutely necessary to insure greatest 
possible results with the least loss. 

The attitude of the Wild Life or- 
ganization in particular has stimulated 
the Bureau of Fisheries in serving West 


Virginia. Besides making proper tests 


of streams before planting fish, the Wild 
Life organizations in various countries 
have also promoted the idea of small 
fish ponds or hatcheries. This insures 


Federal Bureau with the sincerity of 
state conservationists in following out 
a constructive program. Though mil- 
lions of fish are distributed by the Bu- 
reau throughout the United States each 
year, the supply is entirely inadequate 
to meet all demands. The readiness 
which West Virginians have shown to 
assist the Bureau to meet these de- 
mands by establishing small! hatcheries 
of its own, is especially commendable. 
The state should really have two or 
three more larger hatcheries where fish 
could be raised on a large scale. 


In connection with last year’s fish- 
planting activities in the State, Bureau 
officials were especially pleased with a 
test-pond production in Clarksburg. The 
Wild Life organization there selected a 
location on Gnatty Creek, 18 miles from 
the city and established a dish-shaped 
fish pond, five feet in depth at the out- 
let and covering about one acre. Early 
in the spring the pond was stocked wit 
12 adult large-mouth Black Bass. Si 
months later the water was lowered 
and the product collected and system 
atically distributed in nearby streams. 
A total of 10,000 fish came through the 
opening of the dam, several hundred cf 
which were from five to seven iaches 
long. The average length of the entire 
output was about three inches. Mr. E. 
C. Fearnow, Superintendent of Distri- 
bution in the Bureau of Fisheries, had 
supervised planning activities for the 
dam, and was present when it_ was 
opened. He declared that the produce 
tion was very remarkable. 


Progress Made in Oiling 
Roads in Yellowstone Park 


Work on the road-oiling project in 
Yellowstone National Park, which will 
include the entire Grand Loop road, is 
progressing rapidly, the National Park 
Service, Department of the Interior, 
stated orally on July 1. 

The road from the Gardiner to the 
West Yellowstone entrance has been 
oiled. Five thousand gallons are being 
used daily, according to the Service, with 
the aid of 800-gallon-capacity trucks. 


an increased supply, and impresses the 
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Standard Radio Set 
Used in Long Flight 
By Commander Byrd 


Naval Apparatus Enabled 
Flyer to Maintain Com- 
munication Dur- 
ing Trip. 


Many Sets Are Tested 


Selection of Aircraft Madel Fol- 
lowed Its Compliance With 
Requirements. 


A standard navai aircraft radio set 
was used by Commander Richard E: 
Byrd in his trans-Atlantic flight, and 
enabled the “America” to have excellent 
radio communication virtually through- 
out the flight, the Department of the 


Navy announced in a statement July 1. | 


The Navy set, the statetfient said, was 
not selected witil after very careful 
study of just what type of radio equip- 
ment would be best adapted for a flight 
over a long period. Various commercial 
radio equipment as well as Navy sets 
were experimented with, according to the 
statement, with the: result that it was 
found that the standard naval set com- 
plied excellently with all the require- 
ments. 

The full text of 
statement follows: 

The Navy Department today gave out 
the details involving the radio installa- 
tion on board Comdr. R. E. Byrd’s plane 
America. 

All preparations for the flight covered 
a long period. The success achieved 
under almost unsurmountable difficulties 
was due to the thought and time given 
all the details. 

As this flight was to be as scientific 
as possible Commander Byrd desired 
to show the world that it was possible 
for a plane to maintain communication 
throughout the flight. Various commer- 
cial radio equipments as well as the 
Navy sets were selected for study. In 
addition a request was made on the 
Navy Department to outline the requi- 
sites of an adequate set. As a result of 
the study made the recommendations 
made included first, as powerful a radio 
installation as weight would permit; sec- 
ond, that the frequency band be in the 
intermediate frequencies rather than in 
the high frequencies in order to insure 
communication with all merchant vessels 


eo) the international distress wave of 600 | " - A 
| ficulties in some of these counties even 


meters. 7 

As a result of extensive surveys it 
was found that the standard naval air- 
craft radio set, complied excellently with 
all requirements. 

With the advice of Lieutenant Noville, 
who came to Washington for the purpose, 
it was decided to use the standard Navy 
model scouting plane equipment, and 
such equipment was made available to 
Commander Byrd, such procedure being 
possiblé due to his being on active duty 
status in the United States Navy. The 
use of the set was advocated by the Navy 
in: order to provide a stringent service 


of naval radio compass stations in tak- 
ing bearings of the plane while on the 
flight and further, to provide an oppor- 
tunity for a service test of naval equip- 
ment op aircraft equipped with standard 
service equipment being able to commu- 
nicate with foreign radio and radio com- 
pass stations. c 

For weight-saving purposes the set 


was modified through the assistance of | 


the radio engineers at the Naval Re- 
search Laboratory at Belleview, so that 


only two frequencies were incorporated, | 


this making possible a reduction of al- 
most 20 pounds through elimination of 
switching devices and coils. 

The reports of the flight indicate that 
the America had excellent radio commu- 
nication throughout almost all of the 
flight. “A daylight range of 1,000 miles 
and a night range of 1,600 miles was ob- 
tained and the Radio Compass Stations 


were able to plot the position of the | 


plane by means of the bearings of the 
signals transmitted. Merchant vessels 
were communicated with along the line 
of flight and foreign radio stations were 


also in touch as well as foreign radio | 
| able to give a good description’ of the 


compass stations. 
Flight of “America” 
Declared Successful 


es 


. 


Rear Admiral Moffett Praises | 


New Plans Proposed 


Achievement of Comman- 


der Byrd. 


The accomplishment of Comdr. Richard 
FE. Byrd inreaching France in a non-stop 
flight is a magnificent achievement in 
view of the adverse weather, the Chief of 
the Bureau of Aeronautics of the De- 
partment of the Navy, Rear Admiral W. 
A. Moffeit, declared July 1. 

The full text of Admiral 
statement follows: 

In spite of the fact that weather con- 
ditions, humanly impossible to overcome 
with the instruments we now have, pre- 
vented Commander Byrd and his asso+ 
ciates from reaching Paris, the flight is 
& magnificent achievement. Aviation is 
not alone in its dependence on weather 
conditions. Such weather as was €6n- 
countered makes navigation at sea very 
hazardcus for surface vessels. 

Being a seaman, Byrd saved his crew 
and ship by landing in the water near 
shore, when a landing on the ground, 
under the conditions prevailing, would 
probably have meant death to all hands. 

The lesson to be Jearned from the 
flight is: More experimentation and im- 
provement in radio, in instruments, es- 
pecialiy in compasses and turn indi- 
cators; training in flights in fog and 


Moffett’s 


rain; using seapianes and dirigibles in- | 


stead of iand planes in flying operations 
over the water. We have developed 
planes and motors to a_ satisfactory 


state, but much is-yet to be done with | 


radio and instruments for flying in foul 


N 


the Department’s | 





| July 1. 


| accuracy 





BEING 
States DAILy. 


THE TINITED S 


Legislation to Carry Out Engineers’ Plans 


For Flood Control Asked by Mr. Hoover 


Secretary of Commerce Reviews Progress of Rehabilita- 
tion in Mississippi Valley Area. 


[Continued from Page 1.] 


to permit a fair estimation of the sit- 
uation. \ 

Of the 608,000 people who were de- 
pedennt upon public support, all but 35,;- 
000 have returned home. We are there- 
fore rapidly demobilizing the camp or- 
ganization, having already discharged 
the force engaged in rescue work. Two 
hundred and fifty thousand people are 
being temporarily supplied with food in 
their homes and feed for their animals 
while they are getting started again. 

The rehabilitation work is moving rap- 
idly. 
nishing seed, household goods, imple- 
ments, work animals, cattle, and chickens 
and are engaged in the repair of build- 
ings and the construction of small houses 
to cover the people. These services are 
given to the destitute only and are 
based upon needs for return to self-sup- 
port and not upon loss. 

Of the 101 flooded counties in the whole 
valley, 59 are sufficiently out of water 
for the county committees to have com- 
pleted a house-to-house canvass of the 
rehabilitation needs. Having thus deter- 
mined these final amounts, we have al- 
lotted the funds to cover their necessities. 
“They assure us, and the chairmen of 
the State construction commissions con- 
firm, that these counties will require no 
further assistance beyond the provisions 
thus made. 

Another 22 counties are now mostly 
out of water and surveys to ascertain 
their final requirements will be com- 
pleted within two weeks: They are now 
sufficiently well forward for us to make 
a rough estimate and we have set aside 
the necessary funds to cover the cost 
of their rehabilitation. 

The remaining 20 counties are a most 
difficult problem. 
under water and, due to its depth and 
the second flood, thesé counties will not 
be clear of water until it is too late for 
safe planting of normal crops. This 


means that harvest results will be most | 
| zation in the flood territory by the crea- 


uncertain. 
We have set aside funds which will 
cover the necessities of these 20 counties 


until the end of October next, when the | 


result of the harvest will be known. It 
will then be necessary to entirely review 
their situation. 

Taking the valley as a whole, approxi- 
mately 3,500,000 acres of crops were 
originally -flooded out. Of this area 


| roughly 1,300,000 acres, mostly in these 


20 -counties, will be planted so late as to 
be doubtful in result. 
There is likely to be an array of dif- 


beyond winter food, such as inability to 
meet levee and other taxes and interest 
on mortgages. 

The total resources which we have had 
available were about $7,000,000 of Fed- 
eral Government equipment and supplies, 
about $3,000,000 of free railway and in- 
dustrial transportation of supplies, and 
more importantly the Red Cross fund of 
$16,000,000 generously subscribed by the 
public. 

These resources have covered the cost 


‘Commander Byrd 


test, an opportunity to test the accuracy | 


Praised By Secretary 


Transatlantic 
Courage, 


Flyer Showed 
Mr. Wilbur 
Declares. 


Commander Byrd in his transatlantic 
flight “demonstrated not only skill but 
pluck and courage, leadership and re- 
sourcefulness,” the Secretary 
Navy, Curtis D. Wilbur, stated orally 
“IT would like to express my 
personal and official satisfaction that 
Commander Byrd is safe after his ex- 


The county committees are fur- | 


They are still largely | 








of the | 


perience which proved, under the cir- 


cumstances of the weather, a trying 
and difficult one in which he demon- 
strated not only skill, but pluck and 
courage, leadership and resourcefulness.” 

With respect to reports that records 
and other data accumulated by Com- 
mander Byrd and his party on the flight 
had been lost by the forced landing made 
at sea, Secretary Wilbur expressed the 
opinion that Commander Byrd would be 


flight. “When Commander Byrd gets 
his rest,” the Secretary said, “he will 
be able to tell the story with minute 
y and reproduce records with 
sufficient accuracy to present the picture 
to the public.” 


For Vocational Work 


Agreements Submitted to 
Board. 


At the end of the fiscal year, June 30, 
which*was also the end of the five-year 
period of cooperative agreements between 
the States of the Union and the Federal 
Board for Vocational Education, 35 new 
five-year plans had been received by the 
Board from the 48 States and the Terri- 
tory of Hawaii, it was stated orally on 
July 1 by the Director, J. C. Wright. 
The remaining onese are expected soon. 

All 48 States and Hawaii cooperate 
with the Board in the three divisions 
of vocational education centering 
around agriculture, trade and industrial 
and home economics. Forty-one have 
cooperative plans for civilian rehabilita- 
tion, Mr. Wright stated. 

From the time the activities of the 
Board were launched in 1917, until the 
year 1922, the plans for joint programs 
were made annually. In 1922, Mr. Wright 
explained, they were submitted on a five- 
year basis, to be approved annually 
thereafter. 
weather. The country can be proud of 
Commander Byrd and his associates and 
the gallant fight they made under in- 
surmountable difficulties. 


. 








of rescue of the people from the flood, 
together with hundreds of thousands of 
animals, the equipments of camps, the 
provision of food, clothing, and medical 
supplies to over 600,00 people and feed 
to their animals. They have enabled the 
provision of a supply of food and feed 
upon return home, the furnishing of seed, 
furniture, work animals, cows, chickens 
and houses to those who lost these neces- 
sities and are destitute, and have enabled 
vigorous health supervision and sanitary 
clean up after the flood. 

Since the President in the early mo- 
ments of the flood gave direction for the 
concentration of all agencies, there has 
been less than a half dozen lives lost 
from drowing. No one has gone hungry 
or unclothed. Health conditions in camps 
have been so good that there were more 
births than deaths. 


All this has been accomplished by a 
multitude of agencies—Red Cross, Fed- 
eral, State, and local, embracing over 
5,000 volunteers and Federal and State 
employes. The total Red Cross overhead 
has been less than $20,000. Full account- 
ing and auditing services have been set 
up and detailed reports of expenditures 
will be published. 

After covering these outlays, and after 
the allotment of funds for the comple- 
tion of rehabilitation in the 59 counties 
which are well on the road to recovery, 
and after setting aside the necessary 
amount to take care of the 22 counties 
which will soon be ih that position, and 
after allowing a margin to*provide for 
the care of the 20 counties. which are 
still flooded until the end of October, we 
have left approximately $3,000,000 from 
the Red Cross Fund. 

This will give security against any un- 
forseen events between now and October, 
but we hope to conserve it to apply upon 
such needs for the 20 hardest hit counties 
as develop after the end of October. 


We have reinforced the health organi- 


tion of health units for each county, 
which will be supported to the extent 


which will undertake a vigorous cam- 
paign against malaria and other trans- 
mitted diseases during the next 18 
months. 


Adequate legislation for flood control | 


promptly upon the completion of engi- 
neers’ plans will be a major contribution 
toward rehabilitation of flood sufferers, 
through the confidence it will reestab- 
lish in the future of the flooded region. 

The spirit of the people is steadily ris- 
ing. They are working hard and making 
a good fight to come back. They are 
full of gratitude for the aid they have 
received from the American public 
through the Red Cross and from the Gov- 
ernment and State agencies. 


We have decentralized the rehabilita- 
tion organization upon a state and 
county basis. The state reconstruction 
commissions appointed by the gover- 
nors, the emergency agricultural loan 
corporations, the Red Cross agencies. 
The Agricultural Department, and the 
Public Health Services are combined 
through county reconstruction commit- 
tees and are functioning with great de- 
votion and ability. 

We are now moving the general stafi 
office of the Red Cross and Federal 
agencies from New Orleans to Wash- 
ington. The organization is now upon 
a sufficiently routine basis to permit my 
attention to pressing matters in the De- 
partment of Commerce. 


Fund Made Available 
To Kill Cattle Ticks 


Hope Expressed for Complete 
Eradication of Pest in 
Flood Area. 


The Secretary of Agriculture, W. M. 


Jardine, has just authorized the use of | 


any sum up to $71,239 for the building 
of dipping vats and the purchase of ma- 
terials for the treatment of cattle from 
the flooded areas of the Mississippi Val- 


| ley for cattle fever ticks, it was an- 


nouneed orally by the Department of Ag- 
riculture on July 1. 

The funds are a portion of an appro- 
priation made for “the eradication of 
foot and mouth disease or other conta- 
gious disease of animats.” 
to utilize the funds to eradicate cattle 
fever ticks was made after a conference 


of members of the Louisiana delegation | 


to Congress, the Secretary of Agricul- 
ture, the Chief of the Bureau of Ani- 
mal Industry, John R. Mohler; the Di- 
rector of Extension, C. W. Warburton, 
and other Department of Agriculture 


r . . . r | 25 e 
Phirty-five Tentative Five-Year | officials. 


“The flood has given the cattle industry 
of the overflowed areas an opportunity 
never before possible,” said Dr. War- 
burton, in connection with the action of 
the Department 
available. “When the high waters of 
the flood drove cattle out of the districts 
and up on to high ground, deer from the 
swamp lands were also driven out. The 
presence of deer has always made eradi- 
cation work difficult, as these animals 
also are attacked by the pest. The ticks 
remaining in the areas were destroyed 
by the flood waters. Now, if cattle can 
be treated to remove the cattle ticks 
before they are returned to the area, the 
cattle fever tick will have been eliminated 
from the overflowed areas over night.” 

The chief of the tick eradication divi- 
sion of the Bureau of Animal Industry, 
R. A. Ramsey, said that field representa- 
tives of the division are already on the 
ground ready to begin supervision of the 
dipping of cattle. The work will begin 
immediately. 


Twelve Planes to Fly 
With Colonel Lindbergh 


Twelve planes from the Army Air base 
at Selfridge Field, Mich., have been de- 
tailed to accompany Col. Charles A. Lind- 


The decision. 


in making the funds | 


TATES DAILY: SATURDAY, JULY 2, 1927. 


Eleven Are Chosen 
Deputies to Enforce 
Longshoremen’s Act 
Compensation Commission 


Names Group for Proba- 
tionary Period. 


Three to Be Selected 


Early Appointments to Be Made | 


of Full Force to Admin- 
ister Law. 


[Continued from Page 1.] 
pany, New York, N. Y. 

American Employers’ Insurance Com- 
pany, Boston, Mass. 

The American Insurance Company, 
Newark, N. J. 

American Mutual Liability Insurance 
Company, Boston, Mass. 

American Steamship Owners Mutual 
Protection & Indemnity Association, 
Ins., New York, N. Y. 

Associated Industries’ Insurance Cor- 
poration, San Francisco, Cal. 


Exchange, San Francisco, Cal. 

Coal Merchants Mutual Insurance Co., 
Albany, N. Y. 

Columbia Casualty * Company, 
York, N. Y. 

Commercial Casualty Insurance Com- 
pany, Newark, N. J. 

Consolidated Underwriters, 
City, Mo. . 

Continental Casualty Company, Chi- 
cago, Ill. 


New 


Kansas 


The Continental Insurance Company, | 
tial. 


New York, N.-Y. 
te — Indemnity Company, New York, 

Employers Casualty Company, Dal- 
las, Tex. 

The Employers’ Liability Assurance 
Corp., Ltd. (London, Eng.), 
Massachusetts. 

The Employers’ Mutual Insurance 
Company of New York, New York. 

Federal Mutual Liability 
Co., Boston, Mass. 

The Fidelity and Casualty Company 
of New York, New York. 

Fidelity-Phoenix Fire Insurance Com- 
pany, New York, N. Y. 

Fidelity Union Casualty 
Dallas, Tex. 

Firemen’s Insurance 
Newark, Newark, N. J. 

Glens Falls Insurance 
Glens Falls, N. Y. 
“ee Indemnity Company, Newark, 

Great American Indemnity Company, 
New York, N. Y. ; 

The Hanover Fire Insurance 
pany, New York, N. Y. 

Hartford Accident and 
Company, Hartford, Conn. 

Home Accident Insurance Company, 
Fordyce, Ark. : 

Indemnity Insurance 
North America, Philadelphia, Pa. 

Independence Indemnity 
Philadelphia, Pa. 

Liberty Mutual Insurance Co., Bos- 
ton, Mass. 

London Guarantee and Accident Com- 


Company of 


Com- 


NN. ¥. 

Lumberman’s Reciprocal Association, 
Houston, Tex. 

Lumber Mutual Casualty Insurance 
Co. of New York, New York, N. Y. 

Maryland Casualty Company, Balti- 
more, Md. 

Massachusetts Bonding & Insurance 
Company, Boston, Mass. 

Michigan Mutual Liability Company, 
Detroit, Mich. 

Mutual Casualty Insurance Compaay, 
New York, N. Y. 





| Baltimore, Md. 

New Jersey Manufacturers’ Casualty 
Insurance Company, Trenton, N. J. 

New York Indemnity Company, New 
York, N. Y. 

Northwestern 
Company (New 
Wis. 

The Ocean Accident & Guarantee Corp., 
Ltd. (London, England), New York, N. Y. 


Casualty 
Orleans), 


and Surety 
Milwaukee, 


Los Angeles, Calif. 


geles, Calif. 

| Phoenix 

| York, N. Y. 
Republic 

burgh, Pa. 


Indemnity Company, New 


Casualty Company, Pitts- 


N. Y. j 
Security Mutual Casualty Company, 

Chicago, Ill. 
Security Union 

Houston, Tex. 


Insurance Company, 


Detroit, Mich. 
State of California. 

Sate Inswrance Fund of the State of 
New York, New York. 


tion, Dallas, Tex. 


ford, Conn. 





leans, La. 

United States Casualty Company, New 
York, N. Y. 

United States Fidelity & Guarantee 
Company, Baltimore, Md. 

United States Mutual Liability Insur- 
ance Company, Quincy, Mass. 

Zurich Genera! Accident & Liability 
Insurance Company, Ltd., Chicago, Tl. 

Ocicdental Indemnity Company, San 
Frangisco, Calif. 


bergh, successful trans-Atlantic flier, on 
his flight to Ottawa, Canada, on July 2, 
The Department of War announced in a 
statement July 1.” The full text of the 
statement follows: : 


Area, has been directed to order 12 

plates and 12 commissioned pilots from 

Selfridge Field, to accompany Colonel 

Lindbergh on his flight to Ottawa. 

Canada, July 2, 

the Jubilee Celebration to return by air 
| to their proper station, 


. 








Insurance | 


Company, | 


Company, | 


Indemnity | 


Company \ Setiea 2 7% ee 
Sony. at ; activities in airships naturally leads to | 


Company, { discussion of the merits of the airship 
“* | project. 


| project has. 
small personnels were engaged in the | 
pany, Ltd. (London, England), New York, | 


New Amsterdam Casualty Company, | 


| earlier, 


Pacific Employers Insurance Company, | 


Pacific Indemnity Company, Los An- ! 


| with its navy. 


Royal Indemnity Company, New York, 


Standard Accident Insurance Company, | 
| from our few years of airship operation 





State Compensation Insurance Fund, | 


Travelers Insurance Company, Hart- | 


Union Indemnity Company, New Or- 





and upon completion of | 
| cessful aviators to the summer White 
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| Commander of Los Angeles Defends Plans 


Of United States Navy to Develop Airship 


Article by Lieut. Com. C. E. Rosendahl Outlines Prob- 
lems Yet to Be Solved in Aerial Navigation. 


A defense of the plans of the United 
States Navy to develop the rigid airship 
was contained in an article prepared by 
Lieut. Comdr. C. E. Rosendahl, U. S. N., 
for publication in the July issue of 
Naval Institute Proceedings, a Service 
publication. Commander Rosendahl out- 
lined the airship problems which are yet 
to be solved and the present plans of the 
Navy to meet them. 

He said in part: 

“The Sixty-ninth Congress recently 
enacted a law providing for a five-year 
aircraft building program, 
portion of which includes the construc- 
tion of two naval rigid airships each of 
6,000,000 cubic feet lifting gas capacity. 


15, 1927, 
Army the Navy is charged with the de- 
velopment of rigid airships in this coun- 
try and has been the only agency en- 


gaged in the United States in rigid air- 
| ship operation. 
mercial side so far has paralleled the | 
| naval phase of airship development, as 


The California Casualty Indemnity | the real usefulness of airships for either 


Fortunately the com- 


purpose cannot be achieved until certain 


necessary auxiliary features have been | 


developed; therefore our naval efforts 
have a direct influence on the commercial 
future of airships. Since our one pres- 


ent rigid airship, the Los Angeles, can- | 


not be used for military purposes, it is 
our present plan_to utilize her for val- 
uable training and experimental pur- 
poses and for the development of aux- 


iliary features that our experience has | 


now shown us to be desirable and essen- 
When these have been achieved, a 
considerable extension of airship opera- 
tions is bound to follow. 

Not Restricted to United States. 


“Airship activity is not by any means | 
| restricted to the 
Boston, | 
| each of 5,000,0 cubic f -apacity s | : : 

z iy ee en | I do not believe that such a moment is 


The | 


United States. Great 
Britain is building two rigid airships 


suitable bases for quicker 
contact with her outlying colonies. 
first of these ships should be ready with- 
in a year. Germany is building, largely 


| by popular subscription, the largest air- 
| ships her remaining sheds will hold, over 
| 1,000,000 cubic feet greater in volume 


than the Los Angeles. Intended at 
various times for scientific exploration 
of the Arctic, it is now assured that this 


| ship, the LZ-127, will become the first 


of a line of airships to be operated by 
Spain under the government subsidy be- 
tween Seville and the Argentine. Japan 


| is indulging in experimentation and op- 


eration of the semirigid type of airship 
and General Nobile of polar fame is in 
Japan today with assistants instructing 
the Japanese in the art of airship oper- 
ation and construction. Even Soviet 


Russia is reliably reported interested in | 


airships of the semirigid type at present. 
Revival of Interest Noted. 
The widespread revival of interest and 


Of hearsay critics, airships 
have the usual numbers that any new 
Since only comparatively 


airship operations of the past, there are 
really very few people qualified to pass 
upon the merits of airships from the 
standpoint of actual contact, first-hand 
information, and experience. Moreover, 
since airships of the past were operated 
under restricted or even artificial condi- 
tions and since it is generally the unfor- 


| tunate and unsuccessful features that 
| have received the greater publicity, it is 
logical that there should exist some doubt | 


concerning the value of airships. 
“It is my opinion that airships have 


; not yet had a fair chance to demonstrate 
spite of extensive 


their usefulness in 
Cerman war experience. As indicated 
lack of properly indoctrinated 
commanders surely nullified to some con- 
siderable extent the raval usefulness of 
German airships and improper employ- 
ment served to prejudice many persons 
against airships without any deep-seated 
reason therefor. Our own obsolete Shen- 
andoah did engage in scouting problems 


the naval | 


| An appropriation for beginning the con- | 
| struction of the first of these becomes 
| available at the beginning of the fiscal 
| year 1928 and a competition for the de- | 
| sign of this huge airship closed on May 
By joint agreement with the | 








but these of necessity were of very dif- | 
ficult. proportions, i. e., one scout search- | 
ing for a single vessel over a vast ex- | 


panse. 
been able to learn, has made even peace- 


No other nation, as far as I have | 


soon, I feel, bring results. I am told that 
submarines experienced a very similar 
struggle before they .were proven and 
accepted. 

“The value of any weapon or device 
is relative and I doubt if there can be 
mentioned a single military or naval 
arm or unit which has full effectiveness 
under all conditions. No sincere ex- 
ponent of airships wil!l claim that air- 
ships are perfected instruments nor that 
we yet know their full capabilities. 

War Missions Numerous. 

“The war missions carried out by air- 
ships were numerous and varied and in- 
cluded: Raiding, bombing, convoy, scout- 
ing, patrol, reconnaissance, search and 
capture of surface craft, direction of 
minesweeping, detection of submarines. 

“We know that rigid airships even in 
their present state of development are 
capable of transporting comparatively 
large loads (for aircraft) over consider- 
able distances at fairly high speed; we 
know that we can construct ships to give 
increased performance over any yet built 
and that up to very large sizes, the 


| efficiency of rigid airships increases with 


size: also we are generally successful in 
the performance of navigation and the 
other arts necessary to conduct an air- 
ship to the desired destination. In spite 
of these facts we do not claim that air- 
ships have-attained a wholly satisfactory 
or final status; but fortunately the great- 
est of the problems that remain can be 
classed as “overhead,” i. e., the auxiliary 
features; and we now believe that solu- 
tions are about to be attained—not neces- 





sarily in their final forms but solved j 


fundamentally so that further develop- 
ment will be in the nature of refinement. 


Commercial Era Not Reached. 
“T have been asked on several occasions 


| whether I consider that the point has 
| been reached where it would be advis- 


able for commercial enterprise to take 


| up the exploitation of rigid airships in 


the United States. The answer for the 
present moment is obviously “No,” but 


far removed if we are allowed to proceed 
unhampered along the experimental lines 
we are now following. The remaining 
problems on which commercial exploita- 


| tion depends coincide largely with our 


naval problems; it certainly is not any 
danger of flying or the lack of comfort 
in airship transportation that holds off 
the moment of commercial entry—the 
number of requests to fly prove that. 

-“In my opinion the development and 
operation of rigid airships in the United 


principally by the folowilng factors, 
bearing in mind that the U. S. Navy has 
been the only operator of such airships 
in this country: 


“(a) Lack of airships; (b) lack of 


airship bases; (c) undeveloped handling | 


methods and auxiliaries; (d) insufficiency 
of the scope of the original helium proj- 
ect; (e) relative importance of missions; 
(f) lack of proper weather information 
service; (g) miscellaneous. 

“No weapon which has a possible use 
in war should be neglected and unless 
we labor and experiment on all possible 
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Railroad Valuation 
Work Enters Upon 
i Its Final Chapter 


Additional Appropriation 
Made Available After 
July 1. 


Task Is Held Diffienlt 


Much to Be Done by Commerce 
Commission Before Mak- 
ing Report. 


[Continued from Page 1.] 
missioner Lewis called for fhe last of the 
reports on the larger systems, those on 
the Baltimore & Ohio and Chicago, Mil- 
waukee & St. Paul, to be issued some 
time in July. 


A little over two years ago the Com- 
mission laid before the Committee on 
Appropriations a budget providing for 
the completion of the primary valuation 
reports, as of their respective valuation 
dates within three years, or by the end 
of the fiscal year 1928, and at the hear- 
ing on the last appropriation bill before 
a subcommittee in December, 1926, Com- 
missioner Lewis said: “I think we are 
going to be able to make an accounting 
of the complete realization of our pro- 
gram to you by having all protested 
cases heard amd submitted to the Com- 
mission by June 30, 1928, the dead- 
line on the three-year program.” He ex- 
plained that if the tehtative report is 
not protested within 30 days it auto- 
matically becomes final; if it is protested 


| the Commission holds a hearing on the 


| States have been influenced largely and | 


| Air Corps of Army 


weapons during peace, our war time ef- | 


forts may be faulty and of reduced 
value.” 


Texans See Exhibit 


Of Cotton Experiment 


Governor and Party Meet Sec- 
retary of Agriculture in 
Washington. 





protest against the tentative report, 
Hearings had been completed on Decem- 
ber 31, 1926, on 479 reports and 460 
reports had been made final by default or 
by decision. A large number of addi- 
tional hearings have been held this year 
and many are now in progress, while 
others have been scheduled for the near 
future, 

Speaking before the subcommittee in 
December, Commissioner Lewis  esiti- 
mated the total valuation of the railroads 
in round numbers at “about 22 
billions. We were able in 1920 to ascer- 
tain a value, tentatively at that time,” he 
said, “of $18,900,000,000. In making that 
valuation we utilized the information we 
had gathered in the investigation under 
the valuation act. Now, there have been 


| added to the properties since that time 


between 3 or 4 billions of dollars net; 
so it is up to about 22 millions now.” 


Quits McCook Field 


Landing Place for Future Will 
Be at Wright Field, 
Dayton. 


The Army Air Corps has vacated Me- 
Cook Field, Dayton, Ohio, and the En- 
gineering Division of the Air Corps, 
formerly located at this place, has been 
transferred to Wright Field, near to 
Dayton, the Department of War an- 
nounced July 1. 

The full text of the statement fol- 
lows: 

No longer will Army airplanes be per- 
mitted to land at McCook Field, Dayton, 
Ohio, yesterday, June 30, having been 
the last day on which the flying field 
was available for Government use. The 
Engineering Division of the Air Corps, 
formerly located at McCook Field, is be- 
ing transferred to Wright Field adjacent 
to the city of Dayton, and Army pilots 


| in that vicinity will land at the latter 


Work of the Department of Agricul- | 


ture relating to cotton was exhibited to | 
| the Texas Good Will delegation, headed 
by Governor Dan Moody, by the Secre- | 


tary of Agriculture, W. M. Jardine, and | 
| other Department of Agriculture officials 


on July 1. 

The exhibit was placed in the cotton 
classification rooms of the Bureau of 
Agricultural Economics and _ included 
specimens of the United States cotton 


standards, cotton bagging for bales now | 


being experimented with by the Bureau 


of Agricultural Economics, an exhibit | 


! of the work of the Bureau of Home 


time use of rigid airships in conjunction | 


Perhaps it is true that 
in the past highly enthusiastic and pre- 


| tentious claims were made for airships 


for when rigid airships were taken up in | 


this country, it was for us a new ven- 


ture and, lacking operating experience, | 


we could not anticipate fully what our 
difficulties were to be. But whatever 
may have been past promises, our pres- 
ent realization and the experience gained 
trying circumstances will 


under very 


‘Fueling Depots at Sea 


Texas Employers’ Insurance Associa- | 


Proposed for Planes 


President Suggests Interna- 
tional Action to Establish 
Ocean Stations. 


[Continued from Page 1.] 

ful, proved the flying radius of an air- 
plane was sufficient to make the flight; 
the successful San Francisco-Honolulu 
flight of Lieuts. Maitland and Hegen- 
berger, and the three Trans-Atlantic 
flights achieved by Col. Lindbergh, Clar- 
ence Chamberlin, and Commander Byrd. 

These flights the President regards as 
experimental and undertaken in the in- 
terests of the science of aerial naviga- 
tion, and he has no doubt that they will 


| contribute a great deal to the art of 
The Commanding General, Sixth Corps | 


trans-oceanic aerial commerce. 

No particular thought has been given 
by the executive to possible legislation 
by Congress which would aid this type 
of transportation, it was Said. Neither 
has he contemplated inviting the suc- 


House in the Black Hills. x 


| 


Economics in the use of cotton in home 
decoration dnd clothing, and a motion 


picture of development of gathering of 


cotton by sledding. 


Mr. Jardine Conducts Party. 

The Secretary of Agriculture, the As- 
sistant Secretary of Agriculture, R. W. 
Dunlap, the chief of the Bureau of Agri- 
cultural Economics, Lloyd S. Tenny, and 
the chief of the Cotton Division of the 
Bureau of Agricultural Economics, A. W. 
Palmer, conducted the Texas party 
through the exhibit. 

Mr. Tenny especially pointed out to 
Governor Moody the four types of cotton 
bagging, spun and woven in the Bureau 
of Agricultural Economics laboratories, 
for experimentation. The material costs 
no more than hemp covering has in re- 
cent years, although the price is slightly 
higher at present, Mr. Tenny said. Short 
staple cotton can be utilized in making 
the bale covering. The Bureau will soon 
send a shipment of cotton bales covered 
with the cotton bagging to Europe to as- 
certain its durability under shipping con- 
ditions, 

Luncheon Is Held. 

At a luncheon at the City Club pre- 
eeding the meeting at the Department 
of Agriculture, the Director of Re- 
search, A. F. Woods, the Director of 
Extension, C. W. Warburton; the chief 
of the Bureau of Plant Industry, W. A. 
Taylor; the Chief of the Bureau of 
Agricultural Economics, Lloyd S. 
Tenny; Assistant Chief Nils A. Olsen 
and Assistant Chief C. W. Kitchen of 
the Bureau of Agricultural Economics; 
the chief of the Cotton Division, A. W. 
Palmer, and other representatives of 
the Cott6n Division were present. 

Col. Clarence Ousley, former Assist- 
ant Secretary of Agriculture, was in 
the Texas Good Will delegation. ... 





place in the future. 


‘Danish City Places 


Loan in New York 


Copenhagen Commune Accepts 
American Bank’s Bid for 


$15,000,000. 


The Copenhagen Commune ‘has ac- 
cepted the bid of the International Ac- 
ceptance Bank, Inc., New York, for a 
loan of $15,000,000 at a nominal interest 
rate of five per cent per annum, the De- 
partment of Commerce has just an- 
nounced, based upon a report from the 
office of the commercia attache at Copen- 
hagen, Denmark. The statement, in full 
text, continues: 

The loan is to be repaid fully after a 
period of 25 years, but the Copenhagen 
Commune has reserved the right to ter- 
minate it wholly or in part after 10 
years, while the loan cannot be termi- 
nated by the creditor until date of ma- 
turity. 

The rate of interest, it is generally 
thought in Denmark, will be around 
94.29, thus making the effective interest 
on the loan 5.43 per cent. 
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Flowers 


For Every Occasion— 
Formal or Informal! 


—~ 


Washington’s Leading Florist is 
Ready to Serve You With the 


Finest in Flowers 
BROS. 


GUDE ™ 


Three Stores for Your Convenience 


1212 F St. N. W.—Main 4278 
1102 Conn. Ave.—Main 1102 
3103 14th St. N. W.—Col. 31038 © 


Members of Florists’ Telegraph 
i Delivery Association 
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Changes Made in Administering — 


Topical Survey of the Government Officers’ Reserve Corps of Army 


HIS’ vast organization has 

never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 


AKING a daily topical survey of 

all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 


HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 


Promotion to Be Contingent Upon Number 
of Hours Work in Regular Service 
for Previous Five Years. 


Towns in Nearly All States and in Alaska, Ha- 
De. | waii and Porto Rico Are 


Affected by Notice. 
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‘Grizzly. 


‘The Post Office Department has just 
“made public a list of post offices at which 
postmasters’ four-year bonds are renew- 
able in July. The offices are in various 
sections of the country, including Hawaii. 
The full text of the Department’s an- 
nouncement follows: 


List of four-year bonds renewable in 
* July, 1927: 

Alabama: Alberta, Arcus, Branchville, 
Cottonton, Elkwood, Inverness, Lisman, 
-Lizzieville, Magnolia Springs, Mountain 
Creek, Navco, Ward. 

Alaska: Afognak, Berry, Kake, Napa- 
mute, Russian Mission, Unga. 

Arizona: Bylas, Dewey, Fort Apache, 

-" Fort McDowell, Gleeson, Puntenney. 

Arkansas: Bunney, Enola, Gulledge, 
Holt, Hutson, Larue, Manning, Petti- 
grew, Saint James, Soudan, Vandervoort, 
Vanndale. 

California: Academy, Bethany, Chinese 
Camp, Duncans Mills, Fairmont, Grape- 
vine, Honcut, Hornitos, Mammoth Lakes, 
Norco, Pinecrest, Plantation, Reiff, San 
Pablo, Stauffer, Tancred Woody. 

Colorado: Alvin, Koenig, Leader, 
Loretta, Prowers, Scholl, Texas Creek, 
Thatcher. 

Connecticut: Barkhamsted, Silver Lane. 

Delaware: Hockessin. 


. Nine Are Listed 
For Florida 


Florida: Drayton Island, 
Gainer, Gonzalez, Niceville, 
Tangerine, Tropic, Welaka. 

Georgia: Boykin, ‘Elza, Farmdale, 
Granite Hill, Grovetown, Hagan, Hilton, 
Ivanhoe, Kathleen, Kimbrough, Loco, 
Marblehill, Mystic, Ogeechee, Shaw, Sul- 
phur Springs, Tallulah Lodge, White- 
stone. 

Hawaii: Haina. 

Idaho: Fenn, Lakeview, Leslie, Letha, 
Naf. 

Illinois: Athensivlle, Atwater, Bailey- 
ville, Bristol, Cantrall, Columbus, Elvas- 
ton, Eola, Ledford, Matherville, Millers- 
burg, Plato Center, Robbins, Rockwood, 
Schuline, Smithshire, Wataga, Wester- 
velt. 

Indiana: Bellmore, Creston, Leopold, 

Pine Village, Rays Crossing, Rego, Saint 
John, Stockwell. 
_~Iowa: Angus, Bentley, Buffalo, Dol- 
liver, Festina, Hartwick, Jamaica, Numa, 
Matlock, Mount Etna, Rathbun, Ray- 
mond, Robins, Searsboro, Seney, 
Swedesburg, Swisher, Ventura, Wal- 
lingford, Yarmouth. 

Kansas: Blaine, Coolidge, 


Ferndale, 
Parker, 


Durham, 


Gordon, Northbranch, Oak Mills, River- | 


ton. Shields, Sun City. 

Kentucky: ‘ Barrier, Bigshoal, Bolyn, 
‘Bremen, Clearfield, Colson, 
Deering, Drum, Edna, Eglon, 
Fight, Emberton, Emerson, Eola, Fonde, 
Freedom, Gest, Grahn, Key, Kite, Lake- 
ville, Lerose, Love, Lower Pompey, 
Martindale, Millwood, Partridge, Red 
Lick, Regina, Roark, Saldee, Summers- 


ville, Valley View, Warcreek, Wasioto, | 


West Clifty. 

Louisiana: Anchor, Elmgrove, Gal- 
vez, Hilly, Hope, Hymel, Lapine, Lucy, 
Theall, Valyards. 

Maine: Bar Mills, Cooper, East Sum- 
ner, East Waterboro, Lisbon Center, 
Mercer, North Fryeburg, Peru, South 
Bancroft, West Rockport. 

Maryland: Crape, Fowblesburg, Gran- 
ite, Highfield, Maddox, New Germany, 
Rison, Secretary, Worton. 

Massachusetts: Bourne, 
ton. 

Michigan: 


East Prince- 


Branch, Brohman, Cherry 


Home, Fenwick, Fruit Ridge, Hanover, | 


Lewiston, Long Lake, Moline, Munson, 
North Star, Secord, Tuscola. 

Minnesota: Buckman, Kandiyohi, Mar- 
tomedi, Manitou, Redtop, Rogers, St. 
Michael, Scandia, Twin Lakes. 


Eight Renewable 
In Mississippi 


Mississippi: Bailey, Basic, Bovina, 
‘Colony Town, Highlanddale, Slate Spring, 
Sun, Winchester. 

Missouri: Bayouville, Bigelow, Bill- 
ingsville, Bixby, Buckhorn, Custer, Ditt- 
mer, Eveningshade, Fertile, Hickman 
Mills, Kimble, La Due, Leonard, Livonia, 


Locust, Lupus, Midco; Millard, New Lib- | 


erty, Perrin, Proctor, Passover, Reger, 
Silver Mine, Wesco, Worland. 

Montana: Dixon, Findon, Grant, 
Marias, Molt, Piper, Plum Creek, Pom- 
peys. Pillar, Redwater, Stryker. 

Nebraska: Hayland, Hough, Malcolm, 
Northport. 

New Hampshire: Fremont, Wentworth 
Location, Windham Depot. 

New Jersey: Augusta, 


Baptistown, 
Forked River, Hainesburg. 


t+ ..New Mexico: Breece, Causey, Cham- 


berino, Chapelle Isidore, 
Obar. Olive, Weed. 

New York: Adirondack, Beachview, 
Bellona, Blauvelt, Crafts, Degrasse, Fort 
Hunter, Grand Island, High Hill Beach, 
Hogansburg, Humphrey, Montrose, New 
Haven, Niskayuna, North Fairhaven, Ox- 
bow, Paris, Pattersonville, Portlandville, 
Rock Hill, Solon, West Davenport. 

' Forty-Seven Communities 
Recorded in Pennsylvania 
North Carolina: Camp Glenn, Center- 
. ville, Crossnore, Davidsons River, Deep 
~ Gap,. Eagle Springs, Havelock, Hudson, 


New Laguna, 


» Ietla, Mashoes, Northside, Orange, Pink 


Hill, Stockdale, Tillery. 

North Dakota: Dwight, Emmet, Hen- 
sel, Lincoln Valley, Mooreton, Newville, 
Timmer. 

Ohio: Elliston, Epworth Heights, Fos- 

/ ter, Greentown, Macksburg, Macon, New 

Lebanon, Pedro, Somerdale, Summit Sta- 

tion, The Plains, Tobosco, Tyrrell. 

Oklahoma: Achille, Bluff, Bromide, 
Cameron, Centrahoma, Gypsy, Lark, 

_,Pearsonia, Range, Renfrow, Sand Bluff, 
Shady Point, Texanna, Wade. 

Oregon: Burnt Woods, Crater Lake, 
Denmark, Gazley, Hershal, Homestead, 
Kent, Otis, Mount Vernon, Parker, Pine 
Grove, Waluga, West Side, Wren, 


Pennsylvania: Bowmansdale, Bowmans- 
town, Clermont, Earlington, Edella, El- 


Davisport, | 
Eighty | 


dersville, Falmouth, Farmersville, Far- 
randsville, Fleetville, Gray, Greene, 
Hardwood Mines, Harford, Heidlersburg, 
Horning, Ickesburg, Keisterville, Kirby, 
Lanse, Leolyn, McElhattan, Mainland, 
Maple Ridge, Mason and Dixon, Oneida, 
Penns Creek, Philmont Club, Orson, 
Palm, Pillow, Proctor, Ramey, Richards- 
ville, Roaring Creek, Rogersville, Royer, 
Stetlersville, Table Rock, Thorndale, 
Tiadaghton, Trapp, Vandling, West- 
colang, Weston, Wismer, Woxall. 

Porto Rico: Toa Alta. 

Rhode Island: Prudence. 

South Carolina: Bellinger, Bordeaux, 
Jackson, Monetta,*Mountain Rest, Rich- 
land, Woodward. 

South Dakota: Capa, Ideal, Ludlow, 
Parade, Rockford, Stevens, Vayland. 

Tennessee: Blanche, Bluffton, Duff, 
Elmwood, Fountain Creek, Gillentine, 
Laurel Bloomery, Newcomb, Van Hill, 
Whitesburg. 

Texas: Aquilla, Buna, Candlish, Den- 
ning, Fairmount, Frosa, Grandfalls, 
Hasse, Ivanhoe, Jericho, Kempner, Long- 
fellow, McFaddin, Marie, Nimrod, 
Northrup, Ore City, Pandale, Pedigo, 
Riovista, Twitty. 

Utah: Honeyville, Sigurd, Venice. 

Vermont: Stockbridge. 

Virginia: Bacons Castle, Briggs, 
Cauthornville, Chalk Level, Clam, Claud- 
ville, Crittenden, Cropp, Dabneys, Ford, 
Franktown, Galt Mills, Gladstone, Grass- 
land, Greenfield, Grinels, Gum Fork, Ko- 
rea, Monrovia, Orchid, Sanville, Strat- 
ford, Upright, Whittles Depot. 


Washington: Alpha, Burien, Cheno- 


with, Holly, Independence, Leahy, Low- | 


den, McIntosh, Maple Falls, Meyers 
Falls, Monte Cristo, Moxee City, Nis- 
qually, Ravensdale, Rollingbay, Seattle 
Heights. 

West Virginia: Alpoca, Alum Bridge, 
Arden, Arvilla, Brounland, Bulltown, 
Carlisle, Corinne Elmira, Harper, High 
View, Kovan, Leander, Left Hand, Mar- 
vel, Maxwell, Monclo, Newark, New Mil- 


ton, New Thacker, Oka, Okonoko, Pales- 


tine, Paynesville, Powhatan, Puritan 
Mines, Red Creek, Rossmore, Sarton, 
Sector, Tague, Toney, Viola, Washburn, 
Wilbur. 

Wisconsin: Auroraville, Babcock, 
Francis Creek, Hayton, Oakwood, Slades 
Corners, Wrightstown, Wyeville. 

Wyoming: Clarkelen, Jay Em, Kirt- 
ley, Natrona, Shawnee. 


Says Air Mail Service 


Exeites Envy of World 


Postmaster General in Mem- 
orandum Praises Employes 


a or Splendid Efforts. 


Appreciation for the splendid service 
of employes in the air mail service of 


formance of a mail service 
envy of the world,” is expressed in a 


ally by the Postmaster General, Harry 
S. New. Mr. New’s memorandum was 


passed into the control of private con- 
tractors on July 1. 

The full text of the Postmaster Gen- 
eral’s memorandum, which has just been 
made public, follows: 

At midnight last night the operation 
of the major part of the transcontinental 





| Air Mail line passed from the manage- 


the Post Office Department in the per- | 
“that has 
attracted the attention and excited the | 


memorandum to postal employes gener- | 


prompted by the fact that the western | 
leg of the transcontinental air mail route | 


| 
limttinemaaia SSS.‘ SS 








ment of the Post Office Department to 
that of the Boeing Air Transport, Inc. | 
It is a matter of comparatively short | 


time until the complete serverance of 


the Department with these operations | 


/ will be marked by the taking over of 


the New York-Chicago section by the 
National Air Transport, Inc. 

The Postmaster General feels that he 
cannot let this occasion pass without ex- 
pressing his appreciation and that of 
this administration of the splendid serv- 
ice that has been rendered in the field 
of the Air Mail by all of the employes 
| connected with it. It is felt that it is 

not too much to say that their work has 

been largely instrumental in the develop- 
ment of aeronautics in the United Stace 

and especially in the performance of a 

mail service that has attracted the at- 

tention and excited the envy of the 
world. 

To each and all of them acknowledg- 
ment is made of the Department’s com- 
mendation of their work; its apprecia- 
tion of their loyalty; its regret at parting 
with them officially, and its hope that 
under private management the service 
they have done so much to establish may 
grow in importance and efficiency. 


German General Plans 
To Visit Army Posts 


The Department ot War has just an- 
nounced that Lieutenant General Ritter 
von Ruith, of the German Army, who 
now is in Washington, will visit the 
service schools of the Army and the 
larger military posts. 

The full text of the 
lows: 

Lieutenant General Ritter von Ruith, 
Infantry Commander, Seventh Division, 
of the German Army, accompanied by 
his Aide, Captain Speich, Engineers, ar- 
rived in Washington today and called at 
the office of the Chief of Staff, Major 
General Charles P. Summerall, to pay 
their respects. General von Ruith and 
Captain Speich will visit the service 
schools and some of the larger military 
posts of the Army, as well as other ac- 
tivities in this country of military in- 
terest. They will remain in this coun- 
try several weeks. 


statement fol- 





the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


sense and management. 
—WOODROW WILSON,. 
President of the United States, 
1913-1921 


sions here and abroad. 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Program for Development of Its Collections 
And Service Outlined for Library of Congress 


Topic 14—Arts 


Second Article—Developm ent of Library of Congress. 


In_ this 


series of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 


bureaus irrespective of their place in the ad- 


ministrative organization. 


First, Public Health; 


portation; eighth, Taxation; 


Welfare; tenth, Trade Practices: 


Science; twelfth, 
Foreign Trade. 
Federal 


By Herbert Putnam, 


Librarian of Congress. 


HE 


T 


vice. 


Prior to 1925, the Library had but one endowment— 


Groups of articles 
have been -presented explaining government 
activities under each of the following topics: 
second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 


Shipping; and thirteenth 

The present group deals with 

activities in connection with the Arts. 
> 


Library of Congress has now reached a 
stage where not merely gifts or bequests of 
money for immediate application, but endow- 
ments are necessary to the specialized develop- 
ment of its collections and a higher range for its serv- 
The endowments are not to relieve the Govern- 
ment of its duty; nor because the Government is not 
doing much for the institution; they are necessary be- 
cause the Government has done and is doing sc much. 


ninth, Social 


eleventh, 
consequence. 


“chair” of American History; the other, also of $75,- 
000, from the Carnegie Corporation for. the mainte- 
nance of a “chair” in the Fine Arts. 


The incumbents of these and other chairs will con- 
stitute a faculty—not a teaching faculty, but a faculty 
competent for teaching and research, but whose method 
of service will result from a knowledge of the ap- 
paratus of the Library and from a knowledge of the 
problems of the investigator that, united, will provide 
to him the expert guidance essential to him. The di- 
rect results of these endowments are sure to be of great 
The need that remains is still additional 
endowments in the other fields of knowledge. 


* * * 


"TP HOUGH the will of Mr. Joseph Pennell (who died on 

on April 23, 1926), the Library will ultimately re- 
ceive all of his collections (including additional Whist- 
leriana) not already presented to it, and also, subject 


‘to the life interest of Mrs. Pennell, his entire personal 


estate. 


The Gardiner Greene Hubbard bequest in 1909 of $20,- 


000, the income of which is for increases of the Gardiner 
Greene Hubbard collection of prints. 


* . * 


In January, 1925, Mrs. Frederic Shurtleff Coolidge 
endowed the Music Division with a principal of over 
$400,000, to yield an income of $28,200 per annum, 
thereby adding to her gift of an auditorium for cham- 
ber music, erected during the summer of 1925 at a 


cost of over $94,000 


Before March, 1925, the Library of Congress, being 
without corporate existence, could not accept and_ hold 
in its own name the principal of a fund of which the 
income would be applied to benefit its collections or 
The gifts previously received had to 
be otherwise administered. The remedy was found in 
the Act of Congress creating the Library of Congress 
Trust Fund Board. This Act was recommended unani- 
mously by the Joint Committee on the Library, passed 
both Houses of Congress by unanimous consent, and 
was approved by the President March 3, 1925. 


its operations. 


* * * 


TT'HE creation of the Trust Fund Board provides an 

agency with perpetual succession and all the corpo- 
rate powers necessary to the trusteeship of gifts or 
personal property for the benefit of, or in connection 
with, the Library, its collections, or its service, may be 
approved by the Board and by the Joint Committee on 
The Board consists of the Secretary of 
the Treasury, the chairman of the Joint, Committee 
en the Library, the Librarian of Congress, and two 


the Library. 


The collection will constitute a notable addition, and 
the personal estate a substantial one. 
to constitute an endowment, the income of, whick is 
to be applied to the purchase of prints and the founda- 
tion of a Bureau of Chalcography, similar to those 
at Rome, Madrid, and Paris (Chalcographie du Louvre), 
whose service is the reproduction (from plates in their 
possession) of notable engravings, etchings, and other 
prints, and the sale of them at cost. 


The latter is 


* * * 


The present organization of the Library numbers 
about 515 employes—exclusive of the engineer, cus- 


todial, and janitor force, and of the employes in the 


Printer). 
as follows: 


Slavic; 


Office, Bindery. 


ment alone. 


members appointed by the President, namely, Mr. John 


Barton Payne, of Washington, D. C., and Mr. James 
Benjamin Wilbur, of Manchester, Yt. 


Immediately following the organization of the Board, 
the first proffer of an endowment was made by one 
of its members, Mr. Wilbur, who transferred to it se- 
curities of a par value of $100,000, the income of 
which will, for a time in part, and later entirely, be 
available for the acquisition of reproductions of source 
Following, Mr. R. R. Bowker, of 
New York, proffered the sum of $10,000, with a similar 
stipulation for temporary retention of a portion of 
the income, the remainder, and ultimately all of it, to 
to the bibliographic 


material in history. 


be applicable 
Library. 
* * * 


In April of the present year two more gifts were an- 
nounced, one of $75,000 from Mr. William Evarts Ben- 
jamin of New York City for the maintenance of a 


Printing Office and Bindery (who are under the Public 
The organization is now well differentiated 


General Administration—The Librarian of Congress: 
Chief Assistant Librarian, Executive Assistant, Secre- 
tary, Disbursing Officer. 

* 


* * 


D'VISIONS—Acquisitions: Accession Division, Eu- 

ropean Representative; Processes Prior to Use; 
Catalogue Division, 
Reading Rooms (including Service for the Blind), Con- 
sultant in Bibliography and Research, Bibilography, 
Legislative Reference, Card Division; Special (Depart- 
ments): Documents, Law, Manuscripts, Maps, Music, 
Periodicals, Prints, Smithsonian,’ Orientalia, Semitic, 
Miscellaneous: 
Copyright Office (Register and Assistant Register); 
Building and Grounds 
Library Branch, Government Printing Office: Printing 


Classification Division; Service: 


Binding, Mail and Delivery; 


(Administrative Assistant); 


This elaborate establishment and organization, these 
considerable collections, with their appropriate appa- 
ratus for service, and the service already being ren- 
dered by them constitute an achievement. 
also present an opportunity for achievement not yet 
realized, nor capable of realization by the Govern- 


But they 


The collections still need systematic development in 


fields to which the Government appropriation can not 


service of the 


reach; and, in every field, material of distinction to 
which Government funds can not be applied in com- 
petition with endowed institutions, or private collec- 
tors having long purses. 
for the ordinary treatment of the material, and the 
ordinary service, requires to be perfected, as has been 
said, by the addition to the staff of specialists in each 
department of learning, who shall aid in the inter- 
pretation of the collections, and cultivate relations of 
service and of influence between them and the numerous 
interests which should benefit by them. 


The organization, competent 


In the next article, to be published in the is- 


mission. 


sue of July 5, H. P. Caemmerer, Secretary and 
Executive Officer of the National Commission 
of Fine Arts, will tell of the work of the Com- 


Copyright, 1927, by The United States Daily Publishing Corporation. 


Daily Decisions 
of the 
Accounting Office 


finally become closed transactions 
Interpretation of the laws is neces- 
sary therefore in many istances. 
The latest decisions with respect to 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
expenditures made by the Comp- 
troller General follow: 


A-18585 (S). Subsistence—Headquarters 
-Department of Agriculture. A United 
States deputy game warden whose head- 
quarters is Union Stock Yards, Chicago, IIL, 
which are within the corporate limits of the 
city of Chicago, while performing duty in 
Chicago away from the stock yards district, 
is not away from his designated post of 
duty and is not entitled to reimbursement 
of subsistence expenses within the meaning 
of the acts authorizing reimbursement 
therefor. 

A-18733. Railroad shipments—Freight— 
Facilities to protect property in transit— 
Navy Department. Where a railroad com- 
pany fort an agreed rate of freight charges 
part of the Government for payment of the 
expenses necessary to provide such addi- 
acceyted certain Government property for 
through shipment to destination by it and 
carriers to make provisions therefor. 
connecting lines and 
involved subsequently 
the shipment unless additional facilities 
were provided to protect same from in- 
jury in transit, there is no liability on the 
tional facilities, it being the duty of the 

A-16151 (S). Travel allowance — Army 
enlisted men. Where an enlisted man is 
discharged from an enlistment for the pur- 
pose of reelistment, upon later separation 
from the service under conditions author- 
izing travel allowance be becomes entitled 


one of the carriers 
refused to accept 


nd 


thereto to the place of acceptance for en- 
listment under the contract from which he 
was discharged for the ‘purpose of reen- 
listment. 

A-18812 (S). Retirement, civilian—Cer- 
tification for retention in service—Postal 
Service. An “as of course” certificate by 
the head of the office or department con- 
cerned, for retention of am employe in the 
Civil Service beyond the age of retirement 
based upon the application of the employe 
who proves his efficiency and physical fit- 
ness for retention unde® authority of the 
second paragraph of section 2 of the Retire- 
ment Act as amended by the act of July 
3, 1926, 44 Stat. 905, and the approval there- 
of and certification by the Civil Service 
Commission, must both be made before the 
employe reaches the age of retirement in 
order to prevent his automatic separation 
from the service upon arrival at the age 
of retirement. 

A-18879 (S). Mileage—General and spe- 
cifie appropriations—Army officers. Pro- 
visions having been made in regular appro- 
priation acts for the military and non- 
military activities of the War Department, 
for the payment of mileage to commis- 
sioned officers of the Army, the payment of 
some to commissioned officers while 
traveling on duty without troops in con- 
nection with the making of studies, sur- 
veys, etc., of battle fields within the con- 
tinental limits of the United, as authorized 
by the act of June 11, 1926, 44 Stat. 726, 
is not authorized to be made from the ap- 
propriation made for that purpose by the 
act of February 23, 1927, 44 Stat. 1140, as 
the mileage of such officers while engaged 
upon such duty is payable only from the 
funds provided for mileage of the Army. 

A-18943. Traveling expenses — National 
Guard Travel by air. The Executive 
Order of March 10, 1927, No. 4610, does 
not authorize payment of traveling ex- 
penses of officers, warrant officers, and en- 
listed men of the National Guard forming 
the personnel of a National Guard air 
corps organization traveling as a unit to 
and from encampments held under section 
94 of the Natioal Defense Act, 39 Stat. 206. 

A-19003. Transportation — Passenger — 
Eau Claire to Ashland, Wis. War Depart- 
ment. Net fare determined on basis of 
service by original aided line and not higher 
net fare applicable by substitutied line. 

A-18731. Coinpensation—Suspension from 


duty—Internal Revenue employes. A ci- 
vilian employe of the Government is not 
entitled to compensation for a period dur- 
ing which he was under suspension pend- 
ing investigation of charges nor after his 
separation from the service as a result of 
the investigation. 

A-18870 (S). Bids—Confirmed — Mistake 
subsequently asserted — Navy Department. 

A bidder may not withdraw its bid after 
it assured the Navy Department in reply 
to its inquiry that no mistake had been 
made in the submission of the bid and that 
the supplies conformed in every respect to 
the requirements of the specifications, and 
thereupon the bid was accepted and con- 
tract awarded. Upon failure to make de- 
livery, the excess cost incident to the pro- 
curement of the supplies should be charged 
to the defaulting contractor’s account. 26 
Comp. Gen. 286; 3 Comp. Gen. 228; id. 821. 

A-18796 (S.) Appropriations—Purchase 
of medals, etc., Citizens’ Military Training 
Camps. The appropriation “Citizens’ Mili-+ 
tary Training Camps” for the fiscal year 
1928, as made by the act of February 23, 
1927, 44 Stat. 1135, is available for the pur- 
chase of badges, trophies, prizes, medals, 
etc., to be awarded the winners of athletic 
and other events at citizens’ military train- 
ing camps. 

A-18918. Advertising—Sample purchases 
Ambulances—Veterans’ Bureau. Where in 
response to requests for bids for furnishing 
motor ambulances to meet certain specifica- 
tions, two general types are offered both 
meeting the specifications but differing in 
price and there exists a bona fide doubt, 
in the administrative office as to which of 
the two types will better meet the needs 
of the service, objection will be withheld 
to the purchase of not exceeding two am- 
bulances of each of the two general types 
from the lowest two bidders upon the re- 
spective types, to be used as samples for 
test purposes under actual service condi- 
tions. 5 Comp. Gen, 463; A-11758, Dec. 1, 
1925. Additional purchases after comple- 
tion of such tests can only be made after 
competition under section 3709, R. §., upon 
specifications stipulating only the essential 
features necessary to meet the needs of the 
service as developed by tests of the sample 
vehicles, 


Changes in the regulations governing | 


the administration of the Officers Re- 
serve Corps of the Army, exclusive of 
the federally recognized National Guard, 
have been authorized by the Secretary 
of War, Dwight F. Davis, the Depart- 
ment of War has just announced. 

One of the changes, according to the 
statement, relate to the promotion of re- 
serve officers, which heretofore has been 
dependent upon a certificate of capacity. 
Under the new regulations promotion of 
officers will be contingent upon the num- 
ber of hours work in the regular service 
for the previous five years. 

Other changes constitute the discon- 
tinuance of the unassigned section of the 
Officers’ Reserve Corps, with the privilege 
of assignment and active duty training 
in its stead, and for the placing of more 
responsibility for administration of the 
Officers’ Reserve Corps. 


Reserve Officers Board 
Set Up in Each Area 


In the latter instance a board of Re- 
serve officers will be set-up, acting on an 


| inactive status, in each corps area. 


The full text of the statement follows: 

The Secretary of War has directed 
issuance of instructions for a number 
of changes in the administration of the 
Officers’ Reserve Corps, exclusive of 
federally recognized National Guard offi- | 
cers. The effect of these changes will be 
as follows: 

1. Whereas formerly promotion to fill 
vacancies was dependent upon a certifi- 
cate of capacity, whicit was obtained only 
by conformity to a prescribed standard, 
the forthcoming vegulaticns will y;ermit 
substitution of 300 uou.s’ work in the 
preceding five years. Fifteen day’s 
training will be counted as 100 hours of 
such work. 


Selection of Brigadier General 


Limited to List of Colonels 

2. Time required in each grade prior 
to promotion will be as follows: 

As a 2nd Lieutenant, 3 years. 

As a ist Lieutenant, 4 years. 

As a Captain, 5 years. 

As a Major, 6 years. 

As a Lieut. Colonel, 7 years. 

Total, 25 years. 

3. For promotion above the grade of 
Major, in the cases of those who were 
not officers in the World War, qualifica- 


tions must be shown either by graduation’ 


Army Orders 


Second Lieut. Gordon Philip Saville, Re- 
serve, Mitchel Field, Long Island, ordered 
to active duty for training, at same post. 

Second Lieut. Charles Bernard Over- 
acker, jr., Reserve, Mitchel Field, Long 
Island, ordered to active duty for’ training 
at same post. 


Second Lieut. Robert Ingersoll Hazen, Re- 
serve, Aberdeen Proving Ground, Md., 
ordered to active duty, reporting at Bolling 
Field, Anacosta, Md. ; 


Other Branches. 


First Lieut. Walter E. Lorence, Corps of 
Engineers, assigned to duty as assistant 
engineer, Mississippi River dredging dis- 
trict, upon completion of present tour of 
foreign service. 

Second Lieut. Reginald L. Dean, Corps 
of Engineers, relieved from assignment and 
duty at Fort Humphreys, Va., ordered to 
duty in the Philippine Islands. 

First Lieut. Albert H. Johnson, Signal 
Corps, relieved from assignment at Camp 
Meade, Md., ordered to duty in the Philip- 
pine Islands. ‘ 

First Lieut. Howard S. Paddock, Signal 
Corps, assigned to duty at San Francisco 
general intermediate depot, upon completion 
of present tour of foreign service. 


Lieut. Carl Dorsey R. Rodney, Cavalry, 
relieved from assignment to Cavalry School, 
Fort Riley, Kans., ordered to duty with 
staff and faculty, same post. 

Capt. Francis T. Donsteel, Cavalry, re- 
lieved from assignment with staff and 
faculty of Cavalry School, Fort Riley, Kans., 
assigned to 13th Cavalry, same post. 

A-19004. Transportation Household 
goods of am Army. officer, and two private 
mounts with enlisted man attendant, loaded 
into one car, on which two bills of lading 
issued—Lexington, Va., to Marfa, Tex. Al- | 
lowance for two separate’ shipments; 
charges for attendant with land-grant de- 
duction by freight route. 

Capt. Preston T. Vance, First Field Artil- 
lery, Fort Sill, Okla., and Capt. Wesley J. 
White, 18th Field Artilery, Fort Sill, Okla., 
assigned to Field Mrtillery, same post. 

Maj. Homer Guy Shockley, Chemical War- 
fare Service, Reserve, Annadale, Staten 
Island, N. Y., ordered to active duty for 
training at Edgewood Arsenal, Md. 

Capt. Walter Arthur, Ordnance Depart- 
ment Reserve, Reeds, Mo., ordered to Rock 
Island Arsenal, Rock Island, Ill, for 
training. 

Maj. Albert S. Bowen, Capt. Rees S. 
Llyod and Capt. Verner T. Scott, Medical 
Corps, appointed as a board to meet at 
Plattsburg Barracks, N. Y., to examine ap- 
plicants for the Medical Corps. 

Col. Thomas F. Dwyer, Coast Artillery 
Corps, relieved from assignment with 10th 
Coast Artillery, Fort Adams, R. I., ordered 
to report to the Chief of Staff for tempo- 
rary duty. 

Capt. Albert C. Stanford, Signal Corps, 


Texas. e 
Capt. Rossiter H. Garrity, 12th Cavalry, 
relieved from further duty at Fort Brown, 
Tex., assigned to duty at Fort Ringgold, 
Tex. 
Leave of Absence. 

Maj. Frank Moorman, 

ay. 

Capt. “William E. Chickering, 
General, 6 days. 

Capt. Henry D. Jay, Field Artillery, 2 
months and 15 days. 

Capt. Joseph N. Dalton, Adjutant General, 
12 days. ae 

Lieut. Col. William C. Rugby, Judge Ad- 
vocate, 14 days. 

Maj. Gen. Robert C. Davis, Adjutant 
General, retired from active service after 
33 years’ active service. 

Maj. Gen. Robert C. Davis, Adjutant Gen- 
eral, retired from. active service after 33 
years’ service. 

Maj. Rafael A. Segarra, Infantry, relieved 
from assignment as student at Army War 
College, detailed to duty with Organized 
Reserves of Fifth Corps Area. 

Lieut. Col. Olan C. Aleshire, 
amended to direct him to pronaas to Camp 
Marfa, Tex., upon completion of leave. 

Maj. Edgar S. Linthicum, Medical Corps, 
relieved from duty at Camp Holabird, Md., 
assigned to duty at Camp Meade, Md. 

Capt. Edwin S. Beall, Infantry, Chilkoot 
Barracks, Alaska, ordered to report to Let- 
terman General Hospital, San Francisco, for 
observation and treatment before reporting 
to Fort George Wright, Wash. 


General Staff, 1 
Adjutant 
a 


orders 


transferred to the Field Artillery, assigned 
to Second Division, Fort Sam Houston, 


from the General Service Schools or by 
the passing of special examinations. 

4. When vacancies exist and the Secre- 
tary of War authorizes promotion to the 
grade of Brigadier General in the Of- 
ficers’ Reserve Corps, selection will be 
limited to the eligible list of Colonels 
who have demonstrated their qualifica- 
tion by examinations and practical tests. 

5. Whereas in the past in some cases 
assignment to units has been made of 
officers living outside the geographical 
areas of such units, hereafter promotion 
will be made to such vacancies from of- 
ficers within the unit area. 

6. More responsibility for administra- 
tion of.the Officers’ Reserve Corps will 
be placed tpon Reserve Officers by provi- 
sion for a board of Reserve Officers, act- 
ing on an inactive status, in each Corps 
Area. These boards will advise on cases 
of separation and reappointment of Re- 
serve Officers, and also will advise Corps 
Area Commanders with reference to 
other questions pertaining to the Or- 
ganized Reserves and the Officers Re- 
serve Corps. * 


Unassigned Section 


To Be Discontinued 

7. The Unassigned Section of the Of- 
ficers’ Reserve Corps will be discon- 
tinued, In lieu thereof, the privilege of 
assignment, and active-duty training. will 
be accorded only to those officers who, 
during the five-year period of an appoint- 
ment, have obtained a certificate of 
capacity, performed 200 hours of mili- 
tary work, completed a correspondence 
school course, or obtained the necessary 
éertification from their Chief of Branch. 

8. Regardless of their eligibility for 
assignment, and active-duty training, all 
eld officers may be reappointed in the 
same grade and branch. Captains and 
Licutenants, however, having received 
one reappointment during which they 
were ineligible for assignment, and 
active-duty training, and not having 
maintained the required standards of 
work during this second appointment will 
be given a third appointment only upon 
the recommendation of a board of Re- 
serve Officeis convened in their Corps 
Area. 


9. The Executive for Reserve Affairs 
will serve under the Assistant Secretary 
of War (Colonel Hanford MatNider), to 
whom the Secretary of War has dele- 
gated supervision of the administration 
of the Officers’ Reserve Corps and the 
Organized Reserves. 


Navy Orders 


Rear Adm.-Charles L. Hussey, det. comdr., 
Train Sqdn. 1, Fit. Base Force; to Comdt., 
15th Nav. Dist., Balboa, C. Z. 

Comdr. Worrall R. Carter, det. Nav. Air 
Sta., Hampton Roads, Va.; to temp. duty 
Nav. Air Sta., Pensacola, Fla. 

Comdr. William R. Purnell, det. 
Lieut. and Fit. Morale Officer on. 
Comdr. in Chief Asiatic FIt.; 
Rec. Ship in U. S. 

Liut. Russell C. Bartman, det. Navy Yard, 
New York; to Navy Yard, Philadelphia, Pa. 

Lieut. Gyle L. Conrad, det. Navy Yard, 
Puget Sound, Wash.; to Nav. War College, 
Newport, R. I. e 

Lieut. (j. g.) Charles A. Parker, to duty 
under instrn. Subm. Base, New London, 
Conn. 

Lieut. (j. g.) Joseph E. Evans (M. C.), te 
duty Nav. Hosp., Boston, Mass. 

Ensign Norman Loader, orders June 14, 
1927, to U. S. S. Hannibal, revoked; to 
continue duty U. S. S. Arkansas. 

Ensign John L. Rhodes, jr., det. U.S. S. 
Florida; to temp duty Nav. Torp., Newport, 
Rhode Islad. 

Lieut. (j. g.) Albert J. Kelly (M..C.), 
to Nav. Hosp., New York. 

Lieut. (j. g.) Charles W. Shilling €M. C.), 
to duty Nav. Hosp., Boston, Mass. 

Lieut. (j. g.) Robert S. Simpson (M. C.), 
to duty Nav. Hosp., Boston, Mass. 

Lieut. (j. g.) Harold G. Young (M. C.), 

det. 


Flag 
staff, 
to nearest 


to duty Nav. Hosp., Boston, Mass. 

Lieut. Leslie R. Corgin (S. C.), 
Third Nav. Dist.; to U. S. S. Denver. 

Ch. Mach. Louis J. Kreinbihl, det. U. S. S. 
Tanager; to Naval Academy. 

Comdr. Milo F. Draemel, det. U. Ss. 
Texas; to aide on staff, Sctg. Fit. 

Lieut. Comdr. William Dwight Chandler, 
ir., det. Nav. Observatory, Washington, D. 
C.; to U. S. S. Florida. 

Lieut. Comdr. Robert W. Hayler, det. Dest. 
Sqdn. 9, Sctg. Fit.; to continue treatment, 
Nav. Hosp., League Island, Philadelphia, Pa. 
Lieut. Comdr. Benjamin F. Perry, det. U. 
. S. Goff; to Naval Academy. 

Lieut. Richard Jeffares, det. U. S. S. Ves- 
tal; to continue treat. Nav. Hosp., Norfolk, 
Virginia. 

Lieut. Axel T. Lindblad, det. U.S. S. 
Mercy; to U. S. S. Wyoming. 

Lieut. Peyton Harrison, det. U. S. S. V.333 
to U. S. S. Trenton. 

Lieut. Lester J. Hudson, det. U. S. S. - 
borne; to continue treat. Nav. Hosp. 
Annapolis, Md. 

Lieut. John B. Longstaff, det. 15th Nav. 
Dist., Balboa, C. Z.; to Light Cruiser Div. 2, 
Sctg. Fit. 

Lieut. Abraham De Somer, det. Nav. Trng. 
Sta., Great Lakes, Ill.; to U. S. S. Dobbin. 
Lieut. John Sperle, jr., det. U. S. S. Wyo- 
ming; to U. S. 8S. Mercy. 

Lieut. (j. g.) Horace L. de Rivera, det. 
Rec. Ship, Boston, Mass.; to U. S. S. Gal- 
veston. 

Ensign Theodore F. Frederick, det. U. S. 
S. Cuyama; to U. S. S. Reno. 

Ensign, Eugene F. May, det. U. S. S. Cams 
den; to U. 8. S. Reid: 

Ensign Clifford L. McAuliffe. det. U. S. S. 
Kanawha; to U. S. S. McCawley. i 

Ensign Ford N. Taylor, det. U. S, 8, Whit- 
ney; to U. S. S. King. ’ 

Lieut. Comdr. Condie K. Winn (M. C.), 
det. Nav. Hosp., Mare Island, Calif.; to U. 
S. S. Altair. 

Lieut. (j. g.) Clyde L. Bozarth (M. C.), 
to duty Nav. Hosp., Norfolk, Va. 

Lieut. (j. g.) Germain J. Cotta (M. C.), 
to duty Nav. Hosp., Boston, Mass. 

Lieut, (j. g.) Marion J. Eaton-(M. C.), to 
duty Nav. Hosp., Boston, Mass. 

Lieut. (j. g.) Harry H. Haight (M. C.), to 
duty Nav. Hosp., Norfolk, Va. 

Lieut. (j. g.) Joseph, S. Green( M, C.), to 
duty Nav. Hosp., League Island, Philadel- 

hia. 

, Lieut. (f. g.) Fred H. Hartshorn (M. C.), 
to duty Nav. Hosp., Boston, Mass. : 

Lieut. (j. g.)) Emmett D. Hightower (M. 
C.), to duty Nav. Hosp., Norfolk, Va. . 

Lieut. (j. g.) John H. Korb (M. C.), to 
duty Nav. Hosp., Norfolk, Va. 

Lieut. (j. g.) Robert Luckey (M. C.). to 
duty Nav. Hosp., Boston, Mass. 

Lieut. (j. g.) Carl H. MeMillan (M. C.), to 
duty Nav. Hosp., Boston, Mass. 

Lieut. (j. g.) Clifford W. Moroe (M. C.), 
to duty Nav. Hosp., Norfolk, Va. ‘ 
Lieut. (j. g.) John IF’. Moore (M. C.), to 

duty Nav. Hosp., New York. 

Lieut. .(j. g.) Clarence C. Myers (M. C.), 
to duty Nav. Hosp., Norfolk, Va. a+» 

Lieut. (j. g.) Irwin L. V., Norman: (M. C.), 
| to duty Nay. Hosp., Boston, Mass, 
’ 
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Agriculture 


Profit In Poultry 
On Boise Project 
Surprises Farmers 


Bureau of Reclamation Re: 
ceives Letter from Idaho 
Describing “Turkey 
Pool.” 


The farmyard hen has established an 
industry on the Boise Reclamation Proj- 
ect which has added materially to the 
farmers’ returns without diminishing the 
opportunties for other forms of agri- 
culture, says J. H. Lowell, of Caldwell, 
Idaho, in a statement made public by 
the Bureau of Reclamation, Department 
of the Interior. 

Formation of cooperative marketing 
enterprises and of a “turkey pool” has 
helped to stabilze the poultry industry 
on the project, according to Mr. Lowell. 
He says that in two years a poultry- 
feeding and shipping business had sprung 
up to the extent that in 1926 Caldwell 
firms paid to poultry producers over 
$850,000 and handled an aggregate of 
2,500,000 pounds of poultry. 

“The time of the modern hen is too 


* valuable to spend in raising a family,” 


Mr. Lowell remarks, and therefore com- 
mercial hatcheries with incubators that 
have an annual estimated capacity of 
1,800,000 eggs had have been established 
on the project. 

The full text of the statement follows: 


Hen Surprises Farmers. 


The cattle and sheep men, the wheat 
and alfalfa farmers, the potato and fruit 
growers, the swine breeders, and dairy- 
men, who developed and made productive 
the Boise project, could hardly have fore- 
seen that so common an object as the 
farmyard hen ‘could develop into an in- 
dustry rivaling their own, and add 
greatly to the farmers’ returns without 
diminishing the opportunities for other 
forms of agriculture. 

Even the most enthusiastic poultry- 
men have been surprised at the rapid de- 
velopment which has been made possible 
not only by the highly favorable climatic 
conditions, the cheapness and ease with 
which suitable feeds can be raised, but 
also by the building of efficient market- 
ing organizations insuring good prices 
for both poultry and eggs. 

Not many years ago Idaho 
eggs. By 


imported 
1921 the egg industry had 


grown until in that year 13 cars of eggs | 


weer shipped out of the State. In 1926 
there were 268 cars. About one-half of 
the shipments originated in Caldwell, the 
assembling point for the Boise project 
eggs. . 


The first real attempt to stabilize the | 


local egg market was by the formation of 
the Idaho Egg Producers’ Association, a 
cooperative enterprise’ established in 
1921, In 1924 the organization shipped 
for its members 69 carloads of eggs, 
valued at $220,000. In 1926 the associa- 
tion marketed 101 carloads of eggs, mak- 
ing returns of $360,000. This association 
handles eggs throughout southern Idaho, 
but about three-fourths of its business 
originates at the Caldwell station. Well- 
established concerns are also buying 
eggs, competition is keen, and there is 
a well-established cash market. 


Development of Poultry. 


The development of poultry feeding 
and the shipment of dressed poultry have 
been even more rapid. Three years ago 
the market for poultry in this section 
was almost nonexistent. There was, of 
course, some local demand and some 
shipments of live poultry were sent out 
of the State. During the past two years 
there has sprung up a poultry feeding 
and shipping business to the extent that 
Caldwell firms during the year 1926 paid 
to poultry producers over $850,000 and 
handled an aggregate of 2,500,000 pounds 
of poultry. 

Included in the above is what is known 
as the “Turkey Pool.” The turkey 
growers of southern Idaho are united 
into a cooperative organization and each 
year sell their product to the highest 
bidder for cash. Last fall one Caldwell 
firm purchased the entire pool, paying to 
the growers $375,000, or around 40 cents 
a pound. Idaho turkeys have established 
their reputation in the big markets of 
the East. 

In order 
market two 
ments have 


to prepare the poultry for 
strictly modern establish- 
recently been erected in 
paldwell. In_ these palatial homes the 
nen may end her days in luxurious feast- 
ing, cared for by trained attendants and 
served by dieticians and chefs. The re- 
sult is all that any reasonable hen could 
ask for or that could be desired by any 
New York or Philadelphia epicure. 

The plants now in operatfon have a 
capacity of 40,000 birds. The feeding 
period ranges from five to 10 days, so 
that about 6,000 fatted fowls may be 
put on the market each week. 

Hen’s Time Valuable. 

The time of the modern hen is too val- 
uable to spend in raising a family and 
the “settin’ hen” would be as_ old-fash- 
ioned as a sunbonnet. 


be hatched and raisea. Two years ago 


* there was not a commercial hatchery in 


this territory. There are now commer- 
cial hatcheries using mammoth incu- 
hators with an estimating annual capac- 
ity of 1,800,000 eggs. Besides this, there 
are numerous smaller hatcheries and 
farm incubators. 

A rapidly expanding business such as 
the poultry industry, which requires skill 








| Bureau 


Grapes 


California Grape Shipping to Be Guided 
By Reports from New Clearing House 


Agricultural Department Announces That Growers, Ship- 
pers and Railroad Officials Are Cooperating. 


California grape shipping during the 
present season will be guided by daily 
information furnished by a clearing 
house just. developed by growers, ship- 
pers and railroad officials, with the Bu- 
reau of Agricultural Economics, Depart- 
ment of Agriculture. A statement de- 
scribing the plan of operation of the 
clearing house, designed for the pur- 
pose of more orderly distribution of the 
crop, has just been issued by the Depart- 
ment of Agriculture. 

Sales and quotation information will 
be compiled daily from reports furnished 
by shippers and a general report, show- 
ing dhe number of carloads of grapes of 
each variety and grade sold at different 
prices, and showing the prices which 
shippers are asking for certain varieties 
and grades without revealing the iden- 
tity of any of the individual transactions, 
will be issued by C. E. Schultz of the 
Bureau of Agricultural Economies, who 
will be in charge. 

The full text of the explanatory state- 
ment follows: 

Plans for a California clearing house 
to_ furnish grape growers there with 
daily information on prices, and ship- 
ments of grapes for the purpose of more 
orderly distribution of the crop are be- 
ing developed by growers, shippers and 
railroad officials in California, according 
to Lloyd §. Tenny, chief of the Bureau 
of Agricultural Economics, Department 
of Agriculture. 

Plan to Start July 15, 


_ The clearing house would start opera- 
tions about July 15 and continue during 
the grape shipping season. The plan pro- 
vides for the establishment of a central 
office in San Francisco with C. E. 
Schultz, of the Bureau of Agricultural 
Economics, in charge. Both the bureau 
and the California Department of Agri- 
culture will be represented in the work 
by Wells A. Sherman, recently appointed 
Director of the California Bureau of 
Markets, who will keep in close touch 
with the situation. 

Under a contract to be entered into by 
individual shippers and the California 


daily detailed record of his sales and of 
quotations wired out by him. This. in- 
formation will be compiled so as to show 
the number of carloads of each variety 
and grade sold at different prices, and to 
show the prices which shippers are ask- 
ing for certain varieties and grades 
without revealing the identity of any of 
the individual transactions. 
Information From Railroads. 

Railroads will furnish Mr. Schultz 
with records which will enable him to 
determine and publish the following in- 
formation: 

(a) The number of cars of each va- 
riety of grapes forwarded east and north 
through California gateways each 24 
hours; 

(b) The destination of cars by classes 
(white juice, black juice and table) when 
such cars pass through California gate- 
ways; Salt Lake City; Ogden; Belen and 
El Paso; Council Bluffs; Omaha and 
Kansas City; Chicago and St, Louis. 

This information will be supplemented 
by reports from the principal eastern 
markets showing the number of. carloads 
of each class arrived, on track, and un- 
loaded each 24 hours. 

Statistical Reports. 

The statistical report containing the 
foregoing information will be mailed by 
the California Vineyardists Association 
to each shipper-member of the clearing 
house. An executive committee of the 
clearing house will also issue certain 
general recommendations with regard to 
volume to be moved from California and 
other pertinent matters which will ac- 
company the statistical. reports. It is 
proposed to work actively through dis- 


trict organizations of the shipper-mem- | 


bers of the clearing house in enforcing 
the recommendations of the executive 
committee and in working out any tem- 
porary or permanent programs that 
seem necessary. 

It is reported that the quantity of 
grapes now represented in the clearing 
house is between 45,000 and 50,000 car- 
loads. All expenses of the clearing 
house except the salary of Mr, Schultz 
are to be paid by the California Vine- 


Vineyardists Association, each shipper | yardists Association from fees charged 


will agree to furnish to Mr. Schultz a 


Balloon 


Observation |Crops Maturing Late 


for the clearing house service. 


Of Weather Extended) In Northern Europe 


Service 


Adds 1 
Given to eadhueelal 
Aviation. . 


[Continued from Page 1.] 

will be established within the next two 
weeks at Reno, Nev., Modena, Utah, and 
Louisville, Ky.” Mr. Gregg said. ““These 
stations are on airways already in exist- 
ence, and will supplement service given 
by other stations along the routes. The 
Reno station lies on the Continental 
route from New York to San Francisco 
via Cleveland, Chicago, Omaha, and Reno. 
This station was necessitated because of 
the difference in altitude between Reno 
and San Francisco and consequent differ- 
ence in weather conditions.” 

The Modena station is on the Western 
Air Express route from Salt Lake to 
Los Angeles, with a stopping point at 
Las Vegas, Nev., and the Louisville, Ky., 
station is at the present terminal of the 
Cleveland-Louvisville route, which later 
will be extended to Atlanta, Ga., Mr. 
Gregg said. 

By August 1, stations will be estab- 
lished at Havre, Mont.; Sheridan, Wyo.; 
and Knoxville, Tenn. These stations are 
not now on commercial airways but are 
important from a forecasting-standpoint, 
according to Mr. Gregg, because they 
cover areas for which data are now 
totally lacking. The two stations in the 
Northwest are particularly valuable, it 
is thought, because the most important 
storms come from that section of the 
country, Knoxville is in the mountain 
country of Tennessee, It is felt to be 
important in forecasting precipitation 


: and winds for the east. 


| 
| 
| 


and special knowledge in all its depart- i 


ments, must have expert guidance and 
advice to be successful. Fortunately this 
is supplied in Idaho through the exten- 
sion department of the State University, 
and especially in the person of Pren 
Moore, specialist and director of the 
poultry department. Expert knowledge, 
practical skill, resourcefulness, tact, hard 
common sense, enthisiasm. the? capacity 
for hard work, all make Mr. Moore in- 
valuable in keeping the egg and poultry 
business on a safe, scientific, and profit- 
able basis. 


““Whien planes 
the New York-to-Atlanta airway, a sta- 
tion will be established at Greensboro, 
N. C. The date depends upon when the 
Department of Commerce gets the air- 
way lighted,” said Mr, Gregg. “This 
airway will be the only one solely a night 
service. The tentative date is set for 
about October 1.” 


The eighth station will be at some 
point in the Southwest, in Texas, Ari- 
zona, or New Mexico. Originally it was 
intended to open this station at El Paso, 
Tex., but, because reports are now avail- 
able from that point from the Signal 
Corps, plans for a pilot balloon station 
at that point have been abandoned. The 
new station in the Southwest probably 
will be opened in September. 


New [ease Forms Issued 
For Reclamation Projects 
The Bureau of. Reclamation, Depart- 


ment of the Interior, has just stated 
orally that it has issued to all field of- 


fices new forms for the lease of reclama- | 


tion project lands for agricultural or 
grazing purposes. 


the egg producers on the project, in co- 
operation with the Kiwanis Club of Cald- 
well, conceived the idea of driving around 
to some of the farms and inspecting the 
poultry houses and then eating a picnic 
funch with their families at the park 
in Caldwell. This established the 
“Eee Day.” 

The picnic was repeated each year, 
growing rapidly im numbers and interest, 
and there was added a program, egg ex- 
hibits, and prizes for the best egg 


In the apmmes of 1223, 20 or 30 of | records, 


begin to operate over | 
| weather. 











first | 


| 


| Wensine for Week Ended 


June 25 Favorable in 
Southern Countries. 


Crops are late in maturing in the 
United Kingdom, North Central and 
Northeastern Europe and Seandinavia, 
according to a statement made public 
by the Department of Commerce on 
June 30 based upon cable advices from 
the Special Representative of the De- 
partment at London, H. B. Smith, re- 
viewing the crop outlook in those 
countries. 

The statement, in full text, follows: 

The crop weather for the week ended 
June 25 was more favorable in Southern 
Europe, ‘but subnormal temperatures and 
rains ¢ontinued in the United Kimgdom, 
Northcentral, and Northeastern Europe, 
and in Scandinavia, where all crops are 
late. 


The condition of Russian winter wheat 
and rye is regarded as average, while 
spring wheat and barley are below av- 
erage and report of drouth in the lower 
Volga region has been confirmed. 

The Italian crop report is optimistic 
but the action of the Government, for- 
bidding local stations giving estimates 
to individuals or press is said to be 
arousing comment. : 

North African crops are uneven and 
propably below those of last year. 

Current official and trade reports indi- 
cate European crops of wheat, barley, 
and oats are somewhat above the av- 
erage with rye barley average and all 
Russian yields are under those of last 
year. 

European potatoes, 
vegetables need 


beats, 
more 


hay, and 


warm 


There was somewhat better trade in 
spot and nearby wheat owing to mod- 
erate mill stocks and light domestic de- 
liveries, but substantial arrivals, lower 
freights and the tenor of overseas crop 
news tend to restrain the buyers. 
Germany Dependent on Foreign Wheat. 

The estimate of wheat arrivals last 
week was 13,000,000 bushels against 
16,000,000 the previous week. However, 
arrivals again exceeded shipments while 
passage stocks decreased, 

Germany is now almost wholly de- 
pendent upon foreign supplies. Rye 
shipments of arrivals and afloat stocks 
all show sharp reduction undei the pve- 
vious week. The supplies in sight are 


| not burdensome in view of the crop pros- 


pects and requirements to harvest. 

The quality of the new crop of Argen- 
tine corn is reported excellent. At pres- 
ent it sells at a discdunt under barley. 
The Continental feeding demand is good 
with a prospect of continuing. 

Russia is offering no barley and the 
general feeding demand is quict. 

North Atlantic range, Argentine and 
Indian grain freights are lower for the 
week, with Gulf rates firm. 


Coal Land in North Dakota 
To Be Offered for Lease 


The General Land _Office, Department 
of the Interior, stated orally on July 1 
that it had authorized the land office at 
Bismarek, N,D., to offer 40 acres of coal 
land in Mckenzie County, for lease. The 
area Was segregated upon petition of 
Ole O. Haugen. 

The unit will be known as Coal Leas- 


ing Unit No. 660, North Dakota No. 77, 


sunny | 
production 








| officers. 
| ing personal advantage, and some cam- 


Crop Conditions 


Tobacco Association 
May Be Successful, 
Specialist States 


Agricultural Economics Bu- 
reau Statistics Show Im- 
provement in Business of 

Cooperative Concern. 


The fundamental cause of difficulties 
encountered by the Dark Tobacco 
Growers’ Cooperative Association was the 
fact that both membership and manage- 
ment placed the emphasis on price con- 
trol instead of on the improvement of the 
marketing services rendered by the as- 
sociation, J. W. Jones of the Division of 
Cooperative Marketing, Bureau of Agri- 
cultural Economics, said in an address 
which he made on July 1 before the 
American Institute of Cooperation, at 
Chicago, Il. 

Mr. Jones pointed out that while the 
deliveries to the association dropped 
from 173,500,000 pounds for the 1923 
crop to 90,000,000 pounds for the 1924 
‘crop, and none were made for the 1925 
crop, in 1926 growers voluntarily de- 
livered approximately 49,000,000 pounds 
to the association, indicating that the 
organization still has a chance to be suc- 
cessful. 

The text of a summary of Mr. Jones’ 
address, issued by the Bureau of Agri- 
cultural Economics, on July 1, follows: 

The Dark Tobacco Growers’ Coopera- 
tive Association has not yet failed, as 
suggested by the original topic assigned 
me. It received approximately 49,000,- 
000 pounds of the 1926 crop of tobacco 
by the voluntary action of its members, 
after it had suspended operations for 
one year, having received no tobacco 
of the 1925 crop. On the whole I think 
it has about as much chance of surviving 
on the pool plan as any of the tobacco 
associations except the Wisconsin asso- 
ciation which has recently been reor- 
ganized. The other two tobacco associa- 
tions still in existence have doubts about 
being able to reorganize this year on the 
annual pool plan. 

Many things contributed to the diffi- 
culties of the Dark Tobacco Association 
and to select and classify those that were 
basically causal and those that were at- 
tendant circumstances is no easy task. 
In my judgment the most fundamental 
thing contributing to the difficulties was 
the fact that both membership and man- 
agement placed the emphasis on price 
control instead of on the improvement of 
the marketing services rendered by the 
association. 

Early in the life of the association 
there was dissension among those con- 


| nected with the organization in official 


capacities. Directors, at first, had con- 
siderable patronage“to dispense in their 
districts in approving or appointing local 
This was abused by those seek- 


paigns for election of directors bore all 
the ear-marks of political campaigns of 
the worst sort. Soon after the associ- 
ation was organized a conflict developed 
between two men prominent in the or- 
ganization campaign and employed by 
the association when organized. 

A policy of secrecy or withholding in- 
formation from the members on the ex- 
cuse that it would hamper the efficiency 
of the association was one of the most 
important factors contributing to the 
gradual breakdown of membership 
morale. The field service department 
spent too much time enforcing contracts 
and collecting liquidated damages and 
not enough tine in giving information 
and in educating the members on the 
limitations as well as the possibilities of 
the organization. 

Dark tobacco growers have learned 
much, however, about organization and 
about cooperative marketing, its limita- 
tions and its possibilities. I yet have 
hopes that the association will be re- 
organized with emphasis placed on the 
improvement of marketing methods and 


marketing services which can be ren- | 


dered by a cooperative association. 


Estimate Is Raised 
For Argentine Corn 


The exportable surplus of Argentine 
cdrn, as indicated by the second official 
estimate, will probably 
larger than actual exports in any past 
year, according to a statement just 
issued by the Department of Agricul- 
_ture. 

The surplus may be cut down by 
increased domestic demand to supple- 
ment the poor pasturage caused by the 
drought .of the last few months. 


bushels. 
follows: 

The 1926-27 Argentine corn crop, ac- 
cording to the second official estimate, 
is placed at 321,000,000 bushels, which 
is an increase of 26,000,000 over the 
first estimate made early in May. 


The full text of the statement 


which was then placed at 255,000,000 


bushels if increased in accordance with! 
be | 
is | 


the increase in produg@gion would 
about 259,000,000 bushels, which 
greater than actuaf exports in any past 
year as far as they are recorded. 

Last year the total exportable surplus 
for the season on the basis of the second 
production estimate was 197,000,000 
whereas actual exports for the season 
April to March were = 234,597.000 
bushels. 

Actual exports for the current year 
may be cut down somewhat, however, 
by a greater domestic demand than 
usual for corn to supplement the poor 
pasturage caused by the drought of the 
past few months. For the past six 
years domestic corn consumption has 
averaged 88,000,000 bushels, 


and will comprise the SW SEY, Sec. 
5, T. 15 N, R. 98° Wi Sth P. NM. 


Lease will be made at a royaity of 10 ; 
| quests it only when consumers demand 


cents per ton, mine run, an initial invest- 
ment of $500 during the first three years 
of the lease and a minimum production 


| blood 
| scoured basis. 








be | 


The | 
estimate places the crop at 321,000,000 | 





The 
official estimate of exportable surplus, | 


Livestock 


1255) 


Public Lands 


Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading 
in the Leading Markets on July 1, 1927. 


Market 
Economics, 


Compiled by 
Agricultural 


Grain, 

Wheat market steady but corn and oats 
slightly lower. Both new and old crop 
wheat in good demand in southwestern 
markets and premiums practically un- 
changed. Old wheat going principally to 
mills but new wheat being taken by 
elevators and shippers. Trade estimates 
of the winter wheat crop on July 1 show 
an increase of from 8,000,000 to 38,000.- 
000 bushels over the June 1 official esti- 
mate, No. 2 hard winter wheat quoted at 
Kansas City at $1.35-$1.5114 per bushel, 
depending upon milling quality. No. 2 
hard winter sold at Chicago at $1.47%s - 
$1.4812. No. 2 red winter at Chicago 
$1.45-$1.4514. No. 1 dark northern 
spring at Minneapolis $1.44-$1.60. 


A corn crop 300,000,000 to 400,000,000 | 


bushels smaller than last year is now 
estimated by the trade but with weather 
conditions favorable the market made a 
decline of about 2 cents per bushel. Re- 
ceipts were of only moderate volume but 
demand was active from feeders and 
elevator interests. No. 2. yellow corn 
sold at Kansas City at 98 cents-$1.01 per 
bushel. No. 3 yellow at Chicag: at 91- 
92 cents; No. 4 yellow quoted at that 
market at 87-89 cents per bushel. 

Oats market slightly lower with corn. 
Receipts heavier but demand fair. No. 3 
white oats quoted at Minneapolis at 4442- 
4514 cents; Chicago 45-47 cents; Kansas 
City 45-52 cents. 

Wool. e 

A fair volume of business is being 
transacted on the Boston market on ter- 
ritory medium grade wools. Some of 
the houses that have the new wools 
ready to offer are selling good sized 
quantities. The bulk of the % blood 
56s, strictly combing, is selling in the 
range of 85@90c, scoured basis while an 
occasional sale of this grade is reported 
at a cent of two above 90c, the price 
depending somewhat upon the amount 
of 58s included with the 56s. Quarter 
48s, 50s is active at 75@80c 


Cotton. 

Reports continued to indicate rather 
poor demand for spot cotton. Future 
contracts for the day were practically 
unchanged, compared with yesterday’s 
closing figures. Weather reports were 
construed as fairly favorable with some 
reports, however, indicating a rather un- 
faverable boll weevil situation. Dry- 
goods centers were said to be doing a 
fair business with the retail distribution 
of fabrics in good volume. Exports for 
the day were 40,683 bales, compared with 
35,393 bales for the corresponding day 
in 1926. Total exports from August 1 
to July 1 about 10,851,000 bales, com- 
pared with about 7,884,000 bales for 
the same period last year. 

On the New York Cotton Exchange 
July future contracts were up 5 points 
at 16.85 cents. No report on the New 


Orleans Cotton Exchange was received. 


On the Chicago Board of Trade July fu- 
tures declined 5 points, closing at 16.85 
cents. 

The average price of Middling spot 
cotton in nine designated markets de- 
clined 2 points, to 16.40 cents per pound. 
A year ago the price stood at 17.07 cents. 
The basis for spot cotton was said to be 
more or less nominal on account of the 


' small business doing. 


Butter. 

The New York butter market ruled 
about steady with undertone easy. Trad- 
ing of fair volume but as on previous 
days was mostly regular trade both for 
consumptive and storage needs. Dealers 
generally free sellers of any surplus. 





Slaughter cattle, calves and vealers: ‘i 
Steers (1,100-1,500 lbs.), good and choice 
Steers (1,100 lbs. down), good and choice 


News 
Department of Agriculture. 


Steers, medium and common (all weights) 


Heifers, good and choice 

Heifers, common and medium 
Vealers, good and choice 

Feeders and stocker cattle: 

Steers (all weights), good and chofce 
Steers, common and medium 


Heavy weight (250-350 lbs.), medium, good and choice.... 
Medium weight (200-250 lbs.), medium, good and choice. 
Light weight (160-200 Ibs.), medium and choice 
Light lights (130-160 Ibs.). medium and choice 


Packing sows, rough and smooth 
Slaughter pigs (90-160 Ibs.), medium, 


good and choice 9. 
(Soft or oily hogs and roasting pigs excluded from above quotatio 


bringing $8.45 to $8.75. 
| 


Service, Bureau of 


Medium grades in some accumulation 
and in very easy position. Some trading 
on 90 score cars today bui general move- 
ment slow with tone steady. 

Wholesale prices of fresh creamery 
butter at New York were: 92 score, 42% 
cents; 91 score, 41!2 cents; 90 score, 
40% cents. 

Cheese. ’ 

Outside of some trading on State flats 
the New York cheese market was quiet. 
State cheese continues in steady posi- 
tion. Wisconsin styles easy and dealers 
free sellers. 

Wholesale prices on No. 1 fresh Amer- 
ican cheese at New York were: Flats, 
24 to 25% cents; single daisies, 2314 to 
24 cents; young Americas, 24% to 25 
cents. 

Fruits and Vegetables, 

Potatoes and lettuce steady. 
melons $1U0@$25 higher. 
for good stock. Onions 
Cantaloupes about steady. 

New York fruit and vegetable prices 
July 1: 

Cantaloupes: California 
standards 45s 
Arizona Salmon 


Water- 
Peaches firm 
rather dull. 


Salmon _ Tints, 
$2.50@35.00 


Tints, standards 46s. 


$2.75@ 5.50 
California Honey Dews, standard crates. 


| 
one 


$2.25@2.75 
New York Big Boston type, 2- 
crates .VU@.15 
California Iceberg Type, crates 4-6 duzen 
eee ee .$3.50@4.00 
Washington Iceberg Type, crates 4-6 dozen 
SUG vw 
bushel ham- 
pers ste eee . .$1.40@1.65 
East Shore Virginia Yellows, bushel ham- 
ers Fi aa ee ioe cece es SAQ@IZS 
Peaches: Medium to large sizes, Georgia 
Hileys, six-basket carriers... .$1.75@z2.50 
Georgia Bells, six-basket carriers. 
91.75@2.75 
carriers, 
§2.25@3.25 
North Carolina Hileys, six-basket carriers, 
fine quality : $2.50@3.00 
Potatoes: Cloth-top barrels, North Carolina 
and Norfolk Section, Virggmia Cobblers. 
$41@4.25 
East Shore Virginia Cobblers. .$4.25@4.50 
Watermelons: Florida and Georgia Tom 
Watsons, 24-30 pound average, bulk, per 
car . ve he $290@500 


heads 


Onions: New Jersey Yellows, 


Georgia Elbertas, six-basket 


Livestock. 

The estimated receipts of hogs at Chi- 
cago were 26,000, cattle, 1,500; calves, 
1,000, and sheep, 10,000. 

The hog market was very uneven, 
butchers weighing 240 lbs. up being ex- 
tremely slow and desirable hogs 230 lbs. 
down steady to 20 cents lower. Packing 
sows were mostly 15 cents to 25 cents 
lower, good and choice pigs being very 
scarce. Top for the day was $9.55. Bulk 
of desirable 160 to 200 lb. averages sold 
at $9.15 to $9.40, 210 to 250 lb. weights, 
$8.75 to $9.30; 260 to 300 lb. butchers’ 
Most packing 

sows were $7.15 to $7.65 with light- 

weights upward to $7.85. Shippers, 7,000, 

and the estimated holdover was 7,000. 

The cattle market was generally 
steady, 1,358 lb. steers selling at $13, and 
1,243 Ib. averages at $11.85. Most other 
sales of all weights were at $10.50 to 
$11.40. Cows were mostly $5.50 to $7, 
with a few héavies at $8. Mixed year- 
lirgs sold at $10.75 and medium bulls at 
$6 to $6.50. 
$12.50. 

Fat lambs were active and mostly 25 
cents to 35 cents higher than Thursday. 
Five double decks of choice Washington 
lambs sold. at $14.75 with little sorting. 
Buik of range lambs priced at $14.50 to 
$14.60. Bulk of natives moderately 
sorted brought $138.50 to $13.75 with 
best grades at $14. Sheep were steady. 
Fat ewes sold mostly $5.50 to $6.25 with 
a few at $6.50. Friday’s closing quota- 

tions follow. 


Choice veals were mostly 


—~> 
Cattle. 


Chicago 


$10.75@$14.40 
10.10@) 13.25 
8.75@ 11.65 
&.65@ 11.60 
6.50@ 9.50 
11.75@ 12.50 


Kansas City 


$10.50@$13.65 
10.00@ 12.75 
6.25@ 11.00 
8.50@) 11.50 
6.25@ 9.25 


10.00@ 11.5 


8.25@ 
6.50@ 


-50 
50 


8.35@ 
8.65@ 
8.70@ 
8.50 
6.60@ 
825@ 9 


8.00@) 
6.90) 
9.00% 


Sheep. 


Slaughter sheep and lambs: 
Ibs. down).. Vikas 
All weights (cull and common) 


Meat. 


Lambs, good and choice (84 


A light supply of steer and cow car- | 


casses on the New York wholesale 
ket sold steady to firm to a fair to 
demand. Carlots of medium boning 
were mostly around $11 to $11.50, 
boneless meat $13.75 to $14.50. Sup- 
plies of Kosher chucks and plates were 
light, and the market nominally steady, 


good 
bulls 
with 


mar- | 


the price being largely $12 to $17. Hinds | 


and ribs of Koshered beef were in light 
supply and the market firm, 


selling | 


§ 2.25@ 14.00 
‘ 00@ 12.25 
E 6.00 


47 
8.50@ 12.0 
5.00@ 6.7 

11.25@ 13.5 


13.25 7 


lots at $29 to $30. Large lots of weighty 
good carcasses sold at $25 to $27, choice 
grade at $27 to $28. Good and choice 
light and medium weights brought $24 
to $28. Demand was fair to good. Sup- 
plies of veal were fairly liberal and sold 
steady to $1 lower to a draggy demand. 
Lamb supplies were light and the mar- 
ket steady to $1 higher, the demand be- 
ing limited at the advance. Mutton 
supplies were light and pork moderate, 
the market being weak and demand 


mostly at $23 to $28 with some choice ! draggy for both classes. 


Federal Inspectors 


Stamp 7.206 Carcasses 


as Satisfre- 
Service & 
Weeks in Operation. 

f 


Number Regarded 
tory for Grading 


6370— 

Prime and choice beef graded and 
stamped by the Federal Government in- 
spectors in the eight weeks since the 
service began number 7,206 cars cases, 
it was stated orally by C. V. Whalin, in 


charge of the Division of Livestock, 


| Meats and Wool of the Bureau of Agri- 
! cultural 


Economies, July 1. 
Since the service is given only on Che 
request of the retailer, who in turn re- 


on 


inspected and stamped beef, the number 
of carcasses stamped™is regarded 


highly satisfactory by the Bureau of 
Agricultural Economics and the Na- 
tional Livestock and Meat Board, which 
is cooperating in the project, 

A steady increase from week to week 
was noted until the cighth week, ending 
June 25, when a smaller number of 
carcasses were inspected. The fact that 
the season of shipment of grass-fed cat- 
tle is now coming in, and consequently 
fewer beef of prime and choice grade 
are available, is responsible for the de- 
crease in number of inspections, Mr. 
Whalin said. 

The grading is now being done at 10 
stations, the service having been in- 
augurated at Topeka, Wan., June 6. 
Potlowing iho recore of number of 
carensses inspected and graded: — first 
week, 308; sccond week, 546; third 
week, 69112; fourth week, 762; fifth 
week, 1,150; sixth week, 


is 





| Non-agricultural ... 





1,287%4; } 
as | seventh week, 1,481; eighth week, 979. 


Weather Conditions 
Cited as Reason for — 
Rise in Farm Prices 


Greatest Advanice in Any 
Month Since March, 1925, 
Shown in Index Report 


From May 15 to 
June 15. 


‘The gencral level of rarm prices ade 
vanced more during the month from 
May 15 to June 15 than in any month 
since March, 1925, the Bureau of Agri- 
cultural Economics pointed out in its 
monthly price index report issued July 
1. The level rose from 126 per cent to 
130 per cent of the prewar average. 
Higher prices for grains, fruits and veg- 
etables, and cotton and cotton seed, 
brought about largely by adverse weather 
conditions, caused the advance. 

The farm price of/meat animals and 
dairy and poultry products experienced 
seasonal declines, with the price of meat 
animals showing the effect of increased 
shipments of hogs to market in response 
to higher corn prices, and the increased 
world production of pork. 


Full Text of Report. 


The full text of the Bureau of Agri- 
cultural Economics statement concerning 


| the price index report for June follows: 


The index of the general level of farm 
prices advanced four points in June, from 
126 to 130. This is the largest advance 
made in a single month since March, 
1925. The increase in the general in- 
dex was caused by the advance of 13 
points in the grains’ index, 43 points in 
the fruits and vegetables index and 6 
points in the cotton and cottonseed index. 

In general, the increases in farm 
prices may be attributed to a large ex- 
tent to adverse weather conditions which 
have prevailed during the spring. The 
Mississippi flood has undoubtedly had 
an effect on cotton prices, and some of 
the other farm products. Cotton mill. 
activity, together with heavy export 
movement also has had its effect in the 
advances made in cotton. The heavy 
movement of hogs to market in response 
to higher corn prices, and the increased 
world production of pork has shown its 


influence in the index of meat animals. 


Opposite Trends Shown. 


The farm price of potatoes and the 
f.o.b. and market prices. show opposite 
trends for May and June. The market 
price declined while the farm price ad- 
vanced. This upward movement in the 
farm price is due to the change from 
the old to the new crop basis. 

Corn again advanced sharply, break- 
ing all records back to, 1909 for gains 
of June over May. The increase amounts 
to about 18 per cent over the previous 
month, and is about 23 per cent above 
the 1910-14 average for the month, and 
approximately the same degree above 
June, 1926. As was pointed out last 
month, the rise in the price of corn is 
undoubtedly due to unfavorable weather 
and late plantings. The corn market has 
been highly sensitive to weather reports. 


Price of Wheat Riscs. 
Wheat prices advanced in all sections. 


| The United States average price was ap- 


proximately 6 per cent above last month. 
Bad weather with prospects of a smaller 
crop secm to have been the dominant 
factors in the price increase in the 
month. In Texas where some of the new 
crop is coming on the market, the price 
advanced 9 cents over the previous 
month, while last year the price dropped 
4 eents from May to June. The price 
movement this year is more comparable 
to 1925 when the gain amounted to 7 
cents in the month. 


Index number of wholesale _ prices 


| (1910-14 as 100 per cent). 


Purchasing power of farm products. 
(August, 1909-July, 1914 as 100.) 
$ . May, May, 
1936. -1927. 192% 
160 150 eee 
148 143 eee 


June, 


Agricultural Sy 
All commodities .... 154 147 
Grains 82 84 
Fruits and Vegetables 150 105 
Meat animals 91 
Dairy and Poultry 

Products 

Dairy 

Poultry 
Cotton and Cottonseed 
Unclassified 
All Groups .. 


140 
201 
129 


124 
182 
102 
119 

82 


eee 


Hlinola Fails to Pass __ 
Board of Trade Bill 


Legislature Adourns Without 
Final Action on Regulating 
Grain Futures. 


The Tllinois State Legislature  ad- 
journed early July 1 withput passing the 
Kessinger Bill, a proposal to place the 
Chicago’ Board of Trade under control 
and regulation of the State department 
of agriculture, according to information 
received on July 1 by the chief. of the 
Grain Futures Administration, J. W. T. 
Duvel. ‘ 

The Heuse concurred with the Senate 
amendments to the grain warehouse bill, 
placing public grain warehouses in Iii- 
nois under the State commerce commis- 
sion. This bill is now ready to be sent 
to the Governor for approval. 

“The effect of the failure of passage 
of the Kessinger Bill will probably be 
that the Chicago Board of Trade will be- 
gin trading in December futures,” said 
Mr. Duvel. ‘Trading in all futures after 
December 1 was prohibited by a regula- 
tion of the Roard of Trade made in pro= 
test against the of the bill,” 
Since discontinuation of sych trading, 
other markets have experienced increased 
trade in December futures, according 
Mr. Duvel. 


passage 





(YEA RLY 
Cm -EX 


eioais 


; Bank Loans Decline 
In Dallas District 


Gain in Investments 


Condition of Member Banks 
Shown in Survey 
As of July 
1927. 


Bank loans in the Dallas Federal Re- 
serve District declined during May ac- 
cording to the July 1 survey just issued 
by the Federai Reserve Bank of Dallas. 
That part of the review relating to the 
condition of member banks in selected 
cities, in full text, follows: 

The investments of member banks in 
selected cities reflected a gain of. $2,- 
628,000 during May but this increase 
was more than offset by a decline of 
$8,591,000 in loans. Investments in United 
States 
and investments 
bonds increased $366,000. Loans on cor- 
porate securities declined $807,000 and 


securities increased 


in other stocks 


commercial loans were reduced $7,946,- 
000 but loans on Government securities 
rose $162,000. 
vestments on June 1, 
less on May 4, they were $19,701,000 | 
greater than on June 2, 1926. The net 
demand deposits of these banks declined 
$7,037,000 during May but time deposits 
showed a gain of $1,046,000. The com- 
bined deposits of these banks on June 1, 
were $17,553,000 larger than a year ago. | 
Despite the decline in deposits during 
May, the reserves of these banks with 
the Federal Reserve Bank gained $191,- 
000. Their bills payable and rediscounts 
with the Federal Reserve Bank amounted 


were 


$2,262,000 | 
and | 


While total loans and in- | 
$5,963,000 | 





to $2,825,000 on June 1, as compared to | 
$2,025,000 on May 4, and $3,637,000 on 
June 2, 1926. 


Bank Report Shows 
Meat Packing Gain 


Chicago Institution Notes In- | 


creases in May Pro- 
duction. 


Meat packing increased during May, 
according to a report just issued by the 
Federal Reserve Bank of Chicago. The | 
full text follows: 


May production at slaughtering estab- | 


lishments in the United States was in 
excess of the preceding month, 


period showed increases of 3.9 per cent 
in number, 
and 4.7 per cent in total value over the 
corresponding figures for April. Do- 
mestic demand improved a little and av- 
eraged between fair and good. Sales 
billed to domestic and foreign custom- 
ers by 54 meat packing companies in 
the United States totaled 5.7 per cent 
greater than in April, and were 7.6 per 
cent below a year ago. Chicago quota- 
tions for pork and mutton declined in 
May from the preceding month. The 
majority of beef, lamb, and veal prices 
averaged about the same as in April; 
slight recessions and increases were 
shown on a few of the cuts and grades. 
June 1 inventories at packing plants 
and cold-storage warehouses in 


May 1 and were 29 per cent larger than 
a year ago; beef and mutton holdings 
declined in both comparisons. 
items, with the exception of pickled and 
frozen pork, were under the 1922-26 
June average. 


’ . . } | 
Packers’ shipments of edible products | 


for export mowed forward in May at 
approximately the same rate as in April. 
Foreign demand for fats tended to im- 
prove somewhat during the period. 
English importations of hams and pic- 
nics from the United States continued 
in moderate volume, but European pur- 
chases of other hog meats remained 
rather light. June 1 consignment in- 
ventories abroad were reported as ap- 
proximating those at the beginning of 
May. Prices remained a trifle 
Chicago parity, although the 
rowed in several instances.” 


Schedules Increasing Rate 
On Lime Are Suspended 


By an order just entered in Investiga- 
tion and Suspension Docket No. 2940, 
the Interstate Commerce Commission 
suspended from July 1, 1927, until Feb- 
ruary 1, 1928, the operation of certain 
schedules as published in the following 
tariffs: 

Supplement No. 2 to the Baltimore & 
Ohio Railroad Company's I. C. C. No. 
W. L. 9728; 

Supplements Nos. 4 and 5 to the Penn- 
sylvania Railroad Company’s I. C. C. 
F-2045, and other schedules of individual 
carriers. 

The suspended sc} 
increase the rates on lime, common, agri- 
cultural and fluxing, carloads, from va- 
rious Ohio producing points to Savanna, 
Ill., and related points. 


edules propose to 


Rates on Liquid Asphalt 
And Road Oil Suspended 


By an ciied just entered in Investia- 
tion and Suspension Docket No. 2941, 
the Interstate Commerce Commission 
suspended from July 1, 1927, until Febru- 
ary 1, 1928, the operation of certain 
schedules as published in Supplement No. 
T to Agent H. G. Toll’s tariff I. C. C. 
No. 1182. 

The suspended schedules propose 
reduce the transcontinental rates 
liquid asphalt and petroleum road oil, in 
tank cars, from South Pacific Coast ter- 
ritory and intermediate points to Kan- 
sas City and St. Louis, Mo. 


to 


| Co., 


while | 
employment for the last payroll of the | 


5.5 per cent in hours worked | 


the | 
United States increased over those of | 


_}256) 


Rate Decisions 


Louisiane Railwa+ & Navigation Company 
Wili Issue $525,006 Promissor> Notes 


New Six Per Cent Promissory Pape? Will Be Used in Re- 
newal of Outstanding Obligations. 


The Interstate Commerce Commissior 
has just issued the text of its supple: 
mental report and order authorizing the 
Louisiana Railway & Navigation Com 
pany to issue from time to time $525,00C 
of 6 per cent promissory notes in re 
newal of notes outstanding. The ful! 
text of the report of Division 4. dated 
June 22, in Finance Docket No. 5983, is 
as foMows: 

By its original applicatior in this pro- 
ceeding the Louisiana Railway & Navi- 
gation Company sought authority to is- 
sue short-term notes in the amount of 
$2,000,000 in excess of the amount which 
it might issue under the provisions of 
paragraph (9) of section 20a of the in- 
terstate commerce act without our au- 
thorization therefor having first been ob- 
tained. By our order of January 17. 
1927, 117 I. C. G. 585, authority was 
granted the applicant to issue for the 
purposes stated in the application not 
exceeding $2,000,000, aggregate face 
amount, of promissory notes. $1,000,000 
thereof to be dated January 1. 1927, and 
the remainder to be dated as of the 
dates on which issued, and all to be pay- 
able two years after their respective 
dates. 

By supplemental application filed 
herein on May 28, 1927, the applicant 
asks that our order of January 17, 1927, 
be amended so as to specifically author- 
ize the issue of $2,090,000 of notes in 
addition to the amount which it may 


| issue under the provisions of paragraph 


(9) of section 20a without our author- 
ization. It also requests that by such 
order we recognize its alleged right to 


| issue in addition to the $2,000,000 of 


or extend, 
short-term 


notes, and to reissue, renew, 
without our authorization, 


Rate Complaints 
Filed With the 


Interstate Commerce 
Commission 


Complaints made public July 1 by 
the Interstate Commerce 
are summarized as follows: 
No. 19763. 
of Buena, Wash., et al v. Northern 
Pacific Railway et al. Seeks orders re- 


quiring the Northern Pacific and the 


tion Company to construct a connection 
between them in Buena, and establish 


joint operations and switching charges | 


on an equal basis. 

No. 1764. Northwestern Fruit Ex- 
change, of Wenatchee, Wash., v. Great 
Northern Railway et al. Claims rep- 
aration of $114.43 on car of boxed 


| apples shipped from Chelan, Wash., for 


Minneapolis, but reconsigned to Kansas 
City, then to Lancaster, S. C., and fin- 
ally to Columbia, S. C. 

No. 19766. P. M. Allen, Receiver, 
Peshtigo Paper Co., of Peshtigo, Wis., 
v. Minneapolis, St. Paul & Sault Ste 
Marie Railway et al. Seeks reasonable 
rates on pulpwood from points of origin 


on the Soo Line in the upper peninsula | 
of Michigan to Larch and Hermansville, | 


Michigan. 

No. 19767. L. 
Miami, Fla., v. 
Coast Railroad. 


A. Jones, Ine., 
Atlanta, Birmingham & 
Seeks 


Evansville, Ind., to Waycross, Ga. 





All the | 


son, 
Seeks reasonable rates on shelled pea- | 
} nuts 


under | 
spread nar- | 


No. 19768. Wichita Chamber of 
Commerce, of Wichita, Kans., v. 
Topeka & Santa Fe Railway et al. 


between 
Wichita, Kan. 
No. 19769. 


points in Texas 
Claims reparation. 
Armour & Co., of Chi- 
cago, et al v. Akron, Canton & Youngs- 
town Railway et al. Claim reparation 
of $50,000 on dried, dry-salted, smoked 
and pickled cured meats, loose, in 


and 


ritory. 

No. 19770. Olean Sand 
Co., of Olean, N. Y., v. Buffa 
quehanna Railroad et al. Asks Com- 
mission to prescribe reasonable rates on 
sand and gravel from Machias, N. Y., 
to Wellsboro Ject., Pa. 

No. 19771. Norfolk-Portsmouth 
| Freight Commission v. Aberdeen 

Rockfish Railroadset al. Requests Com- 
mission to order establishment of rea- 
sonable rates on all carload traffic be- 

tween points on defendants’ lines in 
North Carolina, South Carolina, Geor- 


gia, Florida, Alabama and Tennessce 
and the 





on } 


| district 
rails 
Norfolk 
road. 


No. 19785. Associated Meat Com- 
pany, of Los Angeles, et al. v. Atchi- 
son, Topeka & Santa Fe Railway. Claims 
reparation on numerous carloads of 
calves shipped from points in 
Oklahoma and New Mexico to Los An- 
geles, and requests establishment of rea- 
sonable rates for the future. 


xr delivery on other than the 
pri line-haul carrier or the 
& Portsmouth Belt Line Rail- 


- 


New Charges Suspended 
For Weighing Railway Cars 


| By an order just eutered in Investiga- 

tion and Suspension Doeket No. 2938, the 
i Interstate Commerce Commission has 
suspended from July 1, 1927, until Feb- 
ruary 1, 1928, the operation of certain 
schdules as published in Agent J. H. 
Glenn’s tariff I. C. C. A-586 and various 
schdules of individual carriers. 

The suspended schedules propose to 
establis!} iform rules and charges for 
and reweighing loaded and 
| empty cars in lieu of varying rules and 

charges of indivdual carriers in Southern 

classification territory, 


’ weighing 


Commission | 
| graph. 





Buena Packing & Supply 


“Wachi : » Naviea. | Proposed. 
Oregon-Washington Railroad & Naviga- | graph is unequivocal, and excepts from 


| the general provisions of section 20a, 


| outstanding.” 


Atchi- | un 
| without our authorization and that it 


straight and mixed carloads to destina- | 
tions in Central Freight Association ter- | 


& Gravel | ; j 
lo & te has made no specific showing as to the 
~~” | necessity for issuing notes, in addition to 


Texas, | 


notes in an amount not exceeding 5 per 
cent of its outstanding securities; or. in 
liex of suck recognition, that we specifi- 
cally authorize it to issue, in addition to 
the $2,000,00¢ of notes, and to reissue, 
renew, or extend, short-term notes in an 
amount not exceeding 5 per cent of its 
outstanding securities. 


Paragraph (9) of section 20a provides 
in part as follows: 

The foregoing provisions of this sec- 
tion shal! not apply to notes to be issued 
by the carrier maturing not more than 
two years after the date thereof and 
aggregating (together with all other 
then outstanding notes of a maturity of 
two years or less) not more than 5 per 
centum of the par value of the securities 
of the carrier then outstanding. 

At the time our order in this proceed- 
ing was entered the par value of the 
applicant’s securities, excluding~notes of 
a maturity of twe years or less, was 
$18,549,500. Under the provisions of 
paragraph (9) the applicant was entitled 
to issue without our authorization short- 
term notes aggregating not more than 5 
per cent of the par value of its securi- 
ties. It appears that it then had out- 
standing $925,000 of short-term notes, or 
only $2,475 less than 5 per cent of the 
par value of its securities then outstand- 
ing, excluding the short-term notes. It. 
was therefore necessary for the applicant 
to obtain our authority before issuing the 
$2,000,000 of notes as requested in the 
application. 

The applicant takes the position that 
the notes issued under our authority, al- 
though maturing not more than two 
years after date, are not to be included 
in determining the aggregate of notes of 
a maturity of two years or less that may 
be issued under paragraph (9) without 
our authorization, and that it has a right 
without such authorization to issue, in 
addition to the notes authorized, short- 
term notes aggregating at any one time 
not more than 5 per cent of its securities 
then outstanding. It urges that any rul- 
ing to the contrary would result in car- 
riers being unable to issue from time to 
time, as immediate occasion demands, 
notes for their corporate purposes, and 
would deprive them of the benefits of 
paragraph (9), contrary to the spirit 
and intent of the provisions of the para- 


We are unable to accept the appli- 
cant’s interpretation of the provisions of 


| paragraph (9) or to concede that it has 


the right to issue short-term notes as 
The language of the para- 


making it unlawful for any carrier as 
defined therein to issue any securities 
without our authority, only such notes as 
mature “not more than two years after 
the date thereof and aggregating (to- 
gether with all other then outstanding 
notes of a maturity of two years or less) 
not more than 5 per centum of the par 
value of the securities of the carrier then 
Clearly, in determining 
the amount of notes that may be issued 
without our authority, there is no war- 
rant, in view of the plain letter of the 
law for excluding from “all other then 
outstanding notes of a maturity of two 
years or less” notes of such maturity is- 
sued under our authority. 

It appears that the applicant desires 


| authority to issue, in addition to the 
of | 


$2,000,000 of short-term notes authorized 


| by our order, notes to the full amount of 
reparation of | 
$1,988 on numerous carload shipments | 
of automobiles from Detroit, Mich., and ! 


5 per cent of the par value of its securi- 
ties at any one time outstanding, and to 
reissue, renew, or extend such notes as 
may be required. It represents that it 
has outstanding short-term notes issued 
under the provisions of paragraph (9) 


will be necessary for it to extend these 
notes as they mature, or to issue other 
short-term notes in renewal of those out- 
standing. 

An exhibit filed with the supplemental 
application shows that the applicant has 


| outstanding short-term notes in the ag- 
| gregate amount of $525,000 issued under 


the provisions of paragraph (9) without 
our authorization. Of these notes $325,- 
000 are payable on demand, and $200,000 
will be due July 5, 1927. ‘che applicant 


those heretofore authorized, in excess of 
$525,000. 
We find that the issue by the appli- 


| cant from time to time as may be re- 


a quired of $525,000 of short-term notes 


in renewal of a like amount of short- 
term notes heretofore issued under the 
provisions of paragraph (9) of section 
20a and now outstanding, and the re- 
newal or extension from time to time 
of said notes to be so issued (a) are 


| for a lawful object within i . . 
Norfolk-Portsmouth switching | cnet CRS ie catye 


rate purposes, and compatible with the 
public interest, which is necessary and 
appropriate for and consistent with the 
proper performance by it of service to 
the public as a common carrier, and 
which will not impair its abilty to per- 
form. that service, and (b) are rea- 
sonably necessary and appropriate for 
such purpose. 

An appropriate supplemental 
will be entered. 


order 


Stock Issues 


' 
t 


Decisions on Rates 
By The 


Interstate Commerce 
Commission 


Decisions in rate cases made public 
July 1 by the Interstate Commerce Com- 
mission are summarized as follows: 

No. 18056, Northwestern Fruit 
change v. Great Northern Railway Com- 
pany et al., decided June 17, 1927; 
Charges collected on a carload of apples 
from Wenatchee, Wash., billed to New 
York, N. Y., and diverted in transit to 
Philadelphia, Pa., found inapplicable. Re- 
fund to overcharges directed. Complaint 
dismissed. 

No. 17897, 


Ex- 


J. R. Thames v. Southern 
Railway Company et al., decided June 
15, 1927; Rate charged on carload ship- 
ment of lumber from Cottondale. Fla., 
consigned to Gastonia, N. C., thence re- 
consigned to Union. S. C.. found inap- 

No. 18114, Practical Drawing Com- 
pany v. Chicago & North Western Rail- 
way Company et al., decided June 17, 
1927; 1. Rate on one carload of printing 
paper from Appleton, Wis., to Dallas, 
Tex., found unreasonable. Reparation 
awarded; 2. Rate on two mixed carloads 
of printing paper and writing paper 
from Appleton and Neenah, Wis., 
Dallas, Tex., found not unreasonable. 

No. 18249, Sweet Brothers v. Northern 
Pacific Railway Company et al., decided 
June 17, 1927; Rate on second-hand 
dredging machinery, in carloads, from 
Iron Mountain, Mont., to Baker, Oreg., 
found not unreasonable. Complaint dis- 
missed. 

No. 18004, Lutz & Schramm Company 
v. Pittsburgh & Lake Erie Railroad Com- 
pany et al., decided June 17, 1927; Rates 
charged on “cold-pack” 
blackberries, and cherries, in carloads, 
from Fredonia and Sodus, N. Y., Cam- 
den Station (Baltimore), Md., and Port 
Norfolk, Va., to Pittsburgh, Pa., found 
applicable. Complaint dismissed. 


No. 17979, Traffic Bureau, Chamber of 
Commerce, Lynchburg, Va. v. Baltimore 
& Ohio Railroad Company et al., deeided 
June 18, 1927; Rate charged on bar steel, 
in carloads, from Youngstown, Ohio, to 
Lynchburg, Va., found not unreasonable 
and complainant not shown to have been 
damaged by reason of any undue pre- 
ference or fourth-section violation that 
may have existed. Complaint dismissed. ! 

No. 17935, Holt Company of Texas v. 
Southern Pacific Company et al., decided 
June 17, 1927; One carload of caterpillar 
tractors and parts from Stockton, Calif., 
to Dallas, Tex., found overcharged. Re- 
fund of overcharge directed. Complaint 
dismissed. 

No. 18425, Shelvin-Hixon Company v. 
Oregon-Washington Railroad & Naviga- 
tion Company et al., decided June 23, 
1927; Rate on box shooks, in carloads, 
from Bend, Oreg., to Port Arthur, Tex., 
found not unreasonable. Complaint dis- 
missed. 


to 


strawberries, 


| 
plicable. Reparation awarded. \ | 
| 
| 
| 
i 
| 
| 
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Pierhead Construction | 


In Columbia Approved | 


Time Also Extended to Re-| 
moval of Battleship Sunk in 
Chesapeake Bay. 


An applitation by the Long-Bell Lum- 
ber Company of Longview, Wash., for 
permission to establish a combined pier- 
head and bulkhead line in the Columbia 
River has been approved by the Secre- 
tary of War, Dwight F. Davis, the De- 
partment of War has just announced. 

At the same time the Department an- | 
nounced that the Assistant Secretary of 
War, Col. Hanford MacNider, had ap- 
proved the request of the Union Ship- 
building Company for an extension 

| 





time to remove the battleship “Alabama,” 
now sunk in the Chesapeake Bay. 

The full text of the Department’s 
statement follows: 

The Secretary of War has approved 
the application made by the Long-Bell | 
Lumber Company of Longview, Wash., 
for the establishment of a combined pier- 
head and bulkhead line on the right bank 
of the Columbia River adjacent to Long- | 
view extending from the mouth of Cow- 
litz River to near the head of Ffsher 
Island about 7.6 miles. 

The Assistant Secretary of War, Col. 
Hanford MacNider, has approved the re- 
quest of the Union Shipbuilding Com- 
pany for an extension of time to Sep- 
tember 30, 1927, for the removal of the 
battleship “Alabama” now sunk in Ches- 
apeake Bay about 6.5 miles southwest | 
of Tangier Island. 

Due to the badly damaged condition of 
the bottom of the “Alabama” and to the 
heavy weather encountered, it has been 
found impossible to complete the removal 
of the vessel in the time originally speci- | 
fied (one year) in permit signed by the 
Assistant Secretary of War ne 
1926. | 


April 


Additional tables of month- 
ly railroad earnings will be 
found on pages 7 and 9, 


| Powers, 


| of 164,7 
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Freight Earnings 


Distribution of German Reparations 


Is Explained for Last Nine Months) awarded for Work 


American Share for Period Was $16,409,121.60; Many 
Settlements Made by Payments in Kind. 


The Agent General for Reparation 
payment, S. Parker Gilbert, has re- 
ported that distribution of repara- 
tion payments from Germany has 
proceeded regularly for the first 
nine months of this reparation year. 
The share of the United States was 
$16,409,121.60. 

The first part of the report on the 
distribution was printed in the issue 
of July 1. The full text continues: 
The interest earned on cash balances, 

amounting to 1,916,182.39 gold marks. 

From this total must be deducted the 
sum of 5,128,076.64 gold marks, repre- 
senting the agreed discount on advance 
payments of interest by the German Rail- 
way Company, and 778,368.20 gold marks 
for loss in exchange. The effective bal- 
ance in hand for distribution among the 
creditor Powers and for meeting the 
other charges contemplated by the Plan 
thus amounted to 1,073,531,237.97 gold 
marks. 

Out of this balance 66,466,086.34 gold 
marks were required for the service of the 
German External Loan, 1924;  8,001,- 
250.60 gold marks for the expenses of 
Inter-Allied Commissions, and 66,729.14 
gold marks for the costs of arbitral 
bodies established under the Plan. 

There remained, after meeting these 
prior charges, a total of 998,997,171.89 
gold marks for distribution among the 
of which 847,449,499.30 gold 
marks were actually spent during the 
period, leaving a cash balance as at May 
31, 1927, of 151,547,672.59 gold marks. 

Against this balance there were out- 
standing commitments on May 31, 1927, 
to a total of over 93,000,000 gold marks, 
consisting of accounts payable to the 


| amount of 37,836,497.82 gold marks and 


commitments under approved contracts 
for deliveries in kind to the amount of 
55,255,725.70 gold marks. 


Reparations Payments 
Available for Distribution 

8. The Use of the Funds by the Cred- 
itor Powers.—During the ffirst nine 
months of the third Annuity year the 
creditor Powers have utilized the funds 
available to them for expenditure in 
the following manner: 

(1) Franee.—The share available to 
France amounted to about 516,687,000 
gold marks, of which 46,212,000 gold 
marks were brought forward from the 
second Annuity year. 

France has taken about 41,455,000 gold 
marks for the expenses of her army of 
occupation in the Rhineland, and about 


| 55,688,000 gold marks through the op- 


eration of the Reparation Recovery Act, 
in the france equivalent at the Banque 
de France. 

France has also received cash trans- 
fers amounting to 56,993,000 gold marks, 
of which 56,707,000 gold marks were 
transferred in foreign currencies and 
286,000 gold marks represented payments 
in settlement of balances owing for 
services tendered by the German Gov- 
ernment prior to September, 1, 1924. 

Of the remainder of the French share, 
about 161,323,000 gold marks were ex- 
pended for the purchase of coal, coke 
and lignite, and for transport thereon; 
34,124,000 gold marks for chemical ferti- 
lizers; 18,623,000 gold marks for timber; 
7,417,000 gold marks for agricultural 
products 4,373,000 gold marks for sugar; 
2,173,000 gold marks for dyestuffs and 
pharmaceutical products; and about 57,- 
013,000 gold marks for miscellaneous 
payments and deliveries of great variety. 

The above items total 439,182,000 gold 
marks, leaving an unexpected balance of 
77,505,000 gold marks. Of this balance 
about 43,168,000 gold marks were held 
committed on May 31, 1927, to meet pay- 
ments provided for in approved contracts 
for deliveries in kind but not yet called 
for, owing mainly to delays in delivery. 


Distribution of Cash 
and Payments in Kind 

(2) The British Empire.—The share 
available to the British Empire amounted 
to 204,242,000 gold marks, of which 1,- 
073.000 gold marks were brought for- 
ward from the second Annuity year. 

Great Britain has received during the 
nine months’ period 15,673,000 gold 
marks towards the expenses of its army 
of occupation in the Rhineland; 23,618,- 
000 gold marks as cash transfers in 
foreign currencies; and 51,000 gold marks 
in miscellaneous payments. 

Great Britain has also taken the sum 
95,000 gold marks through the 
operation of the Reparation Recovery 
Act, in the sterling equivalent at the 
Bank of England. 

The unexpended balance of the Brit- 
ish share on May 31, 1927, amounted to 
only 105,000 gold marks. 

(3) Italy.—-The Italian share amounted 
to about 74,398,000 gold marks, of which 
3,278,000 gold marks, and Belgium has 
from the second Annuity year. 

During the nine months the Italian 
Government has taken 45,627,000 gold 
marks for coal and coke, and transport 
thereon; 2.456.000 gold marks for coal 
by-products; 2,528,000 gold marks foi 
dyestuffs and pharmaceutical products; 


and 8,845,000 gold marks for miscel- 
laneous payments and deliveries. 

In addition Italy has received cash 
transfers in foreign currencies amount- 
ing to 8,005,000 gold marks. 

There remained at May 31, 1927, an 
unexpected balance of 6,937,000 gold 
marks, of which 1,121,000 gold marks 
were held committed under approved 
contracts for deliveries in kind. 

(4) Belgium.—The share of Belgium 
amounted to about 72,161,000 gold marks, 
of which 9,496,000 gold marks rep- 
resented an unexpected balance from the 
second Annuity year. 

The expenses of the Belgian army of 
occupation in the Rhineland have taken 
10,251,000 gold marks were carried over 
received cash transfers in foreign cur- 
rencies amounting to 6,218,000 gold 
marks. 

In addition, 4,369,000 gold marks have 
been expended for coal, coke and lignite, 


| and for transport thereon; 7,710,000 gold 


| gold marks. 


| 
| 


; ceived during the nine months 33, 


marks for chemical fertilizers; 2,157,000 
gold marks for timber 
marks for miscellaneous payments and 
deliveries of great variety. 

Altogether. Belgium has received in 
the nine months a total of 50,901,000 
The unexpected balance of 
the Belgian share on May 31, 1927 
amounted to 21,260,000 gold marks, of 
which 5,285,000 gold marks were held 
committed under 
deliveries in kind. 

(5) Serb-Croat-Slovene State. — The 
Serbian share amounted to about 37,- 
737,000 gold marks, of which 5,642,000 
gold marks were carried over from the 
second Annuity year. 

The Serbian Government has received 
30,229,000 gold marks in miscellaneous 
payments and deliveries, and 1,897,000 
gold marks for the first payments on ac- 
count of the construction of the bridge 
across the Danubee between Belgrade 
and Pancevo. 

Practically the whole of the unex- 
pected balance of the Serbian share, 
Amounting to 5,611,000 gold marks on 
May 31, 1927, was held committed under 
approved contracts for deliveries in kind. 


Monthly Payments 


On Dollar Basis 

(6) The United States of America.— 
The share of the United States amounted 
to about 68,888,000 gold marks, of which 
19,090,000 gold marks represented an 
unexpended balance brought forward 
from the second Annuity year. 

The United States Government has re- 
539,- 
000 gold marks in cash transfers on ac- 
count of its priority for Army costs in 
arrears, under Art. 3 A. (1) of the Allied 
Finance Ministers’ Agreement of Jan- 
uary 14, 1925. 

It has also received cash transfers in 
foreign currencies amounting to 3,579,- 
000 gold marks, on account of its regular 
2%, per cent share in the Annuities. 

Practically all the remainder of the 
American share, amounting to about 31,- 
770,000 gold marks, has been taken, in 
the dollar equivalent, under a special 
agreement with the German Government 
for regular monthly payments on a basis 
substantially analogous to the financing 
of deliveries in kind. 

(7) Rumania.—The Rumanian share 
amounted to about 8,284,000 gold marks, 
of which 285,000 gold marks were 
brought forward from the second An- 
nuity year. 

Rumania has received cash transfers 
in foreign currencies amounting to 950,- 
000 gold marks, and 7,141,000 gold marks 
in miscellaneous payments and deliveries. 

The unexpected balance of the Ruma- 
nian share on May 31, 1927, amounted 
to 193,000 gold marks. 

(8) Japan.—The share available to 
Japan amounted to about 9,826,000 gold 
marks, of which 4,436,000 gold marks 
were carried over from the second An- 
nuity year. 

Japan has used 2,745,000 gold marks 
for chemical fertilizers. and 2,803,000 
gold marks for miscellaneous deliveries 
in kind, and has also received cash trans- 


fers in foreign currencies to the amount | —_ Railway Valuation 
} < a 


The unexpended balance to the credit | 


of 640,000 gold marks. 


of Japan on May 31, 1927, amounted to 
3,638,000 gold marks. 

(9) Portugal.—The Portuguese share 
amounted to 5,426,000 gold marks, of 
which 61,000 gold marks were brought 
forward from the second Annuity year. 

Of this sum Portugal received 326,000 
gold marks as a cash transfer in foreign 
currencies and expended 4,936,000 gold 
marks for miscellaneous deliveries in 
kind, leaving a current balance of 164,- 
000 gold marks. 

(10) Greece. — The Greek share 
amounted to about 2,922,000 gold marks, 
of which 97,000 gold marks represented 
a balance brought forward from the 
second Annuity year. Practically the 
whole of this sum was expended for 
miscellaneous deliveries in kind. 

(11) Poland. The Polish share, which 
arises entirely on account of restitution, 
amounted tu about 299,000 gold marks, of 
which 93,000 gold marks were carried 
over from the second Annuity year. 
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Monthly Reports of Railroad Revenues and Expenses as Reported to 
the Interstate Commerce Commission 


Missouri-Kansas-Texas Railway. 
May 


1927 
2,403,348 
372,915 
2,987,180 
439,616 
604,417 
758,825 
1,981,870 
1,005,310 
188,630 
816,199 
807,630 
1,799.31 
66.3 


Freight revenue ......... - 
Passenger revenue 

Total incl. other revenue ... 
Maintenance of way ....... 
Maintenance of equipment . 
Transportation expenses ... 
Total expenses incl. other .. 
Net from railroad 


Net after taxes, etc. 

Net after rents 

Average miles operated .... 
Operating ratio ......se06 


5 Months 
1926 
10,577,014 
1,845,958 
13,438,181 
1,291,778 
3,267,512 
3,661,340 
8,987,196 
4,450,985 
1,085,245 
3,407,338 
3,616,829 
1,799.31 
86.9 


1926 
2,168,854 
392,123 
2,767,074 
305,546 
672,898 
718,209 
1,856,03° 
911,011 
196,669 
712,187 
721,433 
1,799.31 
67.1 


1927 

11,652,136 
1 Br 29 791 
14,417,238 
1,678,494 
3,235,773 
3,868,010 
9,631,483 
4,785,755 
988,679 
93,794,108 
3,846,804 
1,799.31 

68.8 


1927 


Gulf, Colorado & Santa Fe 


2,060,283 
246, 655 
2,442,839 
591,653 
575,857 
800,528 
2,101,998 
340,841 
83.578 
257,187 
108.577 
1,944. 
36. 


Railway. 
5 Months 
1926 


May 
1926 
1,757,108 
250,311 
2,135,882 
530,685 
484,234 
742,709 
1,872,917 
262,965 
78,269 
84,139 
59,098 
80 1,908.84 
Q 87.7 


1927 
12,684,599 
1,142,867 
14,444,111 
2,825,222 
3,068,643 
5,044,001 
11,553,514 
2,890,597 
419,891 
2,468,195 
1,541,398 
1,944.80 

380.0 


8,652.110 | 
1,143,932 
10,442,574 
Se 
2,309,679 
3,717,939 
9,068,443 
1,874,131 | 
446,326 | 
922,664 | 
354,612 
1,908.84 
86.8 


1927 
50% 
1,388,922 
8,140,704 
1,341,237 
1,771,631 
2,338,833 
6,118,802 
2,021,902 
710,867 
1,310,855 
1,143,906 

3,714.29 3 


Union Pacific Railroad. 
May 5 Menths 
1926 
30,115 
6,044,762 
39,824,274 
4,909,592 
9,192,745 
11,393,857 
2 },634,758 
1,189, 1 6 


1926 
6,129,625 2 
1,352,043 
8,314,310 
1,269,882 
1,901,467 
2,290,274 
6,175,351 
2,138,957 10,297,934 
696,962 9.549,569 
1,441,570 6.742.443 
1,283,482 6.157,426 
691.00 3,714.29 
14.3 73.0 


1927 
..678,498 

5,864,866 

38,091,261 
4,835,551 
8,512,655 


11,146,885 
27 5793,3 327 


mart 
(908 


3; 690. 28 


75.2 41.9 


4,354,000 gold | 
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| Twelve Contracts 


At Naval Stations 


Bureau of Yards and Docks 
Announces Orders for 
Many Improvements 


to Cost $200,000. 


Twelve miscellaneous contracts, aggre- 
gating nearly $200,000, have been 
awarded by the Bureau of Yards and 
Docks of the Department of the Navy, 
it was announced in a statement June 
30. The largest contract was for $46,647 
for the installation of a steam heating 
system and accessories at the Naval Op- 
erating base at San Diego, Calif. 

The contracts awarded are as follows: 

Hangar doors at the naval air sta- 
tion, Anacostia, D. C., for $16,905. 

Heating equipment at the naval air 
station, Anacostia, for $2,444. 

Turbo-Alternator, at the Marine Bar- 
racks, Parris Island, S. C., $23,841. 

Alterations to Boiler House at the 
naval operating base, San Diego, $3,750. 

Steam heating system and accessories 
at Naval Operating Base, San Diego, 
$46,647. 

Concrete reservoir at Marine Barracks, 
Parris Island, S. C., for $15,516. 

Concrete road at the Naval Hospital, 


| Norfolk, Va., for $11,355. 
approved contracts for | 


Painting radio towers at Naval Radio 
Station, Cayey, P. R., for $10,984. 

Barracks at the Naval Radio Station, 
Guantanamo, Cuba, for $13,828. 

Ash handling system at the Marine 
Barracks, Parris Island, S. C., for 
$4,758. 

Steam heating system at the Marine 
Barracks, Parris Island, S. C., for 
$31.450. 

Dredging, at the Naval Operating 
Base, Hampton Roads, Va., and at the 
Navy Yard, Norfolk, Va., for $109,506. 


Work on Yorktown 
Navy Plant Proceeds 


| Bureau of Yards and Docks Re- 


ports Progress on Im- 
provements, 


The Bureau of Yards and Docks of the 
Department of the Navy announced in a 
statement June 30 that work is rapidly 
progressing on the plans for roads, build- 
ings and a fire-alarm system at the 
Naval Ammunition Depot, at Yorktown, ? 
Va. An appropriation for this work 
totals $580,000. 

The full text of the statement follows: 

Work is rapidly progressing on the 
plans for roads, buildings and fire-alarm 
system to be installed at the Naval Am- 
munition Depot, Yorktown, Va. The 
plans for the buildings call for a new 
type of storage magazine built entirely 
of concrete and designed especially to re- 
sist the pressure wave from explosions 
outside the magazine, and also to resist 
flying missiles and fire. The appropri- 
ation for this work was $580,000 and it 
is expected that the major portion of the 
work will be under contract by Au- 
gust 15. 


Erie Given Time to Install 
Automatic Train Control 


The Erie Railroad was granted a fyr- 
ther extension of time, to December 31 
for the competion of its installation of 
automatic train control in an order made 
public by the Interstate Commerce Com- 
mission on July 1. 

Under the Commission’s order of Jan- 
uary 14, 1924, 42 large railroads were 
ordered to make such installations and 
the dates have been extended several 
times to July 1. In the last few days the 
Commission has granted further exten- 
sions to nine railroads. 


Cases Set for September | 


The Interstate Commerce Commission 
has announced that hearings on the ten- 
tative valuation of the property of 
Wabash Railway and subsidiaries ¥ 
be held beginning on September 6 at 
Washington before Examiner Quimby, 


; and on the tentative valuation of the 


properties of the Philadelphia & Reading 
Railway and subsidiaries will be held 
at Washington beginning on September 
12 before Examiners Marchand and 
Walsh. 
months 39,000 gold marks in the form 
of cash transfers, of which 16,000 gold 
marks were in foreign currencies, and 
23,000 gold marks represented payments 
in settlement of balances owing for de- 
liveries made or services rendered by the 
German Government prior to September 
1, 1924. 

Practically the whole of the remainder 


: : . | of the Polish share has been expended 
Poland has received during the nine | P 


in the purchase of horses and for the 
incidental expenses incurred in that con- 
nection. 


Proposed Changes in Rates 
On Oyster Shells Suspended 


By an order fust entered in Investiga- 
tion and Suspension Docket No. 2942, the 
Interstate Commerce Commission suse 
pended from July 1, 1927, until February 
1, 1928, the operation of certain sched- 
ules as published in Agent J. H. Glenn’s 
tariff I. C. C. No. A-6 18 and other tariffs 
issued by various agents and individual 
carriers. 

The suspended schedules propose 
chaonees in rates on oyster shells to, from 
end between points in Southern and 
Southwestern territories resulting ina 
both increases and reductions. 
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tei esas eee Operations 
End for Conversion 


Of Liberty Bonds 


Treasury Department Re- 
ports Securities Retired in 
Total Amount of 
$243,000,000. 


[Continued from Page 1.] 
funding of Second Libertys shortly after 
March 1 when the total of the issue then 
outstanding was $3,104,000,000. On July 
1, $1,276,000,000 of the Second Libertys 
remained in the hands of investors and 
Mr. Mills, in announcing that no further 
exchanges would be accepted, remainded 
the holders that interest on the issue will 
cease November 15, 1927, the date on 
which they have been called for retire- 
ment. 


Following is the full text of the state- 


@nent by Mr. Mills giving details of the 
refunding: 

Py neal Mills announced that 
the privilege of exchanging Second Lib- 
erty Loan bonds for the new 3% per 
cent Treasury bonds of 1943-47 expired 
on June 30. Second Liberty Loan bonds 
offered for exchange aggregated approxi- 
mately $243,000,000, according to reports 
received from Federal Reserve Banks. 


Exchange subscriptions placed in the 
mail or otherwise in transit by midnight, 
June 30, will be accepted. 


On May 81 last, the Secretary of the 
Treasury announced an offering of Treas- 
ury bonds of 1943-47, bearing interest 
at 3% per cent. Cash subscriptions were 
invited at 100% and accrued interest, 
while holders of Second Liberty Loan 
bonds were given the privilege of ex- 
changing their bonds for the new Treas- 
ury bonds at par for each, interest to 
June 15 on the Second Liberty Loan 
bonds to be paid in cash. The amount 
of the cash offering was stated to be 
$200,000,000, or thereabouts. 


The subscription books for the cash 
offering closed on June 2, with subscrip- 
tions aggregating $617,604,800, of which 
approximately $250,000,000 were ac- 
cepted. 


Exchange subscription having been re- 
ceived in the amount of approximately 
$243,000,000, all of which have been al- 
lotted in full, the total issue of the new 
Treasury 3% per cent bonds will amount 
to $493,000,000. 


#t will be remembered that the Treas- 
uty Department in March began to take 
; Be looking to the retirement or re- 

ding of the Second Liberty Loan 
'.# bonds which mature in 1942 but were 
callable on November 15 next, on six 
months’ notice. On February 28, 1927, 
$3,104,000,000 of Second Liberty Loan 
bonds were outstanding, all but $21,000,- 
000 of which bore interest at 4% per 
cent. On June 30, 1927, there were out- 
standing $1,276,000,000 of Second Lib- 
erty Loan bonds, no less than $1,828,000,- 
000 having been exchanged or retired 
during the course of four months. Of 
this amount about $1,360,000,000 have 
been refunded into 3-5 year 3% per cent 
notes, and approximately $243,000,000 
into 16-20 year 8% per cent bonds; 
$225,000,000 have been retired through 
purchase. The holders of the $1,276,000,- 
000 of Second Liberty Loan bonds still 
outstanding should note that their bonds 
have been called for redemption and will 
cease to bear interest on November 15 
next. 

The above figures include some ex- 
changes which have been received but 
have not yet been cleared through the 
accounts. The figures do not include 
belated exchange subscriptions which 
may not reach the Federal Reserve 
Banks until after June 30. 


Foreign Exchange | 


{By Telegraph.) 
New York, .July 1. — The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 


aia July 1, 1927. 


In pursuance of the provrsions of Section 
522 of the Tariff Act of 1922, dealing with 
the cogversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 


Country 
Europe: 
Teatia (schilling) 
Belgium (belga) 
Bulgaria (lev) , 
Czechoslovakia (krone). 
Denmark (krone) 
England (pound sterling). 
Finland (markka) a 
France (franc). 
Germany (reichsmark) 
Greece (drachma) 
Holland (guilder) 
Hungary (pengo) 
{taly (lira) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 
Bpain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Asia: 
China 
China 
China 
China 
China 


-14065 
.1389 
.007235 
.029622 
.2672 
4.8558 
.025192 
-0392 
-2370 
-013523 
.4006 
1744 
05 54 
.2589 
-1125 
.0503 
-006003 
AIT 
-2680 
-1925 
-017578 


-6496 
-6447 
-6238 
-6563 
4904 
.4478 
-4446 
4413 
3614 
-4727 
-5596 


(Chefoo tael) 

(Hankow tael) 
(Shanghai tael) 
(Teintsin tael) 
(Hong Kong dollar) 
China (Mexican dollar).... 
China (Tientsin or Peiyang dol.) 
Shina (Yuan dollar). 
India (rupee). 
Japan (yen).. 
Singapore (S. "g.) (dolar) 
North America: 

nada (dollar). 

uba (peso) 
Mexico (peso) 
Newfoun land 

uth America: 
Giticine (peso) (gold) 

azil (milreis) 
Chile (peso) 
Uruguay (1080). .ssrenernereree 


-998405 
-999969 
-463500 
-996000 
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Treasury Closes Fiscal Year With Record 


Surplus and Reduction of Public Debt 


Customs Revenues Highest in History and Post-War In- 
terest Rate Cut Under 4 Per Cent. 


[Continued from Page 1.] 


of the changes in the Government’s 
fiscal status resulting therefrom. 

The statement follows in full text: 

The net results of the financial opera- 
tions of the Government covering the 
fiscal year 1927 are now available on 
the basis of figures appearing in the 
daily Treasury statement for June 30, 
1927. The total ordinary receipts 
amounted to $4,129,394 441.10 and the ex- 
penditures chargeable against such re- 
ceipts were $3,493,584,519.40, resulting in 
a surplus of $635,809,921.70, as compared 
with one of $377,767,816.64 in 1926. 


Services of Revenue. 

Receipts.—Total ordinary receipts are 
derived from income taxes, miscellaneous 
internal revenue and ‘customs, all of 
which may be classified as revenue from 
taxes, and so called miscellaneous re- 
ceipts. 

Under this last hea are included such 
items 4s foreign repayments, the pro- 
ceeds from the sale of capital assets as, 
for instance, railroad and other securi- 


ties, and a vast number of miscellaneous | 


resources, such as Panama Canal tolls 
and mineral oil and gas land fees which 
in the aggregate yield a large income 
but which must not be confused with rev- 
enues from taxation. 


The aggregate of tax receipts—that 
is, customs, income tax, anc miscel- 
laneous internal revenue receipts—was 
$3,475,000,000, or $58,000,000 in excess of 
receipts from these sources in 1926 ‘and 
$49,000,000 in excess of the amount esti- 
mated by the Treasury last October. 


The excess over the estimate is ac- 
counted for by increased collections of 
income and profits taxes due from prior 
years. The Treasury’s estimate of cur- 
rent revenue from these sources proves 
to have been substantially correct. 


Income tax aggregated $2,225,000,000, 
as compared with $1,928,000,000 in 1926 
and as against an estimate of $2,190,000,- 
000. As already stated, the increase over 
the estimate ‘s accounted for by in- 
creased collections of back taxes over 
earlier expectations. 

Customs yielded $605,000,000, as com- 
pared with an estimate of $616,000,000, 
which loss was more than made good by 
receitps of $644,000,000 from miscellane- 
ous internal revenue, as compared with 
the estimate of $619,000,000. In 1926 
customs receipts were $579,000,000 and 
miscellaneous internal revenue $855,- 
000,000. 

Miscellaneous Receipts. 

Miscellaneous receipts aggregated 
gated $654,000,000 as compared with an 
estimate of $600,0C0,000 and a yield last 
year of $545,000,000. The increase over 
the estimate is entirely accounted for by 
one item. It was estimated that ap- 
proximately $32,000,000 would be re- 
ceived from the railroads in discharge of 
their’ obligations, including interest 
payments, as compared with $36,000,000 
in 1926, whereas approximately $90,- 
000,000 was received. 


In this connection, it should be noted 
that the indebtedness of the railroads 
to the Government’ is rapidly being 
liquidated and that receipts from this 
course cannot be anticipated in any 
large amount after the fiscal year 1929. 

All told, the total ordinary receipts 
of $4,129,000,000 are $102,000,000, or 
2.53 per cent over the estimate. While 
there were, of course, a number of 
minor increases and decreases, which 
largely offset each other, two items ac- 
count for the increase of $102,000,000, 
namely, under the taxation head in- 
creased collections of back taxes, and 
under the head of miscellaneous re- 
ceipts an excess of $57,000,000 of re- 
ceipts from the railroads over the an- 
ticipated amount. It is significant that 
both these items fall in the class of 
resources that cannot be considered of 
a permanent character. 

Total ordinary receipts in the fiscal 
year 1927 of $4,129,000,000 as com- 
pared ‘with $3,962,000,000 for 1926 
show a os increase of $167,000,000 
for 192 The principal items of in- 
crease in "1927 were $26,000,000 in cus- 
toms receipts; $32,000,000 in internal 
revenue receipts; $11,000,000 in for- 
eign repayments; $53,000,000 on ac- 
count of railroads; $29,000,000 net 
from other miscellaneous receipts. 

Expenditures Under Estimates. 

Expenditures. Total expenditures 
chargeable against ordinary receipts 
amounting to $3,493,000,000 were $150,- 
000,000 less than the estimate. 


The difference is accounted for by 
$20,000,000 of expenditures postponed 
because of the failure of the Second De- 
ficiency Bill; a $35,000,000 decrease in 
tax refunds due to change in the Reve- 
nue Law; the revision in the amount 
chargeable under the head of “Debt Re- 
tirement,” necessitated by the non-rati- 
fication of the French settlement; and 
the remainder to reductions in other ex- 
penditures. 

The $20,000,000 resulting from the 
failure of the Second Deficiency Bill to 
pass and the $35,000,000 decrease in tax 
refunds do not represent actual savings 
but merely postponements. The 
sion of the estimate of the amount 
chargeable to debt retirement from for- 
eign repayments is of a bookkeeping 
character and does not actually affect 


the resources of the Government avail- | 


able for debt retirement. 


Total expenditures chargeable against 
ordinary receipts compared with 1926, 
show a decrease for 1927 of $91,000,000. 
This difference is, of course, a net fig- 
ure of increases and decreases. 
principal items of the increase are $31,- 
000,000 in general expenditures and 
$32,000,000 on account of the sinking 
fund and other debt retirements charge- 
able against ordinary receipts. 

The larger items of decreases are $45,- 
000,000 for interest payments; $72,000,- 
000 on account of customs and internal 
revenue refunds; $12,000,000 less in 
postal deficiency charges; $10,000,000 de- 
crease on account of charges for Civil 


revi- | 





Service retirement fund investments 
which, under present procedure appear 
under general expenditures, and other 
items aggregating about $15,000,000. 


Record Surplus. 

The Surplus. The increase of $102,- 
000,000 in receipts and the decrease of 
$150,000,000 in expenditures over and 
under the figures estimated last Fall, re- 
sulted in a surplus of $252,000,000 in ex- 
cess of the estimate. 

Six hundred and eleven million dollars 
of the surplus has already been applied 
to the retirement of public debt obliga- 
tions and is not available for tax reducy 
tion or any other purpose. 


Twenty four million dollars has been 
carried over as an increase in the net 
balance in the General Fund at the close 
of the year over the balance at the be- 
ginning, and will be used for debt retire- 
ment purposes early in the fiscal year 
1928. 

More than one-half of the surplus of 
$635,000,000 is due to receipts on ac- 
count of disposal of capital assets, back 
tax collections in excess of tax refunds, 
and other items of a fast disappearing or 
non-recurring character. 

From latest figures now available, 
back tax collections will exceed $300,- 
000,000, and collections on account of 
capital stock tax of corporations, now 
repealed, will amount to over $7,000,000. 
Deducting from the aggregate of these 
amounts the sum of $117,000,000 paid 
for tax refunds, leaves a net balance of 
$190,000,000 in revenue from this source. 


The work of the Internal Revenue 
Bureau is fast becoming current, and 
while some net receipts on this account 
will continue to be realized, it is expected 
that after the fiscal year 1929 net re- 
ceipts from this source will be negligible. 

Receipts from capital assets on account 
of railroads aggregated about $90,000,- 
000; from Federal Farm Loan Bonds and 
other minor securities, $63,000,000; and 
from the War Finance Corporation $27,- 
000,000. 


All of the Farm Loan bonds owned by 
the Government have been repurchased 
by the Federal Land Banks, so that no 
further receipts from this source will 
occur, while receipts on account of rail- 
road securities in appreciable amounts 
will disappear in a relatively short period 
of time. 

The War Finance Corporation has 
practically completed liquidation of its 
assets, the proceeds of which have been 
deposited in the Treasury. 


It will be apparent, therefore, that 
without these special and non-recurring 
items, which aggregate $370,000,000, the 
surplus would have been about $265,000,- 
000, of which a considerable part is to 
be attributed to decrease in expenditures 
some of which represents a postpone- 
ment rather than actual saving. 


Reduction Of Public Debt. 


The Public Debt. The total gross of 
the fiscal year amounted to $18,511,906,- 
931.85, as compared with $19,643,216,- 
315.19 at the close of the fiscal year 
1926, or a decrease of $1,131,309,383.34. 
Of this reduction, $519,554,844.78 is to 
be attributed to the sinking fund and 
other debt retirements chargeable against 
ordinary receipts, and $611,754,538.56 to 
debt retirement from the surplus of 
receipts over expenditures. 

The annual interest rate on the in- 
terest-bearing debt on June 30, 1926 was 
4.09 per cent, as compared with 3.96 
per cent, at the close of the fiscal year 
1927. This is the first fiscal year in which 
the average interest rate has been below 
4 per cent since the close of the World 
War. 

Total interest payments in the fiscal 
year 1927 were $787,000,000. Interest 
payments in 1928 are estimated at $720,- 
000,000, or a reduction of $67,000,000. 


Rate Under 4 Per Cent. 


In the fiscal year 1927 the regular ma- 
turities of the debt on the quarterly tax- 
payment dates aggregated $1,908,208,000, 
at an average interest rate of 4.157 per 
cent. New securities issued on the quar- 
ter days aggregated a par amount of 
$1,341,833,000, at an average annual in- 
terest rate of 3.328 per cent. 

The reduction in interest computed on 
an annual basis on the amount of the 
new securities issued as a result of this 
reduction in the average interest rate 
amounts to about $11,000,000. 

The net decrease in the interest charge 
computed on an annual basis due to all 
refunding operations at lower interest 
rates concluded during the fiscal year 
1927, is $23,000,000. 

During the fiscal year just closed the 
Treasury undertook the necessary finan- 
cial operations looking to the early re- 
tirement or refunding of $3,104,000,000 
of Second Liberty Loan bonds outstand- 
ing on February 28, 1927. On June 30 
the amount outstanding had been reduced 
to approximately $1,276,000,000, after 
taking into consideration accepted ex- 
changes not yet cleared through these 
accounts. 


Hydroclectric Development 


To Use Old Mill and Race 


Application for a preliminary permit 
for a project on Green River in McLean 
County, Kentucky, has been received 


from the General Power & Light Co. of 
| Chieago, 
The 


Ill., the Federal Power Com- 
mission . stated orally on July 1. The 
project would be located near the city of 
Calhoun. 

The company proposes to make use 
of the foundation of an abandoned cot- 
ton mill to install a turbine and ,genera- 
tor, and to utilize an old mill race which 
by-passes water around Government 
Lock No. 2 and Government Dam No. 2. 
Primary and installed capacity are not 
stated. The power would be used for 
public utility purposes, 


Government Bonds 


Option on Railroad 
Stock in C. & O. Deal 
For Merger Expires 


No Decision Announced by 
I. C. C. in Specified Time 
and Directors Refuse 
Extension. 


No decision was announced by the In- 


terstate Commerce Commisision on the 
motion made by counsel for the Chesa- 
peake & Ohio Railway asking it to de- 
cide by July 1 whether it would be in 
the public interest for the C. & O. to 
acquire 174,900 shares of common stock 
of the Pere Marquette Railway, on which 
it had an option from the New York, 
Chicago & St. Louis Railway (Nickel 
Plate) at $110 a share. 

The motion was made on June 22 at 
the close of the hearing on the C. & O. 
application for authority to acquire stock 
control of the Erie and Pere Marquette, 
and the Commission was urged to de- 
cide on that feature of the case in or- 
der to enable the C. & O. to take ad- 
vantage of an option given it by the 
Nickel Plate expiring on July 1, because 
the market price of the stock has in- 
creased considerably since the option 
was given. O. P. Van Sweringen, chair- 
man of the board of the C. & O., offered 
to extend as often as necessary the op- 
tion he had given on stock held by him- 
self and his brother, M. J. Van Swerin- 
gen, chairman of the Nickel Plate, but 
explained that because of the large 
minority interest in the Nickel Plate 
Company he did not see how the com- 
pany could make the sacrifice involved 
in extending the option on the company 
holdings. The directors of the company 
later voted not to extend the option. 


Legion Will Not 
Debate French Debt 


Representative Andrew Disap- 
proves Discussion at Con- 
vention in Paris. 


There should and undoubtedly will not 
be any discussion of the French debt to 
the United States at the Paris con- 
vention of the Americain Legion, accord- 
ing to Congressman A. Piatt Andrew 
(Rep.), of Massachusetts, who issued 
a written statement on the _ subject 
July 1. 


The full text of the statement by Mr. 
Andrew follows: 


On several occasions recently the 
rumor has appeared in the press that 
a movement was under way among Le- 
gionnaires who favor revision of the war 
debt settlement with France to bring this 
subject before the Paris Convention, and 
I have been mentioned as one who would 
probably take the lead in pushing a reso- 
lution urging that France be granted as 
lenient terms as those extended to any 
of the other nations associated with us 
in the war. 


Not an Apropriate Ocassion. 

I have always contended that we 
ought to have treated France as gener- 
ously as any of our other war partners 
in settling the war loans, and I believe 
that the American people expected Wash- 
ington to do so, and will ultimately de- 
mand it. 

But I am firmly convinced that Paris is 
not the place, nor the Legion pilgrimage 
the occasion, for the discussion of this 
problem. I know of no Legionnaire 
who has advocated doing so, although I 
am in touch with hundreds of Legion 
members in different parts of the coun- | 
try who share the conviction that our 
Government’s attitute toward France has 
been as unwise as it is ungenerous. 

If I knew of any Legionnaire who pro- 
posed to bring this matter before the 
Paris Convention, I should use what little 
influence I might have to dissaude him. 
The discussion of this thorny problem by 
Americans in Paris would, in my judg- 
ment, be unfortunate from every point of 
view. 

t 
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TRANSACTIONS 
in Office of 


Comptroller of the 
Currency 


The following transactions of the Bu- 
reau of the Comptroller of the Currency, 
Department of the Treasury, for June 
30 were announced July 1, by the Comp- | 
troller of the Currency, J. W. McIntosh: | 

Application to organize received: 

Schuyler National Bank of New York, 
N. Y., capital, $200,000; correspondent, 
Isidor Flato, 540 Amsterdam avenue, 
New York, N. 'Y. 

Application to organize approved: 

The First National Bank of Columbia 
Heights, Minn., capital, $25,000; succeeds 
the Columbia State Bank of Columbia ! 


SATURDAY, 


i Currency, 
July 1. 
; lins, 


| served as a member 


JULY 2, 1927. 


YEARLY 
( InpEx 


Surplus 


Operating Income of T 


Gains in April and for Four Months of Year 


Ratio of Expenditure to Rev 


Declines 0.85 Per 


The 76 large telephone companies re- 
porting had an operating income i. April 
of $19,967,511, an increase of 11.4 per 
cent as compared with the corresponding 
month of last year, according to the 
monthly summary of telephone reports 
of the Interstate Commerce Commission. 


Number of company stations in service 
at end of month 
Revenues: 
Subscribers’ station revenues ... 
Publie pay station revenues 
Miscellaneous exchange service revenues 


| Message tolls 


Miscellaneous toll line revenues... 
Sundry miscellaneous revenues 
Licensee revenue—Cr. 

Licensee revenue—Dr. ... 


Telephone operating revenucs..... 
Expenses: 
Depreciation of plant and equipment... 
All other maintenance 
Traffic expenses 
Commercial expenses 
General and miscellaneous expenses.... 


ee eeeVeeereeene 


Telephone operating expenses..... 


Net telephone operating revenues 
Other operating expenses 
Uncollectible operating revenues 


Operating income before deduct- 
ing taxes 
Taxes assignable to operations.... 


Operating income 
Ratio of expenses to revenues, per cent 
*Data for the following companies 


51,198,280 


19,967,511 


elephone Companies 


enues of 78 Larger Concerns 
Cent in Month. 


This covers the companies having annual 
operating revenues in excess of $250,000. 
For the four months ended with April 
the companies had an operating income 
of $78,468,125, an increase of 14.4 per 
cent as compared with last year. 
Summaries for April and the 
| months are as follows: 
Month of April. 
1926 Inc. or Dec. (d) 
Amount Ratio % 


four 


1927 


823,189 
Dollars 

3,360,669 
168,376 
57,529 
1,772,250 
370,850 
196,538 
189,243 
221,990 


5,893,465 


= 
i 


14,246,756 
Dollars 
49,256,629 
3,476,934 
592,845 
20,713,768 
2,403,183 
1,740,239 
2,568,022 
2,524,019 


13,423,617 
Dollars 
45,895,960 
3,308,558 
535,316 
18,941,518 
2,032,333 
1,543,701 
2,378,779 
2,302,029 


m 


_ 
wanmaoonny 


2Oordd BR AXE bd 


co 
_ 


78,227,601 72,334,136 
1,189,611 
949,471 
161,168 
608,158 
344,875 


12,329,808 
11,639,621 
17,135,958 
6,808,976 
3,283,917 


11,140,197 
10,690,150 
16,974,790 
6,200,818 
2,939,042 
47,944,997 253,283 
2,640,182 
36 

62,676 


24,389,139 
496 
442,437 


27,029,321 
oes 


14,2 


2,577,470 
536,689 


10.8 
8.9 


26,523,676 
6,556,165 


23,946,206 

6,019,476 

17,926,730 2,040,781 11.4 
65,45 66.28 d .83 

of this class not available for inclusion: 


Gulf States Telephone Co., Illinois Central Telephone Co., Northern Ohio Telephone 


Co., State Telephone Co. of Texas, State 


Revenues: 


Subscribers’ station revenues 

Public pay station revenues 
Miscellaneous exchange service revenues 
Message tolls 

Miscellaneous toll line revenues.... 
Sundry miscellaneous revenues .. 
Licensee revenue—Cr. ......e06 nae 
Licensee revenue—Dr. 


Telephone operating revenues..... ‘307,829,648 


Expenses: 
Depreciation of plant and equipment... 
All other maintenance 
Traffic expenses 
Commercial expenses ......ee.ee08 eo5 
General and miscellaneous expenses.... 


Telephone operating expenses... 


Net telephone operating revenues 
Other operating revenues 
Other operating expenses 
Uncollectible operating revenues 


Operating income before deducting 
taxes 


Taxes assignable to operations..... 


Operating income 


! Ratio of expenses to revenues, per cent 


* Data for the following companies 


. 201,459,350 


106,370,298 
2,015,310 
... 104,353,382 


78,468,125 


Telephone Co. of Wisconsin. 

Four Mounts Ended With April 
1927 1926 Inc. or Dec. (d) 
Amount Ratio % 

Dollars 

14,203,409 

921,296 
187,140 
6,344,224 
1,338,543 
540,354 
1,055,522 
905,428 


Dollars 
180,875,102 
12,756,103 
2,148,692 
73,608,393 
8,304,939 
6,425,805 
9,576,188 
9,550,634 


Dollars 
195,078,511 
13,677,399 
2,335,832 
79,952,617 
9,643,482 
6,966,159 
10,631,710 
10,456,062 


7.9 
7.2 
8.7 
8.6 
16.1 
8.4 
11.0 
9.5 
284,144,588 23,685,060 8.3 
10.3 
78 
1.4 
9.3 
10.0 


43,960,400 
42,068,078 
67,126,774 
24,383,073 
11,704,843 


4,527,965 
3,285,708 

957,656 
2,271,177 
1,173,676 


48,488,365 
45,353,786 
68,084,430 
26,654,250 
12,878,519 
189,248,168 12,216,182 6.5 
11,468,878 
145 

d 35 
177,081 


94,901,420 
148 3 
1,754 


1,789 ase 
1,838,279 9.6 
12.1 
5.9 


11,292,027 
1,442,204 


93,061,355 
25,885,257 24,443,053 
68,618,302 9,849,823 
65.45 66.60 d 1.15 

of this class not available for inclusion: 


14.4 


Gulf States Telephone Co., Illinois Central Telephone Co., Northern Ohio Telephone 
Co., State Telephone Co. of Texas, State Telephone Co. of Wisconsin. 


Heights, Minn.; correspondent, G. O. Lee, 
Columbia Heights, Minn. 

Charter issued: 

Minnehaha National Bank of Minneap- 
olis, Minn., capital, $100,000; succeeds 
Minnehaha State Bank and The Lake 
Street State Bank, Minneapolis, Minn.; 
president, J. G. Byam; cashier, A. H. 
Elmquist. 

Voluntary liquidations: 

The American National Bank of New- 
ark, N. J., capital, $500,000; effective at 
close of business June 29, 1927. Liqui- 
dation agent, Charles G. Meierdierck, 
Newark, N. J.; absorbed by Fidelity 
Union Trust Company of Newark, N. J. 

The Citizens National Bank and Trust 
Company of Newark, N. J.; effective at 
close of business June 29, 1927; capital, 
$200,000. Liquidation agent, Charles W. 
Holweg, Hillside, N. J.; absorbed by 


| Fidelity Union Trust Company of New- 


ark, N. J. 
Branch authorized under 
February 25, 1927: 
Worcester County National Bank of 
Worcester, Mass. Location of branch, 
vicinity of 611 Main street, Worcester. 


the Act of 


New Deputy Comptroller 
Of Currency Takes Oath 


F. G. Awalt took the oath of office 
and became Deputy Comptroller of the 
Department of the Treasury, 
Mr. Awalt succeeded C. W. Col- 
who resigned to enter private law 
practice. 

The new Deputy Comptroller has 
of the War Loan 
staff of the Department and an adviser 
of the Under 
fiscal matters, 


‘eretary of the Treasury on | 


U. S. Treasury Statement 
June 29, 1927. 
(Made Public July 1, 1927.) 


Receipts. 


Customs receipts 
Internal-revenuc 
ceipts: 
Income tax 
Miscellaneous 

revenue 


Miscellaneous receipts .. 


$1,513,739.37 


729,257.06 
internal 
1,552,124.70 


2,206,288.13 


$6,001,409.26 
2,965,150.00 
300,019,605.67 


Total ordinary receipts 
Public debt receipts. 
Balance previous day .. 


308,986,164.93 


Expenditures. 
General expenditures 
interest on public debt.. 
Refunds of receipts ... 
Panama Canal 
Operations in — ac- 
counts ‘ 
Adjusted service certifi- 
cate fund ; ; 
“ivil service retirement 
fund 
Investment 
funds 


$5,968,320.50 
747,430.79 
234,169.18 


225,005.25 
40,304.68 
12,376.17 

144,741.37 


Total ordinary expen- 
ditures 
Public debt expenditures 
chargeable against or- 
| dinary receipts ...... 
Other publie * debt 
penditures 


Balance today 


$6,944,264.47 


1,000.00 


45,905,049.50 
256,135,850.96 


Total «es» $308,986,164.93 


Monthly Reports of Railroad Revenues and Expenses as Reported to 


the Interstate Commerce Commission 
Norfolk & Western Railway. 


May 


1927 
8,697,192 

569,175 
9,588,962 
1,269,736 
1,933,891 
2,470,246 
5,992,096 
3,596,866 

850,000 
2,745,143 
2,986,610 

2,241.78 

62.5 


Freight revenue 

Passenger revenue ....... eee 
Tota! incl. other revenue 
Maintenance of way 
Maintenance of equipment .... 
Transportation expenses .. 
Total expenses incl. other 
Net from railroad 

TMMOR sa <a: 

Net after taxes, ete. 

Net after rents . S 
Average miles operated oneaines 
Operating ratic ...cccccccsces 


é 


5 Months 


1926 1927 


40,056,149 A 


605,963 
9,306,053 
1,242,375 
1,678,475 
2,380,113 
5,562,364 
3,743,689 

750,000 
2,993,094 
3,230,163 

2,241.48 

69.8 


: 2,995,645 

46, 389, 196 
6,193,751 
9,517,428 
12,375,407 
29,694,425 
16,694,771 
4,250,000 
12,439,577 
13,597,336 
2,241.78 
64.0 


6,027,242 
8,724,888 
12,025,983 
28,119,550 
16,552,257 
3,750,000 

_ 794,791 | 
,243,013 
 anl.4e 

62.9 


44,671,807 1, 


Misscuri-Kansas-Texas R. R. of Texas. 
May 5 Months 
1926 1926 
1,076,710 5,691,614 
348,783 1,624,294 
1,553,538 8,029,803 
299,050 1,203,549 
216,306 1,103,121 
631,018 3,341,834 
1,261,036 6,237,853 
292,502 1,791,950 
52,500 264,508 
238,454 1,523,426 
83,649 681,760 
1,389.23 1,389.23 
81.2 17.7 


1927 
6,516,794 
1,626,454 
8,861,048 
1,224,439 
1,318,496 
3,587,885 
6,781,835 
2,079,218 

258,491 
1,816,775 

961,972 

1,389.23 

16.5 


201,426 
329,946 
663,524 
262,506 
241,708 
686,785 
1,522,674 
340,880 
51,865 
288,292 
123,908 
1,389.23 
10.5 


21,927.03 | 
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Finance 


Volume of Business 
Drops as Indicated 


By Check Payments 


Wholesale Prices for Week 


Reach Lowest Level 
of Last Three 
Years. 


Measured by check payments, the dole 
lar volume of trade during the week 
ended June 25 was smaller than in the 
preceding week but greater than a year 
ago, according to the weekly statement 
of the Department of Commerce. 

The full text follows: 


Wholesale prices declined from the 
preceding week, reaching the lowest 
point in more than three years. Prices 
for wheat, however, averaged higher 
than in the preceding week while cotton 
prices showed no change, being lower 
than a year ago. 


Stock Prices Lower. 


Loans and discounts of Federal re- 
serve member banks were substantially 
larger than a year ago. Interest rates 
on time money, while showing no change 
from the preceding week, averaged 
higher than a year earlier. Stock prices 
declined from the preceding week but 
averaged substantially higher than in the 
corresponding period of last year. 

Loans to brokers and dealers by Fed- 
eral reserve member banks in New York 
City, secured by stocks and bonds, were 
substantially higher than a year ago. 
The Federal reserve ratio advanced over 
both the preceding week and the ecorre- 
sponding week of a year ago. 


Building Contracts Rise. 


New building contracts awarded in 37 
States were higher than in either the 
preceding week or the corresponding 
week of 1926. Receipts of cotton into 
sight were greater than a year ago. 
Business failures were more numerous 
than in either the preceding week or the 
corresponding week of a year ago. 


The production of bituminous coal dur- 
ing the week ending June 18 was smaller 
than in either the preceding week or the 
corresponding week of last year. Bee- 
hive-coke production made similar com- 
parisohs with both prior periods. The 
cut of lumber during the segne week was 
smaller than in either the preceding 
week or the corresponding week of last 
year. Receipts of wheat at the principal 
primary markets were higher than a 
year ago. Cattle receipts, however, 
were smaller than last year, while hog 
receipts were practically the same as a 
year earlier, The movement of goods 
into consumption, as indicated by car- 
loadings data, continued heavy, 


Milwaukee Land Bank 
Forced to Liquidate 


Advisory Committee Was Una- 
ble to Formulate Any Plan 
of Reorganization. 


Because of its inability to meet ma« 
turing obligations, the Bankers Joint 
Stock Land Bank, Milwaukee, Wis., has 
been forced into the hands of a receiver, 
the Commissioner of the Federal Farm 
Loan Board, Eugene Meyer, announced 
July 1. 

The Board has appointed Howard 
Greene, of Milwaukee, Wis., as receiver, 
Mr. Meyer said. Efforts to prevent a 
receivership for the bank were unsuc- 
cessful, he indicated. 

The full text of Mr. 
nouncement follows: 

Upon receipt of motion of the fail- 
ure of the Bankers Joint Stock Land 
Bank of Milwaukee, Wis., to pay in- 
terest due July 1 on part of its out- 
standing bond issues, the Federal Farm 
Loan Board, pursuant to authority con- 
tained in Section 29 of the Federal Farm 
Loan Act, appointed Howard Greene, 
of Milwaukee, Receiver of the Bank and 
has instructed him to take immediate 
charge of its affairs for the purpose 
of conserving its assets and protecting 
the interests of all parties concerned. 

Reorganization Was Planned. 

The appointment of a Receiver is the 
culmination of a situation that has been 
developing in the Bank’s affairs over a 
considerable period of time. During the 
early part of the present year, the di- 
rectors of the bank appointed an ad- 
visory committee, consisting of leading 
business men and bankers, to advise with 
the bank’s management in connection 
with its operations. , 

The committee has been studying the 
affairs of the bank for several months in 
an effort to work out a plan of reogani- 
zation. Its efforts in this connection 
were not successful, and the action of 
the directors of the bank in ordering the 
non-payment of the interest due today 
was in accord with the recommendation 
of this committee. 

Stockholders Told of Condition. 

Under date of June 29, 1927, the Gen- 
eral Manager of the bank addressed the 
following circular letter to its stock- 
holders: 

“In our letter to you of April 16, we 
stated that the advisory committee was 
considering a plan for voluntary liquida- 
tion of the bank and that when com- 
pleted the plan would be submitted for 
the approval of the Farm Loan Board 
and the stockholders. 

“The advisory committee has made 
every effort to establish a workable plan 
for liquidation but has been unable to 
interest sufficient capital to warrant 
adoption of such a plan. Accordingly, 
the committee is unable to submit any 
plan of reorganization to the Farm Loan 
Board and the stockholders. 

“Under the circumstances, the com- 
mittee is of the opinion that an orderly 
liquidation of the bank under the super- 
vision of the Farm Loan Board is the 
most desirable procedure and has so ad- 
vised the Board of Directors of the 


Meyer’s an- 


| bank.” _ 





Taxation: 


Word ‘Deliverable’ 
Defined in Opinion 


General Counsel of Bureau of 
Internal Revenue Submits 
Memorandum. 


MEMORANDUM OF GENERAL COUNSEL OF 
BuREAU OF INTERNAL REVENUE, G. C. 
M. 1582. f 


An interpretation of the word “deliv- 
erable” as used in Law Opinion 1087 (C. 
B. 1-1, 32), relating tv inventories under 
the 1917 Revenue Act has been made in 
@ memorandum by the General Counsel 
of the Bureau of Internal Revenue, G. 
C. M. 1582. 

These should be eliminated from a tax- 
payer’s gross income for 1917 those net 
proceeds from its operations during that 
year in which it was required to pay to 
another as a result of a judgment which 
became final in a subsequent year, neces- 


sitating a corresponding adjustment in | 


its depletion allowance, it was held. 
The memorandum, in full text, follows: 
An opinion is requested in the case of 
the M Company on two issues, wh‘ch will 
%e considered separately. 
I, What interpretation should be put 
upon the word “deliverable” as used in 
Law Opinion 1087? 


Contract Between Mining 


And Smelting Companies 


Law Opinion 1087 was based upon the 
facts in this case. 
are fully detailed in that opinion, and, 


in so far as they are here material, may | copper covered thereby should be elimi- 


be briefly summarized as follows 


In 1916 and subsequent years the tax- 
payer, the M Company, was engaged in 
the mining of copper ore. All of its prod- 


pany under a contract whereby the latter 
agreed to deliver to the former within 
140 days a certain amount of refined 
copper. The mining company had by 
contract appointed an exclusive 
agent for the purpose of disposing of its 
refined copper. The selling company was 
regularly and promptly notified by the 
mining company of the rights acquired 
by the latter to receive refined copper 
from the smelting company. The selling 
company negotiated sales of copper, fre- 


quently in anticipation of production, and | 
would notify the mining company of such | 
sales as negotiated. Payment to the min- | 


ing company of the sales price wa: guar- 
anteed and generally advanced in part 
by the selling company. 
copper, when put in marketable form, 
‘was placed by the smelting company or 


its subsidiary upon stock piles subject to | 


the exclusive control of the selling com- | carry among its assets at the close of 


pany. 


Law opinion 1087 contains the follow- 
ing expressions: 


* * * the possession by the selling 


company of such metal was the posses- | 


sion of the M Company; and thereafter 
any metal on the stock pile of the Q 


Company equivalent to the amounts de- | 
liverable to the M Company under the | 


contract in question, in excess of sales 
which the selling company had thereto- 
fore reported to the M Company at the 


close of the taxable year 1916 and 1917, | 


was metal in possession of the M @om- 


pany and should have been included in its | 
inventory as of that date at cost, or cost | 
or market, whichever was lower, accord- | 
ing to the method of inventory employed | 


| On Word “Deliverable” 


generally in making its returns. 
* * * notifications to the M Com- 


pany by the selling company during the | fieulty which may have arisen as to the 


closing months of 1916 and 1917 of sales 


of copper for delivery in the following | « 


years, in excess of the amounts of copper 
deliverable from the smelting company 
to the-M Company during such months, 
did not constitute sales of copper, 
cause the copper at the time of such no- 
tifications was not in existence. * * * 

* * * any copper on the stock pile 
of the Q Company, the equivalent of any 
amount deliverable to the M Company 
under its contract with the smelting com- 
pany, included in. sales theretofore re- 
ported by the selling company to the M 


the M Company. 
A restatement of the rules advanced 


by Law Opinion 1087 may prove helpful. | 


1. Under the prevailing contracts, the 
delivery of the copper ore to the smelter 
constituted a sale. The M Company no 


It had received in exchange therefor the 
obligation of the smelting company to 
deliver to the M Company within 140 
days a certain quantity of refined copper. 
Inasmuch as this taxpayer was making 
returns upon the accrual basis, the ob- 
ligation of the smelting company should 
be accrued in the year of the sale of the 
ore. That obligation was an account re- 
ceivable in copper, however, and not in 
money. 
the end of the taxable year, it should, 
therefore, be included in the taxpayer’s 
inventory of assets at cost, or cost 
market, whichever is lower, in accord- 
ance with the taxpayer’s regular inven- 
tory method. The cost of the accounts 
receivable in copper for inventory pur- 
poses is represented by the fair market 
value on the date of the exchange of the 
smelter’s obligation to deliver copper. 


Delivery of Copper 
Is Held Immaterial 

2. The delivery to the taxpayen’s sell- 
ing agent by the smelting company of 
refined copper for application on the ob- 
ligations of the smelting company to this 
taxpayer constituted delivery to the tax- 
payer, and it is of no consequence that 
the refined copper so delivered was con- 
fused by the smelting company or by the 
selling company with like refined copper 
delivered for the account of other pro- 
ducers for whom the selling company 
likewise acted as agent. 


The segregation of particles consti- 


} account of the purchaser 


| guaranteed, and the copper was no longer 


The facts involved | 


| an account receivable in money 


| price. 
uct was turned over to a smelting com- | 


| was that of principal and agent. 


| chaser. 
sales | 


The refined | 
| the smelting company 


be- | the taxpayer to account to another for 


| and sale in 1917 of mineral ore belong- | 





| its 
: | year the amount of those profits? 
Company, should be included in sales by | 


| clusive, 


| quiet title, 
| moved, 


longer had copper ore among its assets. | further extractions. This taxpayer denied 


| based thereon was entered by the United 
| States 
| of— 


If it remained undischarged at | 


or | 
scribed, and that the plaintiff have jyde- 


| resenting the proceed 


THE UNITED STATES DAILY: SATURDAY, JULY 2, 1927. 


Corporations 


Taxpayer Is Allowed to Eliminate From 1917 Gross 


Income Net Proceeds Paid During Following Year 


tuting a fungible mass is not material 
to the passage of title or to the discharge 
of the obligations of the smelting com- 
pany. Furthermore, actual delivery of 
refined copper having been made, it is 
immaterial whether or not the 140-day 
period allowed for delivery had in fact 
elapsed. If the obligation of the smelt- 
ing company was thus discharged prior 
to the end of the taxable year, there 
should be included in the taxpayer’s in- 
ventory of assets, in accordance with the 
taxpayer’s inventory methods, the re- 
fined copper actually in the: possession 
of the selling agent for the account of 
the taxpayer. The cost of this refined 
copper for inventory purposes would be 
represented by the fair market value of 
the refined copper received in exchange 
for the account receivable in copper and | 
in discharge of the obligation of the 

smelting company to deliver copper as 
of the date of such exchange and dis- 
charge. 

3. When a sale of copper was negoti- 
ated by the selling company, the tax- 
payer was notified to that effect and the 
selling price guaranteed to the taxpayer 
and partially advanced by the selling 
company. Whether the amount of cop- 
per previously carried by the selling 
company for the account of the tax- 
payer and now covered by the notifica- 
tion of sale is thereafter carried by the 
agent for its own account or for the 


is immaterial. 
The sale was made and the selling price 


carried for the account of the taxpayer. 
If the sale was negotiated prior to the 
close of the taxable year, the amount of 





nated from the taxpayer’s and | 
accrued | 


the selling | 


inventory, 
in an amount measured by 


The relationship existing between 
the taxpayer and the selling company 
It was 
not the relationship of vendor and pur- 
The taxpayer did not sell to its 
agent the obligations of the smelting | 
company payable in copper. Neither were 
those obligations sold by the agent for | 
the account of the taxpayer. The con- 
sistent practice under the existing con- 
tracts was to receive refined copper in 
satisfaction of the obligations of the 
smelting company and to sell the copper. 
Therefore. notifications to the taxpayer 
by the selling company of sales made in 
excess of the amount of refined copper} 


| on hand for sale constituted merely con- 


tracts to sell and should not be accrued 
as sales in advance of actual receipt from 
of the refined 
copper. ‘ ‘ 

In other words, the taxpayer should 
any taxable year the ore produced and 
on hand, the obligation of the smelting 


; company for refined copper in place of 


the ore sold and delivered to the smelter, 
the refined copper on hand recéived from | 
the smelting company in satisfaction of 
its obligations, or the account receiv- 
able in money accrued against the pur- 
chaser of refined copper of the taxpay- 


| er’s del credere agent, depending upon 


the stage to which the transaction may 
have advanced. The inventory should re- 
flect the ownership of property or prop- 
erty rights as they existed at the end 
of the year. (See article 1611, Regula- 
tions 69.) ( 


Opinion Settles Doubt 


This opinion should remove any dif- 


interpretation to be given to the word 
deliverable” as used in Law Opinion 
1087. 

II. Will a certain judgment which be- | 
came final in 192- and which required 


profits realized through the extraction 


ing to the other justify either the allow- 
ane of a 1917 deduction in computing net 
income, or an amendment to the 1917 re- 
turn of the taxpayer eliminating from 
gross income as reported for that 


Throughout the years 191- to 192-, in- 
it would appear that this tax- 
payer encroached inadvertently upon ore 
deposits belonging to the T. Company. 
The latter brought suit in equity to 
for an accounting for ore re- 
and for an injunction against 


liability, but without success. An ac- 
counting was ordered and a final decree 


District Court for 
on——, 192-. This decree was af- 
firmed and petition for a writ of cer- 
tiorari was denied by the United States 
Supreme Court. 

The 
equity 

That the 
count for 
premises 


the District 


relief 
Was: 


sought by the plaintiff? in | 





defendant be required to ae- 
all ores extracted from 
plaintiff hereinbefore 


said 
of de- 
ment and decree for the value of said | 
ore wrongfully extracted and re- 
moved, together with interest thereon. 

In laying down the rules by which 
the accounting was to be governed, the 
court said that: 


so 


It (the defendant) should account for | 


the full value of the ore converted by it, 
less the actual expense incurred by it in 
extracting and marketing the ore. 

The accounting as approved by the 
court was completed as of December 1, 
192-, and the judgment was paid by the 
taxpayer on——---, 192-. 

Included the 
December 1, 192 


of 


rep- 


in accounting as 
-, Were amounts 
from the sale of 
1917 veducec hy the 
cost of producing and marketing, to- 
gether with interest at 8 per cent on 
the net proceeds from the 25th day of 
the month following the month in which 


lead extracted in 


| prefits, 
| longed to itself and made return for in- 
| come-tax purposes upon that assumption. 
| It later developed that that assumption 


| other. 


| fore, 


pression to the same 


| that the entire 
of it, 


Adverse Judgment 
Is Origin of Case 


Mining Company Had Lost De- 
cision in Legal Battle With 


Smelting Firm. 
the_ere was shipped. In a similar way, 
the account showed the net proceeds re- 
sulting from the 1917. extractions and 
sale of copper together with interest 
computed from a date 140 days after 
the first of the month following the 
month which the ore was shipped. 


Summarized, these 1917 items appear as 
follows: 


in 


Dollars. 
Net proceeds from lead ........59x 
Net proceeds from copper ...... 2x 
-61x 
4x 


Total net proceeds 
State net proceeds tax 


Net proceeds reduced by tax ..57x 
Interest to December 1, 1921 ....20x 
Total liability with respect to 


1917 extractions 


The taxpayer contends that it should 
be permitted to eliminate from its 1917 
income the item of 77x dollars, not as 
a loss sustained by it in that year, but 
as an item constituting the gains or 
profits of another and such as was not 
properly a part of the gross income of 
this taxpayer. 


Taxpayer Assumed Ore 

Profits Were Its Own 
This made 

those profits be- 


taxpayer mined the ore, 
assumed that 


was ill-founded, and that those profits 
were in equity the gains of another. This 
taxpayer has been treated as a borrower 
thereof from the date of their realiza- 
tion. It has been required to account to 
another for those gains, together with 
interest. The proceeds resulting from 
this operation have been awarded to an- 
They constitute gain taxable to 
the other and not to the operator ac- 
cumulating them in the other’s behalf. 
Office Decision 825 (C. B. 4, 95), deal- 
ing with oil royalties, presents an anal- 
ogous situation. The same question was 
again considered in Office Decision 1141 
(C. B. 5, 134), and there the decision is 
clearly drawn between the right of a 
taxpayer to reduce its income as reported 
for a former year by the amount of gains 
included in its return for that year as 
having resulted from a dealing in prop- 
erty with respect to which gains it was 
later required to account to another, 
and the case of a judgment for dam- 


| ages awarded in a later year, the amount 


ot which may be allowed as a deductible 
loss only in the year of the judgment... The 
following reasoning of that decision ap- 
plies precisely to the facts and the law 
here involved: 

In the case of a dispute as to the title 
of oil-producing land, the royaities belong 
te the true owner. They follow the land 
and come into existence regardless of 
in the person or activities of the owner. 
If one collects the royalties thinking he 
is the owner and then by judgment of 
court finds that another is the owner, he 
must surrender the royalties received 
not as damages but simply because they 
belong, and belonged from the beginning, 
to the true owner. The one who first 
received the royalty did so because he 
thought the land, and, therefore, the roy- 
alties, were his. 

In I. T. 1164 (C. B. I-1, 17) a stock- 
holder had received in 1917 and accounted 
in his return for the amount of a corporate 
distribution made to him without the 
corporation having retained sufficient 
funds to pay Federal taxes. In a later 
year the stockholder was required to 
return for the payment of corporate 
taxes a certain portion of the amount so 
received. It was there held: 

As a liability for unpaid taxes assessed 
against a corporation attaches to a stock- 
holder to the amount of the assets re- 
ceived by him from the corporation upon 
liquidation, it is held that the taxpayer 
is in the nature of a trustee of so much 


| of the amount received by him in 1917 


as he was required to pay to the Govern- 
ment for taxes due by the company and 
that this amount did not represent in- 
come to him for 1917. He may, there- 
file an amended return for 1917, 
in which his income may be recomputed, 
omitting the amount which he paid to 
cover his proportionate part of the tax, 
* *. * 


Dictum of the Board of Tax Appeals 
Providence Coal Mining Co. vy. Com- 
(5 B. 'T. A., 1179) gives ex- 
principle: 

salixtied, 


it 
missioner 

If we were aml We ave not, 
or a definite part 
represented cost of goods sold, it 


nut be a question of deduction, 


umount, 


would 


| but rather a question of reducing the in- 
| come reported for the year in which the 


coal was mined by an amount which 
never should have been included in that 
income. 


There should be aitetasio’ from this 
taxpayer’s gross income for 1917 those 
net proceeds from its 1917 operations 
with respect to which it was required in 
equity to account to the T Company. 

Similar adjustraent should be made as 
to other taxable years involved in the 
accounting. ; 

Having included 
the proceeds from the sale of ore be- 
longing to another, this taxpayer was 
allowed certain depletion dieductions with 
respect to that income, of 
that income from its account will, 
course, necessitate a corresponding 
justment in its depletion. allowance. 

G.. C. M. 1582, 


in its gross income 


Rlimination 


ad- 


of 


Life Insurance 


Amended Income Tax 
Plea Is Dropped in 
Shanley Appeal Case 


Board Finds No Jurisdiction 
for Accepting Change 
in Returns. 


Wituiam C. SHAN LEY, Jr, MARY Recis 
SHANLEY AND BernartD M. S Han. 
LEY, IL, ExecurTors, ESTATE OF Wit 
LIAM C, SHANLEY, VY. COMMISSION ER OF 
INTERNAL REVENUE; BOARD OF Tax 


AppraLs, No. 8452. 


The Borad of Tax Appeals is without 
jurisdiction to decide any question of de- 
ficiency in tax not shown by the original 
return, the Board held herein, in the ab- 
sence of statutory authority for the mak- 
ing or acceptance of an amended return. 

A decision to this effect was remdered 
by the Board where the petitioners filed 
without probation Form 1040 an item- 
ized return of their income and volun- 
tarily paid over one-fourth of the tax 
due, and later im the same taxable year 
filed a second return showing a 
amount of income and a lesser amount 
of tax. The petitioners also filed a claim 
for credit and abatement. 

Paul Armitage and Kdward Halloway 
for the petitioners. George G. Witter 
for the Commissioner. 

The findings and the opinion follow: 

This proceeding was heard on its mer- 
its and on respondent’s motion to dismisg 
on the ground that no deficienew had 
been determined for 1922, the year in- 
volved. 

Findings of fact: The petitioners are 
the executors of the estate of Walliam C, 
Shanley, who died December 28, 1922, 
In March, 1923, William C. Shanley, jr, 
as executor of William C. Shanley, de- 
ceased, filed on Form 1040 with the Col- 
lector of Internal Revenue, Second Dis. | 
trict of New York, an individual imcome 
tax return for the decedent for the yeat| 
beginning January 1, 1922, and ending at | 
the date of the deatli of said decedent. 
In this return he reported gross imcome 
of the decedent for said period. He re. 
ported deductions and net income. He | 
further reported the total tax due, 
Thereafter, and on Marc 19, 1923, the 
executor voluntarily paid to the collector 
$11,211.22, leaving unpaid the sum of 
$15,000. 

On June 15, 1923, William C. Shanley, 
jr., as executor, as aforesaid, filed with 
the Collector of Internal Revenue an 
amended return on Form 1040, for the | 
same period, im which he reported as 
gross income of said decedent for said 
period, $85,662.14; as deductions $11, 
5354.46, and as net income, $74,407.68. He 
further reported as the total tax due for 
said period, $12,486.15. On a date not 
shown, he filed with the collector a claim 
for the abatement of the tax of said de- 
cedent in the sum of $15,000, and also a | 
claim for credit im the sum of $2.513.85, | 
The respondent allowed the claim for 
abatement to the extent of $145.61, and | 
determined the tax to be $26,065.61. The 
petitioners brought this_proceeding, as- 
serting that in so far as respondent de- 
termined the tax to bein excess of $12, 
486.15, he determined a deficiency. 

Opinion by Milliken: At the hearing 
of this proceeding on its merits, the re- 
spondent orally moved to dismiss the 
petition, on the ground that he had not 
determined a deficiency, but on the other 
hand, had determined the tax to be} 
$145.61 less than the amount reported by | 
the petitioners in their return filed in 
March, 1923. The presiding member 
took the motion under consideration and 
permitted both petitioners and respond- 
ent to present their evidence. Im view 
of the conclusion /we have reached, only 
the question of jurisdiction will be dis- 
cussed, 

The Board of Tax Appeals is a tribunal 
of limited jurisdiction and possesses 
only such powers as are vested im it by 
statute. Appeal of Clois L. Greene, 2 
B. T. A. 148. Jurisdiction cannot be con- 
ferred on the Board by the parties, 
either by their affirmative or negative 
action. Appeal of Southern California 
Loan Association, 4B, T, A. 223 (U.S. 
D., Index Page 2762, Vol. 1). Simee the 
Board has no jurisdiction other than that 
conferred upon it by statute, amd since 
any finding made in a proceeding over 
which it” has mo jurisdiction would be 
coram non judice, it is the duty of the 
Board, even where the question is not 
raised by the respondent, to dismiss the 
proceeding on its own motion. A ppeal 
of Frost Superior Fence Company, 1 B, 
T. A. 1096; Appeal of A. H. Stange, 1 
B. T. A. 810. It, therefore, becomes our 
duty to decide whether the Board has 
jurisdiction over this proceeding. 

In the income tax return filed by peti- 
tioners in March, 1923, they returned as | 
income of the decedent, all the g@ross in- 
come to Which he was entitled umder the 
will of his Bernard M. Shanley, 
including so much thereof as was paid to 
the Empire Trust Company as trustee 
under a irust alleged to hawe been 
created by William (©. Shanley, and 
further included as deductions, certain | 
items which they now allege should haye 
been taken as deductions by the Trust 
Company. The amended return filed on 
June 15, 1923, eliminated these items. It 
is claimed by the petitioners that the 
first return was erroneous; that the sec- 
ond return was the only return that re- 
flected the true income of the decedent, 
and, therefore, that any income  deter- 
mined by the respondent in excess of the 


lesser 


father, 


sr., 


A otis 





amount shown to be due by the last re- 
turn, is a deficiency, which this Board 
has jurisdiction to redetermine. 

It should be observed at the outset 
that the return filed by the petitioners 
in March, 192°3, was inno sense a tenta- 
tive return. Le was a full and complete 
return, ile by item, of both income and 

; deductions, Nor was there any~ accom 
| panying protest to show that petitioners 
did not consider that the whole tax re 
| ported was lawfully due. They volun. | 
tarily paid at once more than the one- | 





fourth of the tax whigh they were per: | 


% 
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Index and Digest 
Of Tax Decisions and Rulings 


YLLABI are printed so that they can be cut out and pasted on Standard 


Library-Index and File Cards, approximately 3 by 5 inches, usually em- 
ployed in libraries and filed for reference, 


DzPu CTIONS: Bad Debts: Installment Basis: Personal Property: 1926 Act. 

—The use of a reserve for bad debts js not permissible by a dealer in 
personal property on the installment plan who reports profits applicable to 
installment sales in accordance with the installment basis of accounting as 


contem plated by article 42, Regulations 69, 


The amount to be deducted from 


gross income as a bad debt, in cases Of sales of personal property on the in- 
stallment plan in which the unpaid installment obligations of the purchaser 
become worthless and are charged off and the property is not recovered by the 
vendor, is such proportion of the defaulted payments as represent the capital 


investment-—that is, the cost of the 


deducted for the year in which the default occurred. 


goods sold—and this amount must be 


(O. D. 792 (C. B. 4, 86); 


see also article 153, Regulations 69.)—I. T. 2365. \ 


kXxEMPTION: Benevolent Life Insurance Association: Secs, 503, 23 


, 1918 


Act.—Benevolent life insurance associations of purely local leeidhate: held: 


Not exempt from taxation under 1918 Act, construing Secs, 503, 231 


, 1918 Act. 


—Shelby County Mutual Relief Association y, G. W. Schwaner (District Court, 


Southern District of Illinois.)—Yearly 


Index Page 1258, Col, 7 (Volume II.) 


GAIN OR LOSS: Basis for Determining Gain or Loss from Sale: Decision of 


Court—Income resulting from the sale of stoc! 


< received as a stock divi- 


dend is not the receipt of a dividend but gain or profit derived from the sale 


of stock. 


In determining gain from a sale of original common stock in respect 


of which dividend stock of the same character, except that it had no voting 


rights, was issued, and also the gain 


from a sale of the dividend stock, the 


cost of each share of each kind of stock sold is computed by dividing the total 
cost of the old shares by the total number of the old and the new shares,— 
T. D. 4027, (Based on Court of Claims decision:—Chapman vy. United States. 


See United States Daily, 


Yearly Index Page 4306, Volume I.) 


eee ae ae ae ae eeeertp7 


[NV ENTORIES: “Deliverable:” 1917 

able” 
sel of Bureau—G. C. M. 1582.) 
INCOME: 


Inventories: Depletion: 


Act.—Interpretation of word ‘“‘deliver- 


as used in Law Opinion 1087 given in memorandum of General Coun- 
—Yearly Index Page 1258, Col. 1 (Volume II.) 


Judgment: 1917 Act.—Held there should be 


eliminated from taxpayer’s gross income for 1917, those net proceeds from 


its operations during that year which 


it was required to pay to another as a 


result of judgment whieh became final in subsequent year, necessitating cor- 
responding adjustment in depletion allowance.—G. C. M. 1582.)~—Yearly Index 


Page 1258, Col. 1 (Volume II.) 


I" 


without protest on 


RISDICTION: Board of Tax Appeals: 
Form 1040 an 


Returns.— W here petitioners filed 
itemized return of their income and 


voluntarily paid over one-fourth of the tax due, and where later in the same 
axable year they filed a second return showing a lesser amount of income and 
esser amount of tax and also filed claim for credit and abatement, and where 
he Comnnissioner determined a tax which was less than that reported in the 
first return but greater than that reported in the later return, held: The Board 


is without jurisdiction and proceeding dismissed.—Shanl®y y. Com’r 


(Board 


of Tax Appeals.)—Yearly Index Page 1258, Col. 4 (Volume II.) 


LIENS 


Apr il 27, 1927, 


: Liens and Enforcement of Tax Liens by Bill in Equity—The act of 
passed by the Legislature of West Virginia, effective from 
the date of its enactment, is accepted by the Bureau of Internal 


Revenue 


(execpt the provisions of section 2 and 3 thereof) as the “appropriate legisla- 


tion”’ 


referred to in the second proviso of section 


3186, Revised Statutes, as 


amended by the Act of March 4, 1913 (37 Stat., 1016), amd the Act of February 


26. 1925 (43 Stat., 


RETURNS: Consolidated: Article 632, Regulation 69. 
turn or file consolidated return for 1925 or 1926, and if return is made upon 


632, amended to. give affiliated corporations election to make separate re- 
either basis for 1926, all subsequent returns must be made upon same basis 
except as permission to change may be granted by Commissioner—T. D. 4026. 
—Yearly Index Page 1258, Col. 5 (Volume II.) 
No unpublished ruling or decision wifl be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 


jisposition of other cases.—Extract from regulations of Commissioner ‘of 


(nternal Revenue. 


mitted to pay at the time of filing their 

return. There is nothing in the record 
which brings this proceeding within the 
rules laid down.in‘Appeal of Continental 
Accounting & Auditing Company, 2 % 
T, A. 761, and Appeal of Mattewan Man- 
\ufacturing Co, 4B. T. A. 953. 

The question presented is governed by 
the opinions of the Board in Appeal of 
New York Trust Company et al, 15 B. 
583, and FE. L. Harris v. Casale 
sioner, 5 B. T, A, 1026. 

FE. L. Harris vy. Commissioner, supra, 
presented facts which are the converse 
of those presented in the instant case. 
There the petitioner first filed a return 
showing a certain amount of income and 
tax, and in the same year filed an 
amended return showing a larger amount 
of tax. The Commissioner determined 
the tax to be that shown in the later 
return. It was held that the difference 
between the tax shown in the original 
return and that determined by the Com- 
missioner was a deficiency, and, there- 
fore, the Board had jurisdiction, The 
holding of the Board was predicated on 
the fact that the original return was the 
only return required by law and that 
there is no statutory authority for the 
making or acceptance of an amended re- 
turn. That principle holds good here, 

The Board is without jurisdiction and 
the proceeding is dismissed. 

June 24, 1927. 


Decree for Injuries 
Is Allowed Libellant 


RoNALD R. W, Moore, AN INFANT, BY 
FREDERICK CHARLES Moorg, His GUAR- 
DIAN, Etc, LIBELLANT, VY. UNITED 
STATES of AMERICA, ADMIRALTY 
89-3883 Districr COURT, SOUTHERN 
District or New YORK. 

The txtii text of the opinion by Judge 
Thatcher follows: * 

The fault inthis case is clearly estab- 
lished im maintaining without’ guard or 
warning an open hatchway in a portion 
of the ship to which passengers were 
admitted. 

A decree for the libellant may be 
entered accordingly, with the usual pro- 
vision for a reference to determine the 
damage, a referchce in thise case being 
necessitated because of the fact that the 
parties are not ready to complete their 
testimony on the question of damages. 

June 1, 1927, 


Cor poration "Taxes 
Basis Is Delined 


Treasury Decision, T. D. 
Affiliated corporations 
make separate returns or file a consoli- 
dated return for 1925 or 1926, and if 
the return is made upon either of these 


4026, 


may clect to 


~ 


994), authorizing the filing of notices of Federal tax liens 
with certain designated county or other officials—I. T. 2366. 


Regulation 69, article 


aoe 


all ere en oe, |e Manis tx SU. “4s eileen label returns 
| rust be made upon same basis except as 


1 bases for 1926, 
permission to change may be granted 
| by theCommissioner, the Bureau of In- 
ternal Revenue has ruled in T. D. 4026, 
| amending article 632, Regulation 69. 

The ruling. in full text, follows: 

Article 652 of Regulations 69 is here- 
| by amended by the elimination of the 

first and second sentences and the sub- 

stitution therefore of three sentences 
reading as follows: 

Art. 632. Consolidated returns.—Affil- 
iated corporations as defined in section 
240(c) and the first sentence of article 
633, irrespective of the basis wpon which 
returns were filed prior to 1925 under 
section 240(a} of the Revenue Act of 
1924, may for 1925 elect to make sepa- 
rate returns or file a consolidated return 
in which will be reported the consolidated 
net income of the affiliated group. Af- 
filiated corporations as defined by sec- 
tion 240(d) amd the second sentence of 
article 633, irrespective of the basis upon 
which returns were filed for 1925 under 
section 240(a) of the Revenue Act of 
1926, may for 1926 elect to make sepa- 
rate returns or file a consolidated return 
in which will be reported for the consoli- 
dated net income of the affiliated group. 
If return is made under either of these 
bases for 1926, all subsequent zeturns 
must be made upon the same basis except 
as permission to change may be granted 
by the Commissioner, 

Note—General Counsel’s: Memorandum 
1367 (Internal Revenue Bulletin VI-12, 
2) is overruled, in effect, by Treasury 
Decision 4026, supra. 


Revenue Commissioner 
Reports on Tax Rulings 


of Internal Revenue an- 
the Commissioner acqui- 
following decisions of the 
United States Board of Tax Appcals: 
(The name of the party is followed 
by the docket number and the volume 
and page of the report.) 
Anderson-Harrington Coal Co, 
—6—759. 
Art Metal 
4-493, 
Braly-Ferguson Gin Co., 
1290. 
DeLisser, Horace, estate of 
102. 
DeLisser, 
102. 
Edmonds, 
—67. | 
Edmonds, 
4-967, 
Elm City Cotton Mill 
Ferry Mavricet, 
Gaskins, F’. 
Hortenstine, J, 
3633-—-3-—697. 
Johnson, John E,, jr, estate of, 3839 
—4—967, 


The Bureau 
nounces ‘that 
esces in the 


743 
Construction Co. 4943— 
5399—5— 
, 2459—2— 
Tone, executrix, 2459—2— 
Jeanne, executrix, 3840—4 
John W,, estate of, 3840— 
3 3, TRE8R—5—809. 
Inc,, 8671---5—-167, 


W., 4242. -4--619, 
L., coadministrator, 


BEING 


Mining Industry 


Life Associations 
Of Local Character 
Required to Pay Tax 


Ruled Not to Be Exempt 


Prior to Enactment of 
1924. Revenue 
Act. 


Suersy CouNTY Mutual RELIEF Asso- 
CIATION Vv. G. W. SCHWANER, COLLEC- 
tor; District Court OF THE UNITED 
States, SoUTHERN DisTRICT oF ILLI- 
NOIS. 

Benevolent life insurance associations 
of a purely local character were not in- 
tended by Congress to be exempt from 
taxation prior to the enactment of the 
1924 Revenue Act, the District Court for 
the Southern District of Illinois held 
herein, construing Secs. 503 and 231 of 
the 1918 Act. 

The opinion of the Court, in full text, 
is as follows: 

The plaintiff sues to recover the sum 
of $600.56, premium taxes assessed and 
collected upon the insurance policies, un- 
der the provisions of Section 503, Reve- 
nue Act of 1918 (40 Stat. 1057-1104). 

It appears from the evidence in (is 
case that plaintiff is organized, and 
purpose is, to pay death benefits to its 
members; that it is being operated solely 
for the exclusive benefit of its members 
in the payment of death benefits to de- 
pendents of members of the association, 
upon proof. The revenues of the com- 
pany are derived from assessments made 
on its members, from time to time, as 
deaths occur, to pay benefits and expen- 
ses, The membership is limited to per- 
sons living in Shelby County. The taxes 
were paid under protest. 

It is contended by the plaintiff that 
it comes within the exemption granted 
in Paragraph 10, of Section 231 of the 
Revenue Act of 1918, which is as fol- 
lows: 

“See. That the following ore 
ganizations shall be exempt from taxa- 
tion under this title—* * * 

“(10) Farmers’ or other mutual hail, 
cyclone or fire companies, mutual ditch 
or irrigation companies, mutual or co- 
operative telephone companies or like 
organizations of a purely local character, 
the income of which consists solely of 
assessments, dues, and fees collected 
from members for the sole purpose of 
meeting expenses.” 
~ There can be no doubt from the evi- 
dence in this case that the plaintiff is a 
local, mutual life insurance company 
within the meaning of the statute and 
it is liable for the taxes unless it comes 
within the exemption of Paragraph 10, 
of the Revenue Act of 1918. 

Plaintiff contends that the words in 
Paragraph 10, above quoted, ‘“‘or like @y- 
ganizations of a purely local characte§ 
should be so construed as to include thé 
plaintiff. If it can be said that there 
is any doubt as to whether plaintiff 
brings itself, by the evidence, within the 
purview of this exemption in the statute, 
that doubt must be resolved in favor of 
the Government. Bank of Commerce vy. 
Tennessee, 161 U. S, 154, 146; Cornell 
v. Coyne, 192 U. S. 418, 431; Swan & 
Finch v. United States, 190 U. S. 
143, 146. 7 

Where a similar statute was under 
consideration (Bankers & Planters 
Mutual Ins. Ass’n v. Walker, Collector, 
279 Fed. 53), the Circuit Court of Ap- 
peals for the 8th Circuit, said: 

“Life insurance is too well known and 
important for us to suppose that Con- 
gress would detail hail, eycline and fire 
insurance and intend life insurance to 
be included in the general expresison of 
like association.” The plaintiff is clearly 
liable to the tax. 

The conclusion that there is a serious 
doubt as to whether the plaintiff was 
within the exemption claimed by it un- 
der the Revenue Act of 1918 is strength- 
ened by the fact that not until the 68th 
Congress was it deemed advisable to 
extend the exemption to benevolent life 
insurance associations of a purely local 
character. When Congress did conclude 
to extend the scope of the exemption it 
added the words, “Benevolent life insur- 
ance associations of a purely local char- 
acter,” at the beginning of Paragraph 
10, Section 231, of the Revenue Act of 
1924. If the plaintiff's contention were 
correct, it would have been unnecessary 
for Congress to enact the amendment 
referred to, 

The court therefore finds the issues 
for the defendant and judgment ne be 
entered accordingly, 

June 7, 1927. 


231. 


Johnson, Theodosia, executrix, 3839— 
4—967. 


Kaufman, Samuel R., estate of, 4698— 
5—81, 

Kaufman, Una Libby, executrix, 4698 
—5—31. 


aon Car & Foundry Co., 6081—ta— 

Lindsey-Long Coal & Lumber Co. 
11279-—-5—243: 11669—5---243. 

McCreery, Henry F,, 3557—4—967. 

5 North McAlester Coal Co., 6831—5— 
200, 

O'Neill, John, estate of, 5185—4—78. 

O'Neill, John J., jr, et al.,. executors, 
5185—4—-78. ee 

Purcell, Annie L., executrix, 3838—4 
~—967, 

Purcell, Joseph, estate of, 3838—4— 
967. 

Schwing, Samuel P., estate of, 3633 
—38—697. 

Stern, Samuel FE. A.,, 

2—102. 

Stouts Meuntate Coal Co., 6542—4~ 
1292, 

United States Mortgage & Trust Co., 
executor, 2459—2—102. 

Wheary, George H., 4799-—5-829, 

Wilson, Charles Scotto, estate of, 4909 
—b—615. 

Wilson, Fannie 1, executrix, 4909~ 
5-615, 

The Commissioner does not acquiesce™ 
in the following decision of the Board of 
Tax Appeals: 

Roth, W. A. 6012—4—834, v 


executor, 2459— 
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Supplies of British Coal Exceed 


‘ARB PRESENTED HEREIN, BEING 


PusLisnep WITHOUT COMMENT By THE United States DAILy. 


Tron and Steel 


Demand; 


Dull Prospect for French Domestic Trade 


German Imports of Raw Material Expected to Be Re- 
flected Later in Favorable Trade Balanée. 


Business conditions abroad are re- 
viewed in a summary made public July 
1 by the Department of Commerce based 
upon cable and other advices. 

The volume of gen*ral trade in Canada 
is well maintained. In the United King- 
dom the coal trade is unchanged. Do- 
mestic trade continues very calm in 
France, with prospects not bright for 
the immediate future. 

The full text of the summary is as fol- 
lows: 

Canada. Business continued to be af- 
fected by unfavorable weather, but on 
the whole the volume of general trade is 
well maintained. Tourist trade thus far 
has been disappointing. 

Canada’s total imports in May amount- 
ed te $94,412,000, an increase in value 
of more than $20,000,000 over April and 
$8,000,009 over May, 1926, The total 
value of domestic exports was $109,782,- 
000, or $32,000,000 above the April fig- 
ure and $18,000,000 more than in May of 
ast year. - 


The expansion of imports resulted 
f; ™ larger purchases in virtually all 

f- commodity groups, although in some 
cages values were lowered by the re- 
duced prices of raw cotton, petroleum 
and other products as compared with last 
year. Heavier shipments of grain, for- 
est products and minerals accounted for 
most of the increase in exports. 

The Manitoba government has author- 
ized the expenditure of $3,000,000 during 
the next four years on the extension of 
the Provincia! hydro-electric system. 

The central selling agency of the 
Canadian Wheat Pool has handled to 
date 175,000,060 bushels of last year’s 
crop. The membership of the New 
Ontario Pool is now placed at over 6,000. 


British Coal Trade 
Shows No Improvement 


United Kingdom.—The general situa- 
tion in the coal trade is unchanged with 
supplies of most classes continuing to 
exceed demand. 


New business is slow in the steel trade. 

The total of persons listed for em- 
ployment stood at 1,028,700 on June 13, 
a decrease of 61,000 from the previous 
week. 

The Netherlands.—The issue market 
in the Netherlands is again very active. 
. The retail price index for May showed 
no change over the figures for the pre- 
ceeding month, remaining at 145. The 
unseasonable weather is having an ad- 
verse effect on retail sales generally. 

The recent’ break in the prolonged 
pefiod of cold rainy weather was not 
maintained and accordingly, the crop 
» tion is said to be not encouraging. 
@ ¥rance:—Domestie trade-in France 
continues very calm, and the outlook for 
the immediate future is not bright. Un- 
employment is small and tends to de- 
cline. 

Exchange purchases of the Bank of 
France remain high, and money is still 
very abundant. 

The effects of the business depression 
are revealed in the foreign trade returns 
for May, when imports exceeded exports 
by 109,000,000 francs, as against a rel- 
atively slight import excess in April. 

Because of heavy export balances in 
the earlier months, the excess of imports 
for the first five months of 1927 is only 
25,000,000. For the corresponding period 
of 1926 the unfavorable balance was 2,- 
182,000,000 francs. 


a 
*. 
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Argentine Loan 
Floated in Spain 


Spain: Spanish financial conditions con- 
tinue calm, the principal excitement in 
the market during recent weeks being 
rentered around the Argentine loan. 

This involves 100,000,000 pesetas loaned 
to the Argentine Government to be used 
principally for battleships constructed in 
Spain, and is construed in Spain as be- 
ing highly beneficial to present Spanish 
industrial conditions and also effective 
in strengthening commercial relations be- 
tween the two countries. 

Italy: Wholesale prices have declined 
by 416 per cent since May and their lev- 
els on June 18 represent a reduction of 
26 per cent from those of August, 1926. 

Currency contraction continues and on 
May 31 the outstanding paper circula- 
tion, including that of the Staie bank, 
amounted to 19,021,000,000 lire, which 
repregats a reduction of 2,979,000,000 
lire from the maximum obtained in De- 
tember, 1920. 

Since May, 1926, the currency con- 
traction has amounted to 803,000,000 lire. 
The following figures represent - this 
movement during recent months: Janv- 
ary, 373.000,000 lire: February, 181,000,- 
000 lire; March, 140,000,000 lire; April, 
147,006,000 lire; May, 270,000,000 lire. 

Germany. Another very large trade 
deficit was registered in May amounting 
to nearly $40,000,066 marks. 

As in previous months, considerable 
increases in the imports of raw mate- 
rials were responsible for this situation, 
but this is interpreted in Germany 
rather as a favorable sign. The Min- 
istry of Economic Affairs points out 
that these raw materials will be con- 
verted’ into finished products, thereby 
aventually adding to the export figures 
of that group. 

During the past few months, / wages 
have been slightly increasing  coinci- 
dentaiiy with a small advance in the 
cost of living. 

Wholesale prices show increases in 
the prices of raw materials, while these 
of finished products have remained at 
the same level. 

Business in Austria 
Steadily Improving 

Austria ‘The steady improvement in 
Austrian business conditions continued 
hroughout Jone, with prospects for the 
ntire smmmer mest favorable as a 
whoie. \ 

Further progress was noted during 
@:¢ month in the metailurgical, electro- 
technical, building, shoe, clothing, lum- 


ber, and practically all specialty indus- 
tries. On the other hand, there was a 
slight slackness in flour mills and in 
coal mines. 

Austrian imports remain compara- 
tively high as a result of the prospective 
tariff increases which are now being 
considered by Parliament. Exports are 
slowly gaining, especially in shipments 
to Germany, the Balkan countries, as 
well as certain overseas markets. 

Financial conditions remain satisfac- 
tory, with a marked heavier demand for 
commercial funds. Unemployment has 
been reduced considerably in the past 
few months. 

Poland. The condition of the Bank of 
Poland continued favorable. Notwith- 
standing the adverse balance of trade 
in April and May, both the gold reserve 
and the net supply of foreign currency 
and bills of exchange showed increases 
in the early part of June to an aggregate 
of 383,000,000 gold zlotys (1 zloty equals 
$0.193). 

Although banknotes in circulation in- 
creased to a new high of 705,000,000 
zlotys, the cover against the notes re- 
mained above 50 per cent at ‘the par 
value of the zloty, equivalent to more 
than 100 per cent at the present rate 
of exchange of about $0.114. Activity 
in all the chief industries continues to 
expand, especially in the iron and steel 
industry, as a result of large Govern- 
ment orders and the growing demand 
on the domestic market. The decrease 
in unemployment continues. 

Sweden. Financial conditions continue 
stable and sound. 

On June 1 the Swedish savings banks 
lowered their rate of interest on sav- 
ing deposits from 415 per cent to 4 
per cent. This will enable the commer- 
cial banks to lower their rates of in- 
terest to give them the usual margin 
between the rates on loans and deposits, 
an action they felt compelled to post- 
pone after the lowering of the Riksbank 
discount rate on April 22, until the nec- 
essary measure had been adopted by the 
savings banks. 

A number of industrial loans have 
been successfully floated recently, the 
most important being 4,000,000 crowns 
at 5 per cent and 2,000,000 crowns at 
5% per cent by the Fiskely Fabriks 
A/B; 6,000,000 crowns at 5 per cent by 
the A/B Klippans Finpappersbruk, and 
5,000,000 crowns by the A/B Bofors, 


Copenhagen Commune 
Places Loan in New York 


Denmark. The Copenhagen Commune 
recently requested offers from foreign 
and domestic banking houses for a loan 
of about $15,000,000 (55,000,000 crows). 
Requests were issued to a rather limited 
number of firms. 


The Commune accepted the bid from 
the International Acceptance Bank, Inc., 
New York. The amount of the loan was 
$15,000,000 at a nominal interest rate 
of 5 per cent per annum. 


The loan is to be repaid fully after 
a period of 25 years, but the Copenhagen 
Commune has reserved the right to ter- 
minate it wholly or in part after 10 
years, while the loan cannot be termi- 
nated by the creditor until the date of 
maturity. 

It is generally thought in Denmark 
that the loan will be issued at about 
94.29, thus making the effective interest 
on the loan 5.43 per cent. 

Finland. Closed accounts for 1926 for 
the State Budget, including the supple- 
mentary estimates, disclosed a balance 
slightly above the estimated budget. The 
final returns totaled 4,076,000,000 marks 
(1 mark equals $0.025) against the esti- 
mates of 4,017,700,000 marks. Ordinary 
revenues were higher by nearly 100,000,- 
000 marks and extraordinary by nearly 
9,000,000 marks. , 

The final balance was accomplished 
through resort to loans and also to the 
treasury reserve but the amount taken 
from the latter was lower by 38,000,000 
marks. Ordinary expenditures were 
higher than the estimates by 53,000,000 


marks and extraordinary by 7,000,000 
marks. : 


Increased Norwegian Tariff 
On Grain to Pay Subsidy 


Norway has fixed new rates of duty 
on grain imports, the Department of 
Commerce announced July 1, based upon 
advices received by its Foreign Tariffs 
Division. The statement, in full text 
follows: 

As a result of the abolition of the 
Government grain monopoly and the sub- 
stitution of a Government grain sub- 


“sidy beginning July 1, 1927, the Govern- 


ment, by authority of the Storting, has 
fixed the rate on wheat at 2.20 crowns 
per 100 kilos and on wheat flour at 3.80 
crowns per 100 kilos. To these rates 
must be added the 50 per cent temporary 
increase imposed on all schedules. : 

The expenses of the grain subsidy, it 
is stated, are to be defrayed by these 
new import duties. 
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This group of charts shows the trends over a five-year period from January, 1922, to May, 1927, inclusive. 


Raw Cotton Imports 
Larger During May 


Receipt of Cotton Manufactures 
from Abroad Also Increased 
Over 1926. 


Imports of raw cotton Into the United 
States during the month of May 
amounted to 10,673,740 pounds, valued at 
$2,160,205, against 6,812,915 pounds, 
valued at $1,782,736 in the same month 
of last year, according to figures just 
made public by the Department of Com- 
merce, 


The full text of the announcement 
follows: 

Imports of cotton manufacturers dur- 
ing May totaled $4,952,062 against 
$4,635,735 in May of 1926. 

Cotton cloth imported in May 
amounted to 6,891,791 square yards, 
valued at $1,504,327, against 5,170,601 
square yards valued at $1,287,900 in the 
same month of last year. 

More Unbleached Cloth Imported. 

Unbleached cotton cloth imported in 
May totaled 3,496,413 square yards, val- 
ued at $593,148, compared with 3,068,969 
square yards, valued at $589,057 in the 
same month of 1926. 

Imports of bleached cotton cloth in 
May amounted to 981,283 square yards, 
valued at $186,970, compared with 489,- 
119 square yards, valued at $140,353 in 
the same month of last year. 

Imports of colored cotton cloth in 
May amounted to 2,414,095 square 
yards, valued at $724,209, compared 
with 1,612,513 square yards, valued at 
$558,490 in the same month of 1926. 

Less Wearing Apparel Received. 

Imports of cotton wearing apparel in 
May amounted in value to $663,873, as 
compared with $980,464 in May of 
1926. 

Imports of cotton gloves in May to- 
taled 67,383 dozen pairs, valued at 
$191,564, against 103,624 dozen pairs, 
valued at $318,413 in May of 1926. 

Imports of cotton hosiery in May to- 
taled 38,681 dozen pairs, valued at 
$129,905, against 25,614 dozen pairs, 
valued at $94,826 in the same month of 
1926. 

Cotton laces were imported in May 
to the value of $929,756, as compared 
with a value of $616,320 in May of 
1926. 

The value of hand-made laces in May 
totaled $120,065, against $45,480 in 
May of 1926. Imports of machine-mafe 


Cotton Cloth Output 
In South Shows Gain 


Federal Reserve Bank of At- | 


lanta Issues Report for 
May, 1927. 


Progress in the cotton cloth and cotton 
yarn business during May was reported 
by the Federal Reserve Bank of Atlanta 
in a statement issued June 30. 

The full text follows: 

Confidential reports for May were 
rendered to the Federal Reserve Bank 
of Atlanta by cotton mills in the sixth 
district which during that month manu- 
factured nearly 30% million yard of cot- 
ton cloth, an output greater by 1.8 per 
cent than in April, and 16.1 per cent 
greater than their production in May 


last year. Shipments in May were 2.5 per ; 


cent smaller than in April, but 12.2 per 
cent greater than in May, 1926. Orders 
booked, unfilled orders, and the number 
of workers in May showed increases 


‘over both the preceding month and the 


corresponding month last year, while 
stocks on hand showed decreases com- 
pared with both of those periods. 

May 1927 compared with: 

April 1927. May 1926 

Production 
Shipments 
Orders booked 
Unfilled order 
Stocks on hand 
Number on payrolls . 

Confidential reports for May were re- 
ceived from mills in the district which 
during that month produced more than 
6% million pounds of yarn. As shown in 
the table below, production, shipments, 
orders increased. Compared with May, 
number of workers all showed decreases 
compared with April, while unfilled 
orders increased. Compar edwith May, 
1926, however, all of these items showed 
increases: 

May 1927 compared with: 

April 1927. May 1926 

+10.6 
+16.8 
68.2 

44.6 
+11.3 

4.0 


Production 
Shipments 

Orders booked 
Unfilled orders 
Stocks on hand 
Number on payrolls 
laces in May amounted in value to 
$376,672, against $315,126 in the same 
month of last year. 


| Firecracker Exports 
From China Increase 


Shipments from Canton Are 
Being Made Much Later 
Than Usual. 


Striking increase in Cnina’s exports 
of firecrackers is reported by the De- 
partment of Commerce in a statement 
made public on July 1, based upon ad- 
vices from the American Vice Consul, 
Frederick W. Hinte, at Canton. 


The statement, in full text, follows: 

Fifteen hundred tons of firecrackers, 
valued at $50,000, were shipped from 
Canton, China, during the month of 
April. This represents a striking in- 
crease over the figure for the same period 
of 1926, when less than five tons were 
exported. March shipments were almost 
as high as those of April. 

Shipments of firecrackers are being 
made much later than usual from Can- 
ton, the report states, which accounts 
for the heavy shipments in April. 


Government Wins 
Customs Court Case 


New York, July %1.—The Government 
won a decision from the United States 
Customs Court here today on the correct 
tariff classification of rice beads, strung 
in necklace lengths on cotton strings. 
Judge Sullivan finds that this merchan- 
dise, invoiced as “rice chains,” was cor- 

rectly assessed as beaded articles, at the 

rate of 60 per cent ad valorem, under 

paragraph 1403, Act of 1922. The im- 

porters, the New York Merchandise Com- 

pany, claimed duty under paragraph 

1459, at 20 per cent; under paragraph 

921, at 40 per cent; under paragraph 

1021, at 40 per cent, or under paragraph 

1403, at either 45 or 35 per cent. 

It was brought out at the trial of this 
issue, that these so-called beads are made 
from a mixture of rice flour which is 
rolled on a string and the beads formed 
thereon. Judge Sullivan writes a lengthy 
opinion concluding that the collector’s 
classification must stand. (Protest No. 
100198-G-23926-25.) 

Overruling a protest of the Toyo Im- 
porting Company, of Chicago, Judge Sul- 
livan, of the United States Customs 
Court, finds that mother-of-pearl bead 

| necklaces, strung without clasps, are 


Monthly Reports of Railroad Revenues and Expenses as Reported to 
the Interstate Commerce Commission 


Texas & New Orleans Railroad. 
May 


1927 
4,439,468 
944,475 
5,889,165 
1,148,101 
1,157,013 
2,236,875 
5,001,858 
887,305 
366,336 
617,930 
361,605 
4,590.41 

84.9 


Freight revenue ....ccesceeee 
Passenger revenue ....... 

Total incl. other revenue .... 
Maintenance of way 
Maintenance of equipment ..... 
Transportation expenses ..,.... 
Total expenses inel. other 
Net from railroad 


Net after taxes, etc. ..... euneec 
Wat Blter tenten<<eicichiniceeae 
Average miles operated ........ 
Overating ratio .. cccsscesccvce 


5 Months 
1926 
20,179,201 
5,277,319 
27,652,710 
5,625,245 
6,058,195 
10,254,374 
24,171,797 
3,480,913 
1,516,793 
1,950,404 
914,467 
4,465.82 
87.4 


1926 
3,867,643 
1,058,774 
5,377,970 
1,125,687 
1,251,533 
2,046,863 
4,866,795 


1927 
21,076,122 
4,926,947 
28,403,961 
5,566,857 
5,942,542 
10,831,786 
24,649,076 
511,175 3,754,885 
280,501 1,488,872 
228,428 2,295,915 
60,413 1,211,879 
4,489.73 4,557.31 
90.5 86.8 


1927 


1,938,931 
273,094 
2,413,575 
665,678 
501,920 
741,840 
2,077,703 
335,872 
185,000 
149,576 
218,491 
2,551.51 
86.1 


Denver & Rio Grande Western Railroad. 


5 Months 
1926 
9,945,208 
1,545,021 

12,378,104 
2,247,327 
2,428,516 
3,848,638 
9,376,826 


May 
1926 
2,065,965 
310,012 
2,567,779 
531,619 
500,056 
790,071 
2,002,532 
565,247 
190,000 
374,490 
462,613 
2,564.11 
78.0 


1927 
9,903,268 
1,409,312 
12,177,782 
2,559,485 
2,519,423 
3,773,320 
9,691,865 
2,485,917 
925,000 
1,559,114 
1,902,723 
2,538,97 

79.6 


930,000 
2,069,803 
2,328,724 

2,553.15 
75.8 


1927 
5,426,203 
1,569,367 
7,760,679 
1,004,985 
1,449,690 
2,456,909 
5,375,728 
3,001,280 | 2, 


1,876,555 
1,817,215 
1,855.98 


Michigan Central Railroad. 
May 5 Months 
1926 1926 
5,592,919 26,942,017 
1,716,883 8,097,890 
8,111,353 38,831,627 
1,067,243 3,956,102 
1,489,693 7,608,731 
2,557,719 12,669,898 
5,534,967 26,527,142 
2,576,386 11,141,301 12,304,485 
497,508 2,423,658 2,458,117 

2,077,797 8,705,094 9,835,383 
1,900,539 8,515,413 9,244,728 

1,871.32 1,855.98 1,871.32 

68.2 69.7 68.3 


1927 
25,526,685 
7,551,591 
36,718,666 
3,814,068 
6,958,747 
12,412,478 
25,577,365 
384,951 
507,501 


69.3 
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Customs Decisions 


| Im ports of I ron and Steel Prodiicts in May 
Were 32.2 Per Cent Greater Than in April 


Belgium Continued as Principal Source of Foreign Ship- 
ments, With Germany Second and British India Third. 


America’s foreign trade in tron 
and steel products, both export and 
import, showed fair increases during 
the month of May as compared with 
that of the preceding month, accord- 
ing to a statement just issued by 
the Department of Commerce. 

The publication of the full text of 
the statement was begun in the issue 
of July 1, the first portion dealing 
largely with exports. The statement, 
in full text, dealing with imports, is 
concluded as follows: 

Shipments of iron ore from the United 
States during May totaled 143,267 gross 
tons—many times the April tonnage of 
2,656 tons—all of which, with the ex- 
ception of three tons which were shipped 
to Norway, went to Canada. Exports of 
iron and steel wood screws totaled 50,- 
271 gross valued at $14,721. 


Imports of iron and steel products into 
the United States in May, totaling 79,814 
gross tons, were 19,440 tons, or 32.2 per 
cent, greater than those of April. Six- 
teen of the 27 classifications into which 
these products are grouped in the follow- 
ing table contributed to this increase, | 
while 10 showed decreases and one failed 
to show any imports at all. The principal 
products to show increases during the 
month were pig iron, “other pipe and 
tubes,” structural shapes, hoops and 
bands, scrap, and steel bars, while. cast 
iron pipe and boiler and other plate were 
outstanding among those decreasing. The 
principal products imported during the 
month, in order of tonnage, were pig 
iron, structural shapes, steel bars, 
“other pipe and tubes,” cast iron pipe, 
scrap, hoops and bands, and ferro- 
manganese and alloys. 


Imports of Iron and Steel Products Into the United States—(In Gross Tons). 


Pig iron 

Ferromanganese and alloys* 
Ferrosilicony 

Ferrochrome§ 

Scrap 

Iron slabs 

Steel ingots, blooms, billets, etc 
Steel bars : 

Iron bars 

Wire rods 


Hoops, DANGS ANG STOLE. 2... cccsscccevse 


Boiler and other plate 
Sheets, skeln and saw plate 
Tinplate 


Other HIPS ANA TUBES. 0 i ccvecvcvcscssaes 


Barbed wire 

Round iron and steel wire 

Steel telegraph and telephone wire...... 
Flat wire and strip steel 

Wire rope and strand 

Other wire 


ThGiiss CRCES GG BERMNOR 6 «6.6.00 00s nseeee’ 
Bolts, nuts, rivets and washers....... eee 


Castings and forgings 


over the first five months of the year 
were less by 173,844 tons than were those 
of a similar period of 1926. This 35.6 
per cent decrease resulted from reduc- 
tions in the tonnages received 
classes of products, although the decrease 
in pig iron alone, 226,618 tons, was ap- 
proximately one-third greater than the 
total reduction. There were, however, 
several classes of material which in- 
creased sharply, of which structural 
shapes, cast iron pipe, and “other pipe 
and tubes” were the more outstanding. 


Belgium Stands First 


As Import Source 

Belgium continued as the principal 
source of the iron and steel imported into 
the United Staes in May, with Ger- 
many second, some 2,200 tons behind— 
and British India third. In all, Belgium 
supplied 19,575 tons of ferrous products, 
Germany 17,243 tons, and British India 
10,402 tons. Other important sources 
contributing fairly large tonnages were 
Canada, 9,202 tons; France, 9,115 tons, 
and the United Kingdom, 7,341 tons. It 
will be noted that, for the first time in 
several months British India has attained 
an important position in the 
trade. 

Slightly 
shipments 
tural shapes, 


import 


more than one-half of the 
from Belgium was _ struc 
while three-tenths was 
steel bars, and one-twentieth hoops 
and bands. Nearly one-half of the 
German shipments were of the prod- 
ucts included in “other pipe and tubes,” 


* Maganese content. 

§ Chromium content. 

Despite the nearly 20,000-ton gain reg- 
istered in May against April, imports 


while one-eighth was structural shapes, 
one-tenth steel bars, and one-sixteenth 
each was hoops and sheets. All of the 
shipments received from India were pig 
iron which at 10,402 gross tons was the 
largest tonnage of this product received 
from this source since June, 1926. Two- 
thirds of the tonnage originating in 
Canada was scrap and one-eigth (1,233 
tons) was ferromanganese. Almost two- 
thirds of the shipments received from 


in 17; 


April 
1927 
8,923 
2,153 
1,179 
11 
5,500 


May 
1927 
17,164 
2,043 
1,080 
12 


6,750 


January-May 
1927 1926 
47,322 273,940 
10,792. 19,166 
5,400 4,038 
382 297 
27,930 22,857 
42 
13,855 
40,324 
2,489 
4,145 
9,343 
1,927 
2,564 
1,394 
33,810 
18,221 
20,982 
10,157 
2,050 
1,621 


5,509 
41,615 
2,118 
6,002 
12,259 
2,255 
6,124 
850 
62,773 
6,876 
40,664 
24,861 
2,562 
1,925 
27 
1,206 
1,104 
229 
2,471 
97 
1,562 


857 
9,788 
153 
1,388 
3,375 
79 
1,507 
750 
14,241 
1,139 
7,257 
9,743 
328 352 
456 646 
1 2 
268 
179 
26 
683 
11 
821 


617 
8,840 
659 
707 
1,837 
1,336 
1,191 


3,575 


79,814 314,915 488,759 


+ Silicon content. 


France was cast iron pipe, while one- 
sixth was shapes—and of the products 
sent from the United Kingdom one-half 
was pig iron and one-seventh hoops. 
Over the first five months of the. year, 
Belgium also held first place in the im. 
port trade with a total of 92,171. tons. 
Germany, on account of the higher ton- 
nage of her shipments during January 
and February and aided by those of 
May, was second with a total of 62,- 
143 tons, and France, with 53,194 tons, 
was third. Together these three coun- 
tries have supplied somewhat more than 
three-fifths of the total iron and steel 
imported into the United States in 1927. 


Iron Ore Imports 
Show Drop in May 


Imports of iron ore in May totaled 
186,208 gross tons—a decrease of 53,- 
362 tons. from the total of April re- 
ceipts. Of the total tonnage 101,500 
tons came from Chile, 48,000 tons from 
Cuba, and 25,025 tons from the mines 
of Algeria and Tunisia. Receipts of 
manganese concentrates were less than 
those of April by 11,481 tons and 
totaled only 18,223 tons (manganese 
content), of which tonnage 6,977 tons 
came from British West Africa, 4,815 
tons from British India, 3,227 tons from 
Soviet Russia in Europe, and 3,153 tons 
from Brazil. 

Receipts of card clothing in May 
were only about one-half those of April, 
totaling 23,143 square feet valued at 
$37,023, of which 22,908 square feet 
originated in the United Kingdom. Im- 
ports of wire cloth and screen totaled 
39,221 square feet, Germany supplying 
19,778 tons, France 7,931 tons, and 
Canada 7,386 tons. In all there were 
8,503,000 wire heddles imported in May, 
3,608,000 pieces originating in Switzer- 
land, 2,695,000 pieces in Germany, and 
2,200,000 pieces in France. Imports of 
wood screws in May totaled 360 gross 
valued at $176, with 200 gross orig- 
inating in the United Kingdom and the 
remaining 160 gross in Canada. 


dutiable as jewelry at the rate of 80 per 
cent ad valorem, under paragraph 1428, 
Act of 1922. Claim was made by the 
protestants for various lower rates un- 
der paragraph 1403, or at 35 per cent 
ad valorem under paragraph 1440. 

“There is absolutely nothing in the 
record to indicate that this merchandise 
is not jewelry,” Judge Sullivan writes 
in affirming the collector’s assessment 
at the 80 per cent rate. (Protest No. 
75032-G-69401.) 


Certain atomizers, imported by the 
W. T. Grant Company, were taxed ag 
articles in chief value of cased glass at 
the rate of 60 per cent ad valorem under 
paragrph 218, Act of 1922. Other atom- 
izers, imported by the same concern, were 
taxed at 60 per cent as articles in chief 
value of metal, gold-plated, under para- 
graph 399, Act of 1922. As to the lat- 
ter. items, Judge Sullivan finds, in a 
decisions just rendered by the United 
States Customs Court, that these 
atomizers were nickeled and should have 

| been assessed at only 40 per cent ad va- 
lorem, under paragraph 399, Act of 1922. 
(Protests Nos. 212852+G-52328-26, etc.) 


Holland and Portugal 
Extend Trade Agreement 


The most-favored-nation agreement of 
August 27, 1924, as amended on August 
5, 1926, between the Netherlands and 
Portugal, which was due to expire on 
August 31, 1927, has again been ex- 
tended until August 31, 1928, by a recent 
exchange of notes, the Foreign Tariffs 
Division, Department of Commerce, an- 
nounced on July 1, based upon advices 
received by it. 





Match Producers 
In Trade Agreement 


Czechoslovak and Swedish Con. 
cerns Make Deal on 


Exports. 


An export agreement has deen reached 


by the Solo Match Company of Prague, 
Czechoslovakia, with the Swedish Match 
Trust, the Department of Commerce has 
just announced on the basis of advices 
from Frank P. S. Glassey, American 
Vice Consul at Prague. The statement 
follows in full text: ‘ 


The Solo Match Company of Prague, 
Czechoslovakia, has concluded an agree- 
ment with the Swedish Match Trust 
whereby the export markets of the 
Czechoslovakia organization will not only 
be guaranteed in the future, but will alse 
be assured the possibility of further ex- 
pansion. ‘ 

The agreement will become effective 
on July 1, 1927 and is operative in- 
definitely. The London Alsing Tarding 
Company has been entrusted with the 
joint sale on foreign markets of the 
production of both concerns. 

The Solo Company is said to control, 
at the present time, practically all the 
match factories in Czechoslovakia, with 
the exception of two or thre small firms, 
and produces 95 per cent of all the 
matches manufactured in this country. 
It is estimated in Czechoslovakia that | 
approximately orfe-half of the Solo pro- | 
duction is destined for exportation, 
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Condensers. 


Seller of Goods Held to Have Claim 
On Buyer Who Gave 


Agency False Report 


Admission by Bankrupt Ruled to Be Allowed Against 
Him in Reclamation Proceeding Based on Fraud. 


IN THE MATTER oF JosePH WFfissMAN, 
BANKRUuPT, No. 171; Circuit Court or 
APPEALS, SECOND CIRCUIT. 

\ statement was made by the bank- 
rupt to a commercial agency before bank- 
ruptey for the purpose of being com- 
municated to patrons of that agency. The 
court held that a seller who relied on the 
statement, which was false and fraudu- 
lent, has the same standing as though 
it had been obtained by him directly from 
the buyer. 

It was further held that a, bankrupt’s 
admission in connection with his sched- 
ules may be used against his trustee to 
prove false a statement made before 
bankruptcy on the faith of which goods 
were sold him. 

Before Hough, Manton and Swan, Cir- 
cuit Judges. The opinion of the court 
was delierd by Judge Swan. The full 
text follows: 

Appeal from a decree entered in the 
District Court for the District of Con- 
necticut. 

This is a proceeding by T. Shaw & Co., 
to reclaim goods from the trustees of 
Joseph Weissman, who was adjudicated a 
bankrupt upon an involuntary petition 
filed Novemter 21, 1910. On September 
26, 1919, Weissman placed with. claim- 
ant an order for the purchase of goods. 
The order was accepted and the goods 
delivered, part on November 14, and part 
Before accepting the 


set forth a copy of a financial statement 
issued by Weissman’s office to Dun’s 
agent in New Haven. This statement was 
dated August 11, 1910, and bore Weiss- 
man’s typewritten signature, which was 


The goods were sold in 
reliance upon this report. 
Rescission Was Sought 
On Ground of Fraud 

After the bankruptcy proceedings had 
been instituted rescission was promptly 


| sought on the ground of fraud, and re- 
! jected. 
| lowed; the fraud alleged being (1) that 
| Weissman’s finacial statement was false; 
| and (2) that he was insolven and had no 


Reclamation proceedings fol- 


intent to pay when the contract was 
made. 

The goods have been sold under a 
stipulation that their proceeds shall 


tioner’s claim and directed that the pro- 
ceeds be treated as part of the general 


George E. Beers and Rolfe W. Skula- 
son, both of New Haven, Conn., for re- 


| claiming creditor (appellant). 


Archibald Palmer and Shaine & Wein- 
rib, all of New York City (Maxwell 
Green, of New York City, of counsel), 
for Trustees. 

Swan, Circuit Judge (after stating the 
facts as above). The proceedings were 
brought before us both by appeal and by 
petition to revise. To resort to both 


methods of bringing up the record is 





It is the examiner’s view that this does | 
mot relieve the claim of its condition of | 


being unpatentable. 


Claims 9 to 15 may be admitted and 


allowed. The appeal as to claim 1 is dis- 


missed. 
appealed claim 1. — 
Claims 2, 3. 4, 6 and substitute claim 
8 are. not believed These 
claims have been carefully, and, it is be- 
lieved, properly, analyzed by the tribu- 
nals below. and the pertinency of the ref- 
erences pointed out. There is no dispute 
as to what the claims are intended to 
and do include. nor as to the structure of 
the devices of the prior art. The ques- 
tion at i |! ( 
of employing a vacuum of a very high 
order—of the order 0 
millimeter of mercury pressure—as a di- 
electric medium in a condenser. 
sult is alleged to be what applicant styles 
a lossless electrostatic condenser 


patentabie. 


issue 1S in 


cece se : al 
Claim 8 is admitted in place of 


rely the obviousness | 
f a millionth of a | 
The re- |: 


in | 


which losses due to dielectric hysteresis | 


or gas ionization are eliminated. 
Use of High Vacuums. 


| $207,000. 


Both the Fessenden and the Ausirian | 
| rupt’s schedules showed debts owing on | 


patents show condensers with a high 


vacuum dielectric, that in the laiter be- | 
ing of the orde* of one millimeter of | 


mercury. These references do not dis- 
close the high vacuym claimed by appli- 
eant. Thompson has very fully explained 
the advantages of a very high vacuum 
in preventing losses. Peek amplifiers 
considerably what Thompson has ex- 
plained. The dielectric absorption of or- 
dinary air is very low so that it may be 
said an air condenser even of ordinary 
pressure has little losses. It has all been 
fully explained before that reducing the 
air pressure will increase the insulation 
strength and, if carried toa suitable point, 
reduce ionization. The dielectric strength 
as has previously been explained, is like- 
wise increased by decreasing the air 
pressure. All applicant has done is to 
follow this teaching and raise the vacuum 
to an unusually high order, a higher 
vacuum than the references disclose with 
the expected result that the dielectric 
strength is correspondingly increased 
and the dielectric losses are also de- 
creased. There is nothing on which ta 
base the conclusion that the applicant 
has found any critical degree of pres- 
sure. or absence of pressure, which gives 


| 
| 
| 
| 
{ 


i 


| 
| 


| 


wholly unnecessary. Appeal is the proper 
procedure. In re Prudential Lithograph 


| Co., 270 F. 469 (C. C. A. 2); In re Gold, 


210 F. 410 (C. C. A. 7); Hewit v. Berlin 


| Machine Works, 195 U. S. 296, 24 S. Ct. 


690, 48 L. Ed. 986; Taylor v. Voss, 271 U. 
S. 176, 46 S. Ct. 461, 30 L. Ed. 889; Rem- 
ington, Bankrutpey (3d Ed.) Section 
3688. We shall consider the case on the 
appeal. 

Right of Vendor to Reclaim 


Property Is Upheld 

There is no doubt of the right of a 
vendor to reclaim his property, when 
induced by fraud. In re New York Com- 
mercial Co., 228 F. 120 (C. C. A. 2); In 
re Gold, supra; Jones v. H. M. Hobbie 
Grocery Co., 246 Fed. 431 C.C. A., 5), save 
also, Cunningham v. Brown, 265 ue §. 41, 
11, 44 S. Ct. 424, 68 L. Ed. 875; 1 Black, 
Bankruptcy (3d Ed.) Section 360. As- 
suming argueendo Weissman’s_state- 
ment to have been false, the fact that it 
was issued to a commercial agency, for 
the purpose of being communicated to 
patrons of the agency who apply for 
credit reports, gives the seller, who re- 
lied upon it, the same standing as though 


tained from the trustees’ accountants. 
Weissman swore to the schedules sorpre- 
pared, This we regard as an admission 
by him, not only of his total indebted- 
ness on November 21, but also of the 
correctness of the way in which this 
total was arrived at, namely, by adding 
the items shown upon the invoices as in- 
debtedness owing at dates specified 
therein.. In other words,' we think this 
may be regarded as an admission by 
Weissman that he owed for merchandise 
on August 11 the sums which these in- 
voices stated that he owed at that date. 
It is as though he had handed the in- 
voices to Alderman and said, “These are 
correct.” 


An accountant examined the invoices 
and tabulated the indebtedness shown by 
them to be owing on specified dates, as 
follows: On August 10,. $$208,000; on 
August 11, $210,000; on September 29, 
$581,000; on November 15, $894,000. It 
is true that invoices by themselves, or 
attached to the proofs of claim allowed 
in the bankruptcy proceedings, would 
not be competent evidence to establish 
the bankrupt’s indebtedness on August 
11. But, taken in connection with Weiss- 
man’s use of the invoices in making up 
his schedules, we regard them as show- 
ing beyond peradventure of doubt in the 
absence of contradictory evidence, that 
the August 11 statement of indebtedness, 
and the confirmation of the statement on 
September 29, were false to an extent 
which proves the mabsolutely fraudulent. 

The problem remaining is whether an 
admission by the bankrupt, made in con- 
nection with filing his schedules, may be 
used against his trustee in a reclamation 
proceeding based on fraud. 

Statements made out of court by a 


party litigant are universally admitted | 


against him. 2 Wigmore, Evidence, Sec- 
tion 1048; Admissions as an Exception 
to the Hearsay Rule, 33 Yale L. J. 355. 
It is everywhere conceded that the 
debtor’s admissions made while his es- 
tate was in him are competent evidence 
also S&gainst his assignee in insolvency 
or trustee in bankruptcy. Ramsbottom 
v. Phelps, 18 Conn. 278; Von Sachs v. 
Kretz, 72 N. Y. 548; Smith v. Township 
of Au Gres, 150 F. 257, 9 L. R. A. (N. S.) 
876 (C. C. A. 6); 2 Wigmore, Evidence, 
Section 1081. On this principle, sched- 
ules of a voluntary bankrupt, since they 
are sworn to before the petition is filed, 
would be competent against the trustee 
to prove the amount of the bankrupt’s 
indebtedness. They have frequently been 
admitted, without discussion, even in the 
trustee’s ‘favor, against an alleged pre- 
ferred creditor. In re Mandel, 127 F. 
863 (D. C.) affirmed, 135 F. 1021 (C. C. 
A. 2); Wellington v. Jackson, 121 Mass. 
157; Lynch v. Bronson, 80 Conn., 566, 
69 A. 538; Buttz v. James, 33 N. D. 162, 
156 N. W. 547. 

Admission Against Creditor 


Has Been Criticized 

Their admission as against the alleged 
preferred creditor has been criticized. 
See Remington, Bankruptcy (3d Ed.) 
Section 1755. Compare Collier, Bank- 
ruptcy (13th Ed.) 26. But we need not 
consider at this time how far, if at all, 
the voluntary bankrupt’s schedules are 
competent in favor of his trustee; they 
are competent against him to the same 
extent that they would be against the 
bankrupt himself. In several cases the 


| schedules have been admitted where the 


| 


| 
| 
| 


it had been obtained by him directly from | 
| Lent v. Shear, 160 N. Y. 462, 55 N. E. 2. 


the buyer. Davis V. Louisville Trust Co., 
181 F. 10, 30 L. R. A, (N. S.) 1011 (C. 
Cc. A. 6): and:see In re K. Marks & Co., 
218 F. 453 (C. C. A.); Eaton-v. Avery, 
83 N. Y. 31,38 Am. Rep. 389; Soper Lum- 
ber Co. v. Halsted & Harmount ‘Co., 75 
Conn. 547, 48 A 425. 

The District Court decided against the 
claimant, on the ground that he had 
failed to prove the fraud alleged. This 
necessitates a consideration of the evi- 
dence. The financial statement of 
August 11 showed debts for merchan- 
dise of $103,000, and a net worth of 


| But 


bankruptcy was involuntary, or where 
the opinion fails to disclose whether it 
was voluntary or involuntary. Lyttle v. 
Fifth Nat. Bank, 39 Am. Bankr. Rep. 
690 (Ref., S. D. N. Y.); In re Docker- 
Foster Co., 123 F. 190 (D. C. E. D. Pa.); 
Hackney v. Raymond Bros. Clarke Co., 
68 Neb. 633, 94 N. W. 822, 99 N. W. 675; 
Utah Ass’n of Credit Men v. Boyle Fur- 
niture Co., 39 Utah, 518, 117 P. 800. 
The rule which excludes declarations 
of assignors, grantors, and others, if 
made after the title or interest in the 
property in question has passed out of 
them, finds support in the danger of af- 
fording opportunity for fraud were such 
evidence admitted. It has been said that 
no title would be safe if declarations of 
a grantor out of possession could be re- 
ceived as evidence against his grantee. 
reference to the 


with receiving 


| schedules of bankrupts as evidence of 


The claimant sought to prove | 


the falsity of the statement by means of | 


an admission by Weissman. 


November 21 of $1,300,000. 
out more, would be no proof of what he 
owed on August 11. Testimony was in- 
troduced to show how the schedules were 
prepared. Mr. Alderman, one of 


The bank- } 


This, with- | 


the | 


the statements therein relative to their 
financial condition, no difference is ap- 
parent in respect to the danger of 
fraudulent admissions between the sched- 
ules of the voluntary and the involuntary 
bankrupt. Viewed pragmatically, there 
is as much reason, and no more, for the 
bankrupt to state honestly his assets and 
liabilities in the one case as in the other. 
We think no distinction should be made 
between voluntary and involuntary pro- 
ceedings in respect to the competency of 
the bankrupt’s schedules as prima facie 
evidence against his trustee of his finan- 
cial condition at the date of the sched- 
ules. 

It may be conceded that, after the peti- 
tion is filed, the bankrupt cannot, in gen- 
eral, by admissions affect the trustee’s 
title, although even this is not undis- 


bankrupt’s attorneys, testified that he | puted. Burke v. Nat. Liberty Ins. Co., 


prepared the schedules. and that in ascer- 
taining the merchandise liabilities he 
used exclusively invoices which he ob- 
any unusual or tnexpected result. The 
prior art explains that these objection- 
able features in an air condenser dis- 
appear in proportion as the vacuum is 
raised and applicant has merely raised 
the vacuum high enough to obtain the 
result he sought. The methods by which 
the applicant removes the accrued gases 
are well known. It believed these 
claims 2, 3, 4, 6 and 8 do not define any- 
thing patentable. 

The decision of the examiners-in-chief 
is affirmed as to claims 2; 3, 4 and 6, 
and it is held claim 8 is, for the same 
reasons presented against the other 
claims, unpatentable. Claims 9 to 15 
may be admitted and allowed if presented 
within 30 days from this decision. The 
appeal as t@ claim 1 is dismissed. 


IS 


| 
| 


| 


212 App. Div. 738, 209 N. Y. S. 608. 
Comy;@re Jacobs v. Queen Ins. Co., 195 
Mich. 18, 23, 161 N. W. 936. We hold 
merely that a bankrupt’s admission in 
connection with his schedules may be 
used against his trustee to prove false a 
statement made before bankruptcy on 
the faith of which goods were sold him. 
The trustee’s title is no better than the 
bankrupt’s, and the improbability that 
the bankrupt will make a collusive ad- 
mission that his own title was obtained 
by fraud renders very slight the danger 
that such evidence will deprive the trus- 
tee of property which he ought to get for 
creditors, 

Weissman kept no books. He used the 
invoices as he would have used his books 
to make up his sworn schedules. This 
was an admission by conduct of the ac- 
curacy of the statements in the invoices, 
and the invoices showed his merchandise 
indebtedness on August 11 to have been 





Cigarettes 


Right to Exclusive 
Use of ‘Black-Band’ 
Is Denied for Coal 


Ruled Descriptive and Geo- 
graphical Prior to Regis- 
trant’s Entry into 
the Field. 


BLACK BAND CONSOLIDATED Coat Co., 
APPELLANT, V. GLENN COAL CO., ET AL., 
No. 1948; Court or APPEALS, DISTRICT 
OF COLUMBIA, 


Where the registered trade mark 
“Black Band” for mined coal was de- 
scriptive and geographical to the peo- 
ple in the coal trade prior to the regis- 
trant’s entry in the field, the court held 
that no exclusive right to use there words 
belonged to the registrant and registra- 
tion was canceled. 

V. E. Hodges, of Washington, D. C., 


for appellant; A. A. Lilly, of Charleston, 
W. Va., for appellee. 


Before Martin, Chief Justice, and Robb 
and Van Orsdel, Associates Justices. The 
full text of the opinion, which was ren- 
dered by Chief Justice Martin, is as 
follows: 


Appeal from 
Patents. 


the Commisisoner of 


Registration Asked. 

In July, 1923, appellant applied for 
registration of its alleged trade mark 
“Black Band” for mined coal, alleging 
continuous use of the same in appli- 
cant’s business since June 5, 1923. On 
April 1, 1924, registration was granted. 

In September, 1924, the appellees in- 
stituted a cancellation proceding, and in 
August, 1925, the examiner of interfer- 
ences, after hearing the eviednce, recom- 
mended that the registration be canceled. 
This decision was affirmed by the Com- 
missioner of Patents, and the registra- 
tion was canceled. The instant appeal 
was then taken. 


A review of the record convinces us 
that in their essential particulars this 
case is similar to that of the Monte- 
vallo Mining Co. v. Little Gem Coal Co. 
et al., 17 Fed. (2d), 688, and the same 
decision is applicable. In that case Mr. 
Justice Van Orsdel, speaking for this 


wre said: 

appears that situated in the Cahaba 
Valley in Alabama is the town of Monte- 
vallo. This town existed long prior to 
the discovery of deposits of coal in the 
Cahaba Valley. It further appears that 
appellant and appellees companies are 
both engaged in the coal-mining indus- 
try, extracting coal from the, same seam, 
located in what is known as the Monte- 
vallo Basin, in the vicinity of the town 
of Montevallo. The mark is purely geo- 
graphical, and is not subject, under the 
Trade Mark Act, to registration by either 
company. 

Principles of Decision. 


The underlying principles in the fore- 
going decision are applicable here. We 
are accordingly led to the conclusions 
set out by the Commissioner, that “to 
the large number of ffeople having to do 
with coal mining operations and the mar- 
keting of coal the words Black Band are 
merely descriptive and geographical and 
that this information and knowledge was 
in the possession of such people long be- 
fore respondent’s predecessors entered 
the field;” and that no exclusive right 
to the use of the terms is found to 
belong to respondent. 

The decision of the Commissioner is 
affirmed. 


May 26, 1927. 


above $200,000. Under such circum- 
stances, we think the admission is com- 
petent evidence against the trustee in 
bankruptcy in a suit to reclaim goods 
on the ground of fraud. The situation 
is similar to that passed upon in Kuh, 
Nathan & Fisher Co. v. Glucklick, 120 
Towa, 504, 94 N. W. 1105. There the 
seller sued the buyer in replevin for 
goods obtained by false representations 
of solvency. While the suit was pending 
the buyer filed a voluntary petition in 
bankruptcy. The trustee in bankruptcy 
was thereafter substituted as defendant 
in the replevin suit. It was held that the 
bankrupt’s schedules were admissible 
evidence, the court saying: 

“All infirmities which inhered in the 
title to such goods as against Glucklick 
were available as against Boyd [the trus- 
tee]. * * * The case is vastly dif- 
ferent from one where the statements or 
declarations of a vendor made after de- 
livery of possession, are sought to be 
introduced to affect the title to the prop- 
erty in the hands of his vendee. * * 
Here the evidence sought to be intro- 
duced was competent as bearing upon the 
question of the financial condition of 
Glucklick, and such, in turn, was ma- 
terial to a determination of the fraud 
issue tendered by the petition.” 


Koch v. Lyon, 82 Mich. 513, 46 N. W. 
799, goes even further and allows ad- 
missions of the fraudulent purchaser 
made subsequent to bankruptcy to be 
used by the reclaiming seller against the 
trustee. Contra, Brock v. Schradsky, 6 
Colo., App. 402, 41 P. 512; Wright. v. 
Zeigler Bros., 70 Ga. 501. 


Accountant’s Testimony 
Excluded by Special Master 


The claimant made a prima facie 
showing of the falsity of the financial 
statement in reliance upon which the 
goods were sold. The special master, 
before whom the evidence was taken, 
excluded the accountant’s testimony as 
to what the invoices showed concerning 
the’ amount of indebtedness owing on 
specified dates. This was error. Weiss- 
man’s use of the invoices in making his 
schedules rendered competent the ac- 
countant’s testimony. The District Court 
examined the evidence excluded as well 
as that admitted, but found it insufficient 
to prove the claimant’s case. With this 
finding we disagree, But, although the 
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Trade Marks 


Judgment of State Court U pheld in Fixing 
Amount of Debt Prior to Federal Action 


Circuit Court of Appeals Holds Federal Court May Fix 
Time and Mode of Payment. 


Ropert L. HATCH, PLAINTIFF, v. Mo- 
ROscO HOLDING COMPANY, INc., Der- 
FENDANT; EDWARD MARGOLIES, APPEL- 
LANT, No. 175; Crrcurt Court or Ap- 
PEALS FOR THE SECOND CIRCUIT. 


A judgment was rendered by a State 
court against a debtor whose property 
was taken. into receivership by the Fed- 
eral court after the State court had ac- 
quired jurisdiction of the parties. The 
court here holds that the judgment of 
the State court is conclusive as to the 
amount of the debt, but the time and 
mode of payment must be controlled by 
the Federal court which appointed the 
receiver. 

Appeal from an order entered by the 
District Court for the Southern Dis- 
trict of New York disallowing the claim 
of Edward Margolies, the appellant. 

Nathan Burkan, of New York City, for 
appellant. F. Wright Moxley, of New 
York City, for appellee receiver. 

Before Hough, Manton and Swan, Cir- 
cuit Judges. Judge Swan delivered the 
opinion of the court. The full text 
follows: 

For an understanding of the prob- 
lems presented by this appeal it is nec- 
essary to state with some detail the pre- 
ceding steps in this protracted litiga- 
tion. 

In May, 1923, appellant brought suit 
on a contract against the Morosco Hold- 
ing Company, a Delaware corporation, in 
the Supreme Court of Queens County, 
New York. The defendant appeared, and, 
the issues having been joined, the case 
was in June noticed for trial at the 
term to be held in October, 1923. 

In July, 1923, a creditors’ bill was 
filed by Robert L. Hatch against Morosco 
Holding Company in the District Court 
for the Southern District of New York. 
A receiver was appointed, and thereafter 
orders were entered restraining the pros- 
ecution of suits against the defendant 
and directing creditors to file their 
claims with the receiver. Copies of these 
orders were served on appellant, and 
his suit in the State court was stayed. 

In February, 1924, appellant petitioned 
the District Court for leave to prosecute 
his suit in the State court. From an 
order denying his petition, an appeal 
was taken to this court which reversed 
the order as being in violation of sec- 
tion 265 of the Judicial Code (Comp. St. 
Sec. 1242). The opinion appears in 5 
F. (2d) 1015, and concludes as follows: 

“A direction will, however, be included 
in our mandate, and in the order to be 
entered thereupon, that should any judg- 
ment be entered in said action in the 
State court, such judgment shall not be 
taken to be a liquidation of any claim 
filed or capable of being filed under the 
judgment creditors’ bill herein, or as in 
any way affecting the right of the re- 
ceiver to contest the claim so reduced 
to judgment de novo. Nothing, however, 
in our mandate shall be taken to pre- 
vent the court below permitting liquida- 
tion of Margolies’ claim by suit in the 
State court, should it prefer so to do.” 

After the mandate was issued, the 
appellant moved in the District Court 
that the receiver be directed to liquidate 
appellant’s.claim in the State suit then 
pending. This motion was denied. Ap- 
pellant then caused his State suit to be 
reinstated upon the trial calendar, and 
served formal notice thereof upon the 
receiver and upon the attorney of rec- 
ord for the defendant in said suit. When 
the case was reached for trial, neither 
the receiver nor the defendant appeared, 
and the defendant was defaulted. 
Proof was made by the appellant, 
and the State court made _find- 
ings of fact and’ of law and entered 
judgment in his favor for some $55,000 
and costs. 


Receivership Powers 


Over Assets Defined 

After this judgment was obtained, the 
appellant moved in this court that its 
mandate be recalled and corrected, so 
that the receiver be not permitted to try 
de novo the issues of appellant’s claim. 
This motion was denied. 

Immediately thereafter the appellant 
filed in the receivership proceedings its 
verified proof of claim. The District 
Court held that he was not too late, 
and ordered a hearing to be had before 
the special master. The appellant, to 
prove his claim, offered an exemplified 
copy of the judgment roll, and rested. 
The receiver stated that he elected to 
have the claim tried de novo. The master 
reported with a recommendation that the 
claim be dismissed on the opinion of this 
court. The District Court confirmed the 
report, and ordered that the appellant’s 
claim be disallowed and dismissed. 

The action of the master and of the 
District Court followed the directions 
given by this court when the case was 
formerly before us. Our decision permit- 
ted the appellant to litigate his claim 
in the state court; but we told him, in 
substance, that the judgment which he 
might thus obtain would be of no“Wail 
to him in the receivership proceedings. 
The present appeal asks us, in effect, to 
reconsider this statement as to the limi- 


claimant proved a prima facie case, we 
think the trustees should be given an 
opportunity to rebut it, if they can, be- 
cause under the master’s ruling they had 
no reason to introduce rebuttal evidence 
at the former hearing. The cause will 
therefore be remanded for further pro- 
ceedings. 

It is unnecessary to tonsider the sec- 
ond count of the claimant’s petition, or 
the questions raised by the very ex- 
traordinary protection accorded the bank- 
rupt in excusing him from giving any 
testimony in the absence of his special 
attorney. . 

The decree is reversed, with costs, and 
the cause remanded for further proceed- 
ings consistent with this opinion. 

Note.—The late Circuit Judge Hough 





did not see this opinion, but concurred ~ 


in the result. 
May 9, 1927, 


tation upon the effect to. be given the 
state judgment. 

It is elementary that the judicial ap- 
pointment of a receiver for an insolvent 
corporation draws to the jurisdiction of 
the appointing court the control of its 
assets, so far as persons having claims 
to participate in such assets are con- 
cerned, and such persons must go into 
that court to prove their demands and 
receive their share of the estate. White 
v. Ewing, 159 U. S. 386, 39, 15 S. Ct. 
1018, 40 L. Ed. 67. But this does not 
mean that all actions which are pend- 
ing against the debtor whose property 
has been taken under receivership must 
be stayed. The orders of the receivership 
court which result in a distribution of 
assets have in reality a two-fold aspect: 


First. The court determines the ex- 
istence and amount of the indebtedness 
owing to the creditor-claimant at the 
time when the debtor’s property was 
taken under receivership. Allowance of 
a claim is an adjudication of this issue, 
and is equivalent to a judgment in 
personam against the debtor. This is the 
more obvious when the claim is liqui- 
dated in another court by consent of the 
receivership court. 

Second. The court determines the time 
and the manner in which payment out of 
the receivership assets shall be made to 
the creditor whose claim has_ been 
allowed. This is in its nature a decree 
in rem; it is equivalent to an execution 
against the assets to satisfy the judg- 
ment in personam. 

Bearing in mind this two-fold aspect 
of the receivership, it is easy to classify 
the Federal cases in which injunctions 
have been granted or refused against 
maintaining suits in State courts. If the 
State suit seeks to establish a lien upon, 
or affect possession of, the property 
which the Federal court had previously 
taken under receivership, the State suit 
will be stayed. If, however, the State 
suit seeks only a judgment in personam, 
the two may go on concurrently. Oppen- 
heimer v. San Antonio Land, etc., Co., 
246 F. 934 (C. C. A.); In re Tyler, 149 
U. S. 164, 13 S. Ct. 785, 37 L. Ed.. 689; 
Kline v. Burke Constr. Co., 260 U. S. 
226, 43 S. Ct.-79, 67 L. Ed. 226, 24 A. L. 
R. 1077; Lion Bonding Co. v. Karatz, 
262 U. S. 77, 438 S. Ct. 480, 67 L. Ed. 
871; Havner v. Hegnes, 269 F. 537 (C. C. 
A. 8); International & G. N. Ry. Co. v. 
Adkins (D. C. S. D.) 14 F. (2d) 149. 
The prosecution of the pending State 
suit, seeking only a judgment in 
personam against the defendant cor- 
poration, did not impair the jurisdiction 
of the Federal court, and, as we held 
on the former appeal, coulc not be 
stayed. 


Creditor Must Obtain 
Equity Court Decision 

The question remains: What effect 
shall the receivership court give to the 
State judgment? The judgment creditor 
must still’ establish to the satisfaction 
of the equity court that he is a creditor 
of the defendant, and, he must still 
secure an order entitling him to share 
in the assets of the receivership, if any 
remain undistributed. The question is 
really one of making proof. 

In several cases it has been held that 
the judgment is conclusive evidence of 
the existence and amount of the in- 
debtedness. Pine Lake Iron Co. v. La 
Fayette Car Works (C. C. Ind.) 53 F. 
853; Mercantile Trust Co. v. Pittsburgh 
& W. R. Co. (C. C. W. D. Pa.) 29 F. 
732; Pringle v. Woolworth, 90 N. Y. 502; 
Taylor v. Gray, 59 N. J. Eq. 621; 44 A. 
668; St. Louis, etc., Ry. v. Green (Tex. 
Civ. App.) 183 S. W. 829, 833. The only 
case which has been found contra is 
Evans vy. Illinois Surety Co., 319 Ill. 105, 
149, N. E. 802. This decision was rested 
upon the authority of cases which hold 
that, where the receivership proceedings 
effect a judicial dissolution of the corpo- 
ration, a subsequent judgment against it 
has no force. This Is not the situation 
involved here, nor in the other cases 
above cited. The Illinois decision ap- 
pears to have confused the two situa- 
tions, and ignored the recognized distine- 
tion between them. The text-writers on 
the subject have accepted without dissent 
the doctrine that the judgment is con- 
clusive as to the amount of the debt 
though not as to the time or mode of 
payment. Aldersen’s Beach on Receiv- 
ers, Sec. 486; High, Injunctions (4th 
Ed.) Sec. 318; Tardy’s Smith on Re- 
eceivers (2d Ed.) Sec. 29. 

To be continued in the issue of 
July 5. 
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¥ 
Invention Is Found 
In Cigarettes Made 


Of Crinkled Tobacco 


Use of Serrated Knife in 
Cutting Material for Filler 
Is Declared to Produce 
New Product. 


APPLICATION OF WILForD J, HAWKINS, 
No. 1953; Court or APPEALS, DISTRICT 
OF COLUMBIA, 

A claim which was directed to cigar- 
ettes filled with crinkly-cut tobacco and 
a claim which was directed to a method 
of making these cigarettes were allowed 
over the prior art since it was held the 
cutting of the tobacco with a. serrated 
edge instead of with a straight edge 
places the tobacco in a shape in which it 
naturally becomes fluffy and has advan- 
tages over the ordinary tobacco used. 

J. T. Newton for Hawkins. T. A. Hos- 
tetler for the Patent Office. 

Before Martin, Chief Justice, and Robb 
and Van Orsdel, Associate Justices. The 
full text of the opinion of the court, ren- 
dered by Justice Robb, follows: 

Appeal from a decision of the Patent 
Office rejecting claims Nos. 1, 2, 3, >. 
7, and 8 of an application for patent ‘6m 
a cigarette and the method of making it, 
In our view, all claims except Nos. 2 and 
8 may be eliminated from consideration, 
since those two claims sufficiently define 
the invention, as follows: 

“2. The method of ‘making cigarettes 
which consists in cutting tobacco to form 
crinkly shreds, and subsequently forming 
and wrapping filler containing said 
crinkly-cut shreds.” 

“8. A cigarette compiising a wrapper, 
and an assemblage within said wrapper, 
of shreds cut on crinkly lines from as- 
sembled tobacco leaves, separated, and 
differently assembled to form a fluffy 
filler.” 

In his specification, applicant states 
that heretofore it has been customary to 
arrange a mass of tobacco leaves in su- 
perposed condition and then slice from 
the mass a series of straight shreds by 
means of a reciprocating knife having a 
flat surface and a straight edge, the mass 
being advanced about one-sixteenth of an 
inch between knife reciprocations, so that 
shreds of that width are produced. Ap- 
plicant has discovered that'a saving or 
more than 10 per centum of the tobacco 
filler or shreds heretofore required and 
an improved draft may. be effc-ted by 
making the cigarette of a wrapped filler 
containing crinkly shreds of tobacco. He 
says: “Crinkly shreds, as used herein, 
means shreds having inherent bends or 
wrinkles. Such a cigarette may be pro- 
duced by first cutting tobacco to form 
crinkly shreds, and subsequently fornti 
filler containing such shreds and wrdp- 
ping said filler, either simultaneously! 
in making cigarettes of the continuous 
rod type, or consecutively as in making 
individual cigarettes.” 

Applicant’s knife, according to his 
specification, “differs from the flat-sur- 
faced and straight-edged knives hereto- 
fore used to shred tobacco. It is shown 
at 12 (the drawing) as having not a flat 
surface and a straight edge but a ser- 
rated surface and edge.” 

Applicant was the first to practice this 
method and the first to produce a cigar- 
ette made “of shreds cut on crinkly lines 
from assembled tobacco leaves.” The po- 
sition of the Patent Office is that all 
tobacco leaves, either fresh or cured, are 
by nature curved or crinkled. But con- 
ceding this to be measurably true, we 
think it apparent that tobacco prepared 
by applicant’s method, that is cut with 
a knife having a serrated surface and 
edge, will be quite different in structure 
from that cut with a straight knife as 
heretofore. 

Tobacco cut on straight lines tends to 
remain in parallel layers, while crinkly- 
cut tobacco naturally will tend to main- 
tain the shreds in a fluffy condition. We 
therefore think that the term “crinkly- 
cut” distinguishes applicant’s shreds 
from the shreds of the ordinary cigar- 
ette. This term originated with him and 
should be given a meaning in harmony 
with his disclosure. Rajah v. Belvidere, 
275 Fed. 761. 

That a single invention may include 
process and product, where both are new, 
is familiar law. Merrill v. Yeomans, 94 


U. S. 568; Miller v. Eagle, 151 U. S. 186. @ 


Being of the view that applicant hag 
produced both a new method and prod- 
uct, We think he is entitled to adequate 
protection. The decision is reversgd as 
to claims Nos. 2 and 8 and ‘oral as 
to claims 1, 3, 5, and 7. 

Reversed as to claims 2 and &. 

Affirmed as to claims 1, 3, 5, and 7. 

May 26, 1927. 
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Ship Libel 
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PUBLISHED WifHOUT COMMENT BY THE UNITED States DAILY. 
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Water Transportation 


Emergency Fleet Corporation Found to Be Liable 
For an Unreasonable Delay in Delivering Goods 


Steamer Was Taken 


Off Scheduled Route 


Acceptance of Delayed Per- 
formance Not a Waiver of 
Right to Damages. 


ROBERT COHN AND JOHN M. NICKELLs, 
Co-PARTNERS, UNDER THE FIRM NAME 
AND STYLE OF COHN & ELLETT, ET AL., 
LIBELLANTS AND APPELLANTS,  V. 
UNITED STATES SHIPPING BOARD EMER- 
GENCY FLEET CORPORATION, No. 4736; 
Circuit Court or APPEALS, SIxTH Cir- 
CUIT. 

Liability in damages was allowed in 
this case against the United States 
Shipping Board Emergency Fleet Cor- 
poration for unreasonable delay in sail- 
ing and delivery of goods shipped by 
the libelants. 

On appeal from the District Court 
for the Western District of Tennessee. 

Before Denison and Moorman, Cir- 
in Judges, and Westenhaver, District 

lodge. 

Judge Westenhaver delivered the 
opinion of the court, the full text of 
which follows: 

This cause is a libel in admiralty based 
upon alleged breaches of two certain 
contracts to furnish a ship and transport 
and deliver goods. Of the libelants, the 
real parties in interest are Cohn and 
Ellett, although their agents who made 
these contracts in their behalf are joined 
with them. 

On behalf of the respondents, the real 
party in interest is the United States 
Shipping Board Emergency Fleet Cor- 
poration, although the United States 
Shipping Board is also joined. In this 
opinion all parties will be disregarded 
except the true parties in interest. For 
purposes of brevity they will be referred 
to as libelant and respondent. 


Freight Passage Contracted 


For Shipment of Cotton 

A statement of facts somewhat in de- 
tail is required in order to understand 
the questions presented for decision. Un- 
der date of February 28, 1920, libelant 
contracted with respondent for freight 
space for 80 bales of cotton to be shipped 
“per S. S. Inspector or substitute, for 
Bremen, Germany, from New Orleans, 
La.” No date is fixed for the delivery 
of the cotton to respondent, except as 
is implied from the words “delivery as 
required by steamer, prompt delivery.” 

Under date of March 8, 1920, libelant 
made another contract with respondent 
fé freight space for 300 bales of cotton 
to, be shipped “per S. S. Saccarappa or 

stitute, for Bremen, Germany, from 
@New Orleans, La.”. No. date was fixed 
for the delivery of the cotton to re- 
spondent, except as implied from the 
words “delivery as required by steamer, 
prompt delivery within 10 days.” The 
words “within 10 days” were added in 
pencil. 

Both contracts were made on behalf of 
respondent by its agent, the J. H. W. 
Steele Company, Inc. No question is 
raised as to the authority of the agent. 

The two contracts are precisely the 
same mutatis mutandis. No date is fixed 
therein for the departure from New Or- 
leans of either steamship or any sub- 
stitute. No time is fixed within which 
the cotton was to be delivered at 
Bremen. The evidence shows that the 
usual length of time consumed in the 
ocean voyage between these two ports 
is 20 to 25 days. 

Both contracts are made subject to all 
the clauses and conditions of the ocean 
bill of lading on which the goods go for- 
ward, which bill of lading is also made 
a part of the contract. Both contracts 
are made subject to a certain condition 
reserving the right to postpone or can- 
cel the sailing of any vessel and in that 
event to cancel the contracts. This re- 
served right of cancellation has become 
the basis of one important dispute. The 
terms of that clause and the circum- 
stances of its asserted exercise will be 
later stated. 

The cotton covered by the first con- 
tract was shipped from Memphis by Mis- 
sissippi-Warrior River Section, United 
States Railroad Administration, on 
through bills of lading, giving Bremen, 
Germany, as destination with freight 
prepaid. No question is made as to the 
authugity of the Railroad Administration 
to dhe these bills of lading. They are 
two in number, dated March 6, calling 
for 82 bales, being evidently the ship- 
ment designed for the S. S. Inspector. 

They arrived at New Orleans and were 
ready for delivery March 30. In the 
meantime the Inspector had, on March 9, 
sailed for Bremen. No contention is 
made by respondent that libelant did not 
make sufficiently prompt delivery of 
these 82 bales or that the subsequent 
delay complained of was due to such a 
failure. Libelant now makes no con- 


over to respondent at its pleasure. 
When the Inspector sailed, the steam- 
ship Saccarappa was in New Orleans, 
assigned to sail on the Bremen route. 
She had arrived and docked March 6. 
She was taken off this service March 26 
and put on a berth for Bordeaux-Dun- 
kirk, and sailed on that route April 8. 
Thus it appears that all the cotton, 
except 82 bales, had arrived at New 
Orleans and was at the disposal of the 
respondent two days at least before the 
Saccarappa was withdrawn from the 
Bremen route, and that as to the 82 
bales, they had arrived and were ready 
for delivery eight days prior to such 


| sailing. 


| 


tention that the Inspector was obliged | 


to await the arrival of those bales. 


The cotton covered by the second con- | 
tract was shipped in part from Memphis | 
and delivered in part from warehouses | 


at New Orleans. A total of 115 bales was 
shipped from Memphis over Mississippi- 
Warrior River Section, United States 
on similar 
through bills of lading, giving Bremen, 
Germany, as destination with freight 
prepaid. They are three in number, dated 
March 18. The cotton covered by them 
arrived at New Orleans and was ready 
for delivery to respondent’s steamship 
March 24. 

Another lot, amounting to 185 bales, 
was delivered from warehouses at New 
Orleans on the wharf of respondent’s 
agent at various dates between March 
18 and 24. For these bales, two separate 
bills of lading were issued, hearing date 
March 24, but, under the undisputed 
Yvidence, not issued and delivered and 
freight paic until May 13. All of these 
bales, from the time of their arrival 
Bi? New Orleans for delivery on respond- 


No Other Steamer Was 


Available as Substitute 

At the time the Saccarappa was so 
withdrawn, respondent had no _ other 
steamer available as a substitute, and 
no prospect of getting one for an in- 
definite period in the future. In point of 
fact, the steamship next obtained by the 
respondent was the Newburgh, which did 
not leave Norfolk, Va., until April 26 
and did not arrive in New Orleans until 
May 6. 

The entire lot of 382 bales was loaded 
on the Newburgh between May 10 and 
May 18. At the time the cotton was so 
loaded, the Newburgh was not in condi- 
tion to put out to sea. Upon her arrival 
it was discovered that substantial re- 
pairs were necessary in order to put her 
in a seaworthy condition. 

No objection was made by libelant to 
the loading of the cotton at this late 
date. It is claimed by respondent that 
when such loading took place, it believed, 
with good reason, that the repairs could 
be made contemporaneously and _ the 
vessel gotten ready for the voyage 
within a reasonable-time. 

However, on May 18, the machinists’ 
union in New Orleans began a strike 
which prevented the completion of these 
repairs until the latter part of July, and 
even prevented the unloading of the cot- 
ton. As soon as the sgrike was broken, 
the repairs weer promptly completed, 
and on August 2 the Newburgh sailed, 
and on August 26 arrived at Bremen. 

In the interval between May 1, the ap- 
proximate date when the cotton would 
have arrived at Bremen if the Sac- 
carappa had sailed as contemplated, the 
market price of cotton had heavily de- 
clined, both in the Bremen and the New 
Orleans market. 


Action Is to Recover 


Damages for Delay 

Libelant’s action is to recover dam- 
ages for this delay. The chief item of 
damage is this decline in market value. 
Libelant’s theory is that the two freight 
engagement contracts contemplated rea- 
sonably prompt, if not an immediate, 
sailing of the Saccarappa or some sub- 
stituted ship, and a reasonably prompt 
transportation and delivery of the cot- 
ton, first, by a wrongful cancellation of 
the sailing of the Saccarappa without 
provision within a reasonable time of a 
substitute ship, and, second, that the re- 
spondent wrongfully loaded the cotton 
on the Newburgh while she was in an 
unseaworthy condition and under such 
circumstances that the respondent knew 
or should have known that she could 
not be put in a condition to sail within 
a reasonable time. 

The defenses and the facts on which 
they are rested, will appear in the course 
of this opinion. We shall discuss at 
length such propositions only as are 
deemed necessary to a disposition of the 
case. 

1. Respondent excepted to the libel on 
the ground that the United States Ship- 
ping Board was improperly made a de- 
fendant. It urges that this Board is a 
commission and agency of the United 
States and is not subject to suit. This 
exception was overruled below, appar- 
ently because of a failure to distinguish 
between the Shipping Board and the 
United States Shipping Board Emer- 
gency Fleet Corporation. In our opinion, 
the United States Shipping Board is not 
subject to suit, and the exception should 
be sustained. 

2. The respondent, in its answer, 
makes the point that the United Ship- 
ping Board Emergency Fleet Corpora- 
tion is not subject to suit because it was 
designated by the United States Ship- 
ping Board as a division for operating 
vessels owned by the United States and 
was functioning not in its coroprate 
capacity, but as a governmental agency. 

Neither in counsel’s brief, nor in 
oral argument, was this point stressed, 
nor is any question raise. as to 
the jurisidiction of the District Court 
in which the libel -was filed. It has 
been held in a long series of cases, 
both on contract and on tort, that the 


Emergency Fleet Corporation is subject | 


to suit and liable for tort and breaches 


of contract as are other private corpo- | 


rations. 
Turns Upon Obligation 


To Deliver Promptly 

3. Upon the merits, the controlling 
question turns on the obligation, if any, 
imposed by the two freight engagement 


cargo on the Saccarappa or some sub- 


stitute ship, with reasonable promptness. | 


| This involves an inquiry into the nature 


“~«’s wharf, were ready to be handed; 


of the contract obligation entered into | 
by the parties and the excuses advanced | 
by respondent for its withdrawal of the | 


Saccarappa from the Bremen route and 
its failure to provide a substitute ship 
within a reasonable time. 

As already stated, the contracts bear 
no date when either the Inspector or 
the Saccarappa would sail or within 
which any ship substituted for them 
would sail. 
ditions later to be stated, advanced in 


excuse, it became the obligation of the | 


respondent to accept, transport, and de- 
liver the cotton to its destination within 
a reasonable time. Having ertered into 
a contract of ecean carriage, it assumed, 
in the absence of any contract exemp- 
tion, an obligation to provide a vessel 











| confined to Berlin and its environs. 


Hence, except .for the con- | 


Amount of Damages 
Is Decline in Market 


Fleet Corporation Subject to 
Suit as Are Other Private 
Corporations. 


to perform that contract within a rea- 
sonable time, and is liable in damages 
for its failure so to do, unless it is ex- 
cused by some term of its contract or 
by some principle of law. 

The law to this effect seems to be well 
settled. In Dietrich v. U. S. S. B. 
Emergency Fleet Corp’n (2 C. C. A.), 9 
F, (2d) 788, 741, it is said: “In the ab- 
sence of any agreement to the contrary, 
a shipper may claim damages if the 
ship delays unreasonably in sailing, or 
beyond the agreed time, if any; and in 
the absence of agreement to the con- 
trary, delivery of goods shipped must 
be made within a reasonable time.” 

In the opinion is quoted with approval 
the following statement from Carver on 
Carriage of Goods by Sea (6th Ed.) 
Sec. 179: “But, apart from these con- 
siderations, one general rule may be said 
to govern the performance of the con- 
tract, viz., that it must be performed in 
a reasonable manner and with reason- 
able diligence on each side. Where the 
manner or place of doing an act, or the 
time at which or within which it is to be 
done, is left undefined, it is to be deter- 
mined by reference to what is reason- 
able, having regard to the circumstances 
of the particular case.” 


Authorities Show 


Law to Be Well-Settled 

In R. B. Boak v. U. S. S. B. Emergency 
Fleet Corp’n (5 C. C. A.), 11 F. (2d) 
523, it was in effect held that if the con- 
tract is one to carry on a particular ship, 
or if the particular ship is to sail within 
a given period of time, the contract is 
broken if the goods are not carried on 
the agreed ship or if the sailing is de- 
layed beyond the agreed date. In U. S. 
S. B. Emergency Fleet Corp’n v. Texas 
Star Flour Mills (5 C. C. A.), 12 F. (2d) 
9, the contract under review was one 
merely engaging freight space without 
specifying any ship or fixing any ap- 
proximate date of sailing, and it was 
held that the carrier was liable for fail- 
ing to remove the flour from the cars 
with reasonable promptness and for un- 
reasonable delay in shipping and deliver- 
ing it at the port of destination. See 
to the same effect the following: The 
Prussia (D. C.), 100 Fed. 484; The Gor- 
don Campbell (D. C.), 141 Fed. 435. 

The obligation to provide a steamship, 
imposed by a contract to transport and 
deliver a cargo, arises by implication, if 
not expressly agreed, upon the same 
principle as is implied the obligation of 
an owner to provide the building site 
when entering into a contract with an- 
other to build a building for him. Com- 
pare Bates & Rogers Construction Co. 
v. Board (D. C.), 274 Fed. 659; Guerini 
Stone Co. v. Carlin Construction Co., 
248 U. S. 334, 340. 

Respondent did not ship the goods 
on the Saccarappa nor a substitute ship 
within a reasonable time after making 
its contracts. In our opinion, the delay 
which ensued between the date of these 
contracts and the arrival of the New- 
burgh at New Orleans was unreasonable 
and respondent must be held liable, un- 
less its withdrawal of the Saccarappa 
was: justified, or unless the respondent 
is excused under some provision of the 
freight engagement contracts or the’bills 
of lading. 


Respondent Urges Threat 


Of Disturbance as Excuse 

4. The main ground of excuse here 
urged is based on a provision of the 
freight engagement contracts cited thus: 

“This contract is made subject to con- 
ditions of Act of Congress governing 
bills of lading; approved February 18, 
1898, and is further conditional upon 
the continuance of the steamship com- 
pany’s service and the sailing of its 
steamers, and if at any time in the 
judgment of the steamship company 
conditions of war or hostilities, actual 
or threatened, are such as to make it 
unsafe or imprudent for its vessels to 
sail, the sailing of any vessel or vessels 
may be postponed or canceled; and in 
that event, or in event of requisitioning 
of the steamer assigned to lift the goods 
covered by this contract, the steamship 
company may, at its option, cancel this 
contract and shall be relieved thereafter 
from any liability hereunder except to 
return to the shippers whatever cargo 
may have been already received under 
this contract.” 

This excuse was not pleaded in the 
answer but as the case was aparently 
tried below and argued here on this the- 
ory, we shall regard any objection to its 
consideration as waived. 

Respondent urges the political disturb- 
ance or insurrection in Germany, some- 


| times called the Kapp revolution, as a 
: condition of war or hostilities, actual or 


threatened, such as to make it unsafe 


4 | or imprudent for the Saccarappa to sail, 
contracts upon respondent to ship the | 


and hence it was excused in withdrawing 
the Saccarappa from the Bremen route. 
In our opinion, this contention is not sus- 
tained. In addition thereto, it appears 
that respondent did not exercise its re- 
served right of cancellation in accord- 
ance with this provision of the contracts. 

The so-called Kapp revolution, as 
shown by the evidence, began March 13, 
1920. It appears to have been an in- 
ternal political disturbance, with all 
demonstrations of a belligerent nature 
Its 
leaders abandoned the enterprise March 
17. The insurgent battalions supporting 
Kapp, withdrew from Berlin March 18 
and were replaced upon that date by 
government forces. By March 24, all 
work and traffic were resumed, and the 
National Assembly again met in Berlin. 

To be continued in the issue of 
July 5, 


Cotton 


Patent Suits 


Index and Digest 


Of Latest Federal 


Court Decisions 


YLLABI are printed in such form that they can be cut out and pasted on 
Standard Library-Index and File Cards approximately 3 by 5 inches, 
usually employed in libraries and filed for reference. 


ANKRUPTCY: Property Acquired by Fraud: False and Fraudulent State- 
ment Made to a commercial agency.—Where a statement is made to a 
commercial agency before bankruptcy for the purpose of being communicated 
to patrons of the agency who apply for credit reports and the statement is 


false and is fraudulently made, held: 


Seller, who relied upon it, has same 


standing as though it had been obtained by him directly from the buyer.— 
In re Weissman (Circuit Court of Appeals, 2nd Circuit.) —Yearly Index Page 


1260, Col. 2 (Volume II.) 


BANKRUPTCY: Admission by Bankrupt in Connection With Filing Sched- 

ules.—An admission by a bankrupt, made in connection with filing his 
schedules, may be used against his trustee in a reclamation proceeding based 
on fraud.—In re Weissman (Circuit Court of Appeals, 2nd Circuit.)—Yearly 


Index Page 1260, Col. 2 (Volume II.) 


Courts: United States Courts: Credence Given State Judgments.—Where 
a judgment is rendered by a State court against a debtor whose property 
was taken into receivership after State court had acquired jurisdiction of the 
parties, held: Judgment of State court is conclusive as to amount of debt, but 
time and mode of payment must be controlled by the Federal court which 
appoints the receiver.—Hatch v. Morosco Holding Co., Inc. (Circuit Court of 
Appeals, 2nd Circuit.)—Yearly Index Page 1260, Col. 5 (Volume II.) 


YOURTS: United States Courts: Credence Given State Judgments.—Appellant 


brought suit on contract in State court against defendant. 
tiff filed creditors’ bill against defendant in Federal district court. 


Later plain- 
A receiver 


was appointed and appellant’s suit in State court was stayed. Appellant’s peti- 
tion for leave to prosecute suit in State court was denied by district court. 
On appeal the circuit court of appeals reversed district court but directed that 
judgment would not be liquidation of claim filed under judgment creditors’ bill 
and reserved right of receiver to contest de novo the claim reduced to judg- 


ment. Appellant proceeded to trial in 


fault as neither receiver nor defendant appeared. 
then moved to. prevent receiver from trying claim de novo. 


denied. 


State court and got judgment by de- 
Appellant, in Federal court, 
The motion was 


Appellant then filed in receivership proceedings a verified proof of 


claim and offered judgment roll as proof of claim. Receiver elected to try 


claim de novo. 
ordered claim disallowed and dismissed, 


Master recommended that claim be dismissed. 


District court 
held: District court reversed; judgment 


roll entitled to same credence as Federal courts are required to give State 
judgments in other suits—Hatch v. Morosco Holding Co., Ine. (Circuit Court 
of Appeals, 2nd Circuit.)—Yearly Index Page 1260, Col. 5 (Volume II.) 


DAMAGEs: Contracts: Delayed Performance: Waiver.—Acceptance of de- 

layed performance under a contract is not inconsistent with right to 
damages for delay, and hence is not a waiver.—Cohn et al. v. Shipping Board 
et al. (Circuit Court of Appeals, 6th Circuit.)—Yearly Index Page 1261, Col. 1 


(Volume II.) 


DAMAGES: Measure of Damages: Delay in Performance of Contract.— 

Where libelant’s shipment of cotton from New Orleans to Bremen was 
unreasonably delayed by libelees, held: Libeiant’s damage is difference in mar- 
ket value of cotton at time it should have been delivered at Bremen and at 
time at which it was in fact delivered—Cohn et al. v. Shipping Board et ai. 


(Circuit Court of Appeals, 6th Circuit.) 


(Circuit Court of Appeals, 6th Circuit.)—Yearly Index Page 1261, Col. 1 


(Volume II.) 


=HIPPING: Carriage of Goods: Delay: Damages.—In absence of agreement 
to contrary, shipper may claim damages for unreasonable delay in sailing 


and gelivery of goods shipped must be 


made within a reasonable time.—Cohn 


et al. v. Shipping Board et al. (Circuit Court of Appeals, 6th Circuit.)— 
Yearly Index Page 1261, Col.-1 (Volume II.) 


)] ]NITED STATES SHIPPING BOARD EMERGENCY FLEET CORPORA- 

TION: Liability to Suit—The United States Shipping Board. Emergency 
Fleet Corporation is subject to suit and liable for tort and breaches of con- 
tract as are other private corporations.—Cohn et al. v. Shipping Board et al. 
(Circuit Court of Appeals, 6th Circuit.)—Yearly Index Page 1261, Col. 1 


(Volume II.) 


Patents 


PATENTs: Patentability: Cigarette and Method of Making Same.—Where 

appellant’s claims are directed to cigarette having crinkled shreds of tobacco 
and a method of making these cigarettes by cutting tobacco with knife having 
serrated edge instead of straight edge as customary in prior art, held: In spite 
of contention of Patent Office that tobacco leaves are by nature curved or 
crinkled, that appellant’s method will cut tobacco which will tend to maintain 
shreds in fluffy condition and that by claiming a crinkly cut tobacco appellant 
distinguishes his shreds from the shreds of ordinary cigarettes and that the 
claims are allowable over prior art.—Hawkins, Wilford J. Ex parte (Court of 
Appeals, District of Columbia, 1927.)—Yearly Index Page 1260, Col. 7 (Volume 


II.) 


PATENTS: Office Proceedings: New Claims on Appeal.—It is important that 
-* all claims should be first presented while application is pending before pri- 
mary examiner to the end that appellate tribunals may have benefit of his 


expert knowledge of the claims and prior art. 


Claims thus presented on ap- 


peal were here referred to primary examiner for report:—Patent 1633285 to 
Proctor (First Assistant Commissioner, Patent Office.) Yearly Index Page 


1260, Col. 1 (Volume II.) 


PATENTS: Unpatentable: Obvious Object: High Vacuum.—The advantages of 
high vacuum condenser being obvious and explained in prior art, the prior 
art showing condensers of the order of one millimeter ef mercury, and there 
being nothing on which to base a conclusion that applicant had found any 
critical degree of vacuum giving unexpected result, claims must be refused 
which define over prior condensers only in specifying a vacuum of order of a 
millionth of millimeter.—Patent 1633285 to Proctor (First Assistant Commis- 
sioner, Patent Office.)—Yearly Index Page 1260, Col. 1 (Volume II.) 


RADE MARKS: Geographical and Descriptive Words.— Where cancellation 


proceedings 


as a trade mark for mined coal, held: \ 
having to do with coal mining operations and the marketing of coal, 


are instituted against the registration of words “Black Band” 


Since to the large number of people 
the 


mark is merely descriptive and geographical and this knowledge was in pos- 
session of such people long before registrant éntered the field, that no exclu- 
sive right to use of mark can belong to registrant and registration cancelled.— 


Black Band Consolidated Coal Co. v. 


Glenn Coal Co. et al. (Court of Appeals, 


District of Columbia.)—Yearly Index ‘Page 1260, Col. 4 (Volume II.) 


_ aaa oe r' 


Patent Suits Filed 


/ eomenecenenesl 


NOTICE of filing in any court of 

the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patents involved. 
Abbreviations: D.C. N. D. (S. D., 
E. D. W. D.—)—District Court, 
Northern Division); C. C; A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
decisions in patent cases, 


yo 


Feb. 18, 1922.) 
949272, P. E. Herrmann, Process of hair 





waving, 959527, 1001029, 1168000, 1199550, 
1499367, Same, Hair waving apparatus, 
1194841, Same, Hair steaming apparatus, 
1531936, Same, Electrical attachment plug, 
filed May 28, 1927, D. C., 8. D, N. Y., Doe. | 
E 42-12, P. E, Hergmann et al. v. A. Diaz | 
(Angelo). Doc. E 42-13, P. E. Herrmann et 
al. v. Art Aseptible Furniture Co. Doc. E 
42-14, P. E. Herrmann et al. v, Bognar Corp. 
Doc. E 42-15, P. E. Herrmann et al. v. E. 
Frederics, Inc. Doc. E 42-16, P. E. Herr- 
mann et al. v. Keen Waving Co., Inc. Doc. 
E 42-17, P. E, Herrmann et al. v. Thomas 
Waving Corp. Doc, E 42-18, P, E. Herrmann | 


et al. v. E. Pausser (Edmond). Doc, F 42- 
19, P. E. Herrmann et al. v. Gem-Air Per- 
manent Wave Co., Inc. Doc. E 42-20, P. E. 
Herrmann et al, The LeMur Co. Doc. E 42 
21, P. E. Herrman et al. y. Eugene, Ltd. Doe. 
E 42-22, P. E. Herrman et al.@, Everlasting 
Wave Machine Holding Co., Inc. Doc. 42- 
23, P. E. Herrmann et al. v. I. L. Ingrassia 
(I. Leon Co.). Same D. G. N. J., Doc. E 
2696, P. E Herrmann et al v. Gabriel Corp. 
(See 949272.) 

1001029. (See 949272.) 

_ 1058210, Welch & Welch, Method of finish- 
ing castings filed Jan. 19, 1925, D. C., E. D. 
Mich. (S. Div.), Doe. 


7 
a 
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| Bowman, 


| Broad, Charlie Dunbar. 
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Books and Publications 


New Books Received by Library of Congress 


List supplied daily by the Library of Congress. Fiction, 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Baker, Elizabeth Whitemore. Great 
speeches, selected and edited by 
(Academy classics for junior high 
schools.) 253 p. Boston, Allyn, 1927. 

27-12532 

Barber, Horatio. The aeroplane speaks, 
with an introduction by Professor 
Alexander Klemin. 40 full pages of 
“types of aeroplanes” and 90 sketches 
and diagrams. 148 p,, illus. N. Y., 
McBride, 1927. 27-12518 

Neal Bowers. Advertising 

simplified. 104 p. Philadelphia, N. 

Bowman, 1927. 27-12543 

The philosophy 
of Francis Bacon; an address deliv- 
ered at Cambridge on the occasion of 
the Bacon tercentenary, 5 October, 
1926. 67 p. Cambridge, University 
press, 1926. 27-12522 

Brookings, Robert Somers. Trade re- 
lations and, agriculture. 18 p. N. 
Y., The Country life press, 1927. 

27-12544 

Short cut cookery. 120 
p. N. Y., Greenberg, 1927. 27-12515 

Clemens, Samuel Langhorne. The in- 
nocents abroad; or, the new pilgrim’s 
progress; being some account of the 
steamship Quaker City’s pleasure ex- 
cursion to Europe and the Holy Land, 
by Mark Twain, with an introduction 
by Albert Bigelow Paine. (The mod- 
ern readers’ series.) 587 p. N. Y., 
Macmillan, 1927. 27-12406 

Driscoll, Charles J. Solving child train- 
ing problems. 303 p. San Francisco, 
Calif., C. J. Driscoll, 1927. 27-12542 

Edgerl;, Webster. In the temple of 
great achievements; a constructive 
course in human progress, revealing 
the Goal of creation, by Edmund 
Shaftesbury [pseud.] 409 p. Meriden, 
Conn., Ralston university press, 1927. 

27-12525 

Garland, Cecil Hill, tr. Liliorvm hortvlvs, 
231 p. Cambridge, Eng., The Univer- 
sity press, 1926. 27-12409 

Higby, Chester Penn. History of Europe 
(1492-1815 . . . under the editorship 
of James T. Shotwell. 479 p. Boston, 
Houghton, 1927. 27-12416 

League of nations. ... Documents of 
the Preparatory commission for the 
Disarmament conference entrusted 
with the preparation for the confer- 
ence for the reduction and limitation 
of armaments. Series I-II]. (Publica- 
tions of the League of nations. ix. 
Armaments. 1926. ix. 7). Geneva, 
Imp. Kundig (ser. II, Imp. d’Ambilly), 
1926. 27-4328 

Lockwood, Helen Drusilla. Tools and 
the man; a comparative study of the 
French workingman and English chart- 
ists in the literature of. 1830-1848. 
(Columbia university studies in Eng- 
lish and comparative literature.) 244 
p. N. Y., Columbia university press, 
1927. 27-12534 

Myers, Vest C. Verses from an old 
vase. 42 p. Fulton, Ky., Press of 
Moore bros., 1927. 27-12403 

Muzzey, Datid Saville. History of the 
American people. 715 p. illus. Boston, 
Ginn, 1927. 27-11944 

Northern Ireland. Ministry of finance. 
Ancient monuments of Northern Ire- 
land. 24 p. 5 plates. Belfast, H. M. 
Stationery off., 1926. 27-4433 

Northern Ireland. Ministry of finance. 
Registrar-general’s division. Prelimi- 
nary report on the census of Northern 
Ireland, 1926. 17 p. Belfast, H. M. Sta- 


Claire, Mabel. 


Co. et al. v. Hudson Motor Car Co. Patent 
held valid, particularly as to claims 1, 2, 
and 3 (notice dated May 31, 1927). Same, 
filed June 1, 1927, D. C., E. D. Mich. (S. 
Div.), Doc. 2062, American Plug Co. et al. 
v. The Brewer Titchener Corp. 

1059271, W. C. Bucknam, Pantagraph ap- 
paratus, filed June 2, 1927, D. C., N. D. Ohio 
(E. Div.), Doe. 2285. Air Reduction Co., Inc., 
v. The Whité Tool & Supply Co. 

1060190, 1072471, Kellner & Worms, 
Knitted necktie, 1103589, Same, Knitted fab- 
ric, 1072734, 1072856, Same, Process of 
knitting bias lace knitted neckties, 1073050, 
Same, Bias lace knitted necktie, filed Aug. 
20, 1925, D. C., S. D. N. Y., Doe: E 33-87, 
Franklin Knitting Mills, Inc, v. Berkley 
Knitting Co. Discontinued, May 27, 1927. 

1072471. (See 1060190.) 

1072734 (See 1060190.) 

1072856. (See 1060190.) 

1073050. (See 1060190.) 

1090776. H. H. Boyce, Indicating system 
and apparatus for internal combustion en- 
gines, filed June 1, 1927, D. C., S. D. N. Y., 
Doc. 42-40, H. H. Boyce et al. v. H. Kandel- 
man. 

1103589. (See 1060190.) 

1108184, T. Kerner, Garbage and refuse in- 
cinerator, filed May 27, 1927, D. C., E. D. (S. 
Div.), Doc. 2057, Kerner Incinerator Co. v. 
S. R. “mall et al. Same, filed June 2, 1927, 
D. C., E. D. Mich. (S. Div.), Doe. 2064, 
Kerner Incinerator Co. v. Smith Matthews 
Foundry Co. 

1149404, J. S: Patrick, Crude oil burner, 
filed Dec. 29, 1923, D. C., W. D. Okla. (Guth- 
rie), Doc. E 627, J. S. Patrick v. R. M. Stone 
et al. Decree for defendants, amended and 
supplemental bill dismissed, May 3, 1927. 

1168000. (See 949272,) 

1194841. (See 94 

1199550. (See 94§ , 

1292081. (See 1301175.) 

1301175, J. Sachs, Electric services and 
meter testing system, 1292081, Same, Elec- 
tric switch, 1458728, Same, Electric appli- 
ance receiving and meter protecting box or 
casing, 1465688, Same, Incased circuit con- 
necting and controlling device, filed May 25, 
1927, D. C. N. J.. Doc. E 2687, J. Sachs et al. 


1343, American Plug | Monarch Electrical Supply Co. 
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Type of 
. Business 


City and 
State 


tionery off., 1926. 27-4334 
O’Keefe, John Aloysius. Junior high 
school poetry, selected by . . . and 
Frederick A. Guindon. 3886 p. Boston, 
Heath, 1927. 27-12402 
Shepard, Edward Valentine. Win at 
bridge; auction bridge made simpler, 
more definite; easier to win, contract 
bridge introduced. 155 p., illus. N. Y, 
Reynolds publishing co., 1927. 
27-11507 
Spencer, Mrs. Lilian White. Pageant of 
Colorado, an epic drama; music by 
Charles Wakefield Cadman . . . pre- 
sented by the people of Denver and 
Colorado at the City auditorium, May 
2-7, 1927, auspices of the Denver mu- 
sic week* association, inc., authorized 
and supported by the city and county 
of Denver. 68 p. Denver, Welch- 
Haffner printing co., 1927. 27-12892 
Squires, Walter Albion. The pedagogy 
of Jesus in the twilight of today, with 
an introduction by William Chalmers 
Covert, D. D. 296 p. N. Y., Doran, 
1927, 27-11603 
press, 1927. 27-11781 
Strayer, George Drayton. School build- 
ing problems, by ... and N. L. Engel- 
hardt. 697 p., illus. N. Y., Teachers’ 
college, Columbia university, 1927. 
27-11725 
Stuart, Graham Henry. ... The Tacna- 
Arica dispute. (World peace founda- 
tion. Pamphlets. vol. x, mo. 1). 136 
p., illus. Boston, World peace founda- 
tion, 1927. 27-11496 
Taylor, Charles G. The challenge of 
salesmanship ... an address deliverd 
at the monthly meeting of the New 
York life underwriters’ association at 
New York, November 9, 1926. 8 p. 
N. Y., 1926. 27-4359 
Turner, Lewis James Barnetson. .., 
Notes on some problems of population. 
Presidential address, 1924. Ceylon his- 
torical association. 24 p. Colombo, 
Frewin & co., printers, 1926. 27-4024 
Walker, William John. ... “A standard 
cycle for all types of internal-combus- 
tion motor.” (The Institution of civil 
engineers. Selected engineering papers 
...no. 33.) 18 p. London, The Institu- 
tion, 1926. 27-4271 


Government Books 
and Publications 


Better Teeth. By James’ Frederick 
Rogers, M. D., Chief Division of Phys- 
ical Education and School Hygiene, 
Bureau of Education. Health Educa- 
tion No. 20. Price, 5 cents. E27-133 

Budgets of Far Eastern Countries (Third 
Annual Survey). By Joseph Gregory 
Mayton, Finance and Investment Divi- 
sion, Bureau of Foreign and Domestic 
Commerce. Trade Promotion Series 
No. 51. Price, 15 cents. 27-26702 

Cotton Production in the United States, 
Crop of 1926. Issued by the Bureau 
of the Census. Price, 10 cents. 

25-26795 

Fire Control and Sighting Equipment; 
Small Arms and Special Infantry Weap- 
ons. Prepared under direction of the 
Chief of Ordnance, Department of 
War, Technical Regulations No. 1320- 
B. Price, 15 cents. 

Needles, Pins, Hooks and Eyes, and Snap 
Fasteners. Census of Manufactures, 
1925. Price, 5 cents. 23-26741 

Progress of Work in Terrestrial Mag- 
netism. January 1, 1925, to June 30, 
1927. (Report to the Section of Ter- 
restrial Magnetism and Electricity of 
the International Goedetic and Geo- 
physical Union, International Research 
Council. By N. H. Heck, Chief, and 
D. L. Hazard, Assistant Chief, Divi- 
sion of Terrestrial Magnetism and 
Seismology, United States Coast and 
Geodetic Survey. Price, 5 cents. 

27-26709 

Reports of the United States Board of 
Tax Appeals. November 12, 1925, to 
April 20, 1926. Volume 3. Price, $2. 

£24-27411] 

Specialists: The Messenger and the 
Agent. Prepared under direction of 
the Chief of Infantry, Department of 
War. Training Regulations, Depart- 
ment of War. Price, 5 cents. 

Agr. 27-428 

The Clay-Products Industries. Clay Prod- 
ucts (other than pottery) and non- 
clay refractories, pottery and san-lime 
brick. Census of Manufactures: 1925, 
Issued by the Bureau of the Census, 
Price, 5 cents. [.23-27473] 

The Peach Situation in the Southern 
States. By M. R. Cooper, Agricultural 
Economist, Division of Farm Manage- 
ment and Costs, and J. W. Park, Mar- 
keting Specialist, Division of Fruits 
and Vegetables, Bureau of Agricultural 
Economics. Price, 10 cents. 

Training for Leadership in Agricultural 
Education. Report of the National 
Committee on Advanced Courses in 
Vocational Education. Agricultural Se- 
ries No. 30. Bulletin No. 115, of the 
Federal Board for Vocational Educa- 
tion. Price, 5 cents, E27-135 
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fs published in every Monday issue. 


reference weed is the Yearly Imdex Number 
which is consecutive from March 4 of each year. 


PAGE TWELVE 


Board Studies 
Pupils Reaction 
To Instructions 


Value of Home Projects Is 


Measured by Degree of 
Skill Imparted in Solv- 
ing Problems. 


Evaluation of the home project in 
vocational home economics education 
should not stop at the material pro- 
duction, for the material results are 
of relatively little importance, says the 
Federal Board for Vocational Educa- 
tion in a statement just made. 

The Board quotes a recent study in 
home project measurement which places 
emphasis upon such factors as the stim- 
ulation of interest on the part of both 
the pupils and the teacher, It suggests 
as additional points for consideration 
the reaction of the girl to any changes 


in habits of living as the result of the 
project. 

The full text of the statement fol- 
lows: 

It is a comparatively simple matter to 
measure the results of home projects in 
terms of number of garments made, 
meals prepared, quarts of vegetables 
canned, and glasses of jelly or preserves 
made. Any thoughtful person, however, 
appreciates that material production 
measures only a very small part of the 
results. Ifthe home project is thought 
of as a training dévice it must be meas- 
ured in educational terms, Does it stim- 
ulate interest and lead to better mastery 
of information and skills? Does it in- 
crease the ability of the pupil to get in- 
formation when needed? Does it ¢end 
to develop the habit of thinking through 
a problen, of setting up objectives to be 
worked toward? Does it develop a ten- 
dency to “stick by” a job until it is com- 
pleted? Does it stimulate the teacher 
to better teaching? How valuable are 
the teacher’s contacts with the homes? 
What use does she make of the informa- 
tion secured from her contact with the 
home? What are the results of the 
project upon the other members of the 
family? Are they more interested in 
sharing in the education of the daugh- 
ter? Have some of the practices and 
some of the information secured in this 
way been taken over by other members 
of the family? 


A recent study of the general esti- 
mate of the worth of home projects made 
by a committee composed of teacher 
trainers and State supervisors of the 
central region showed that where the 
home project had been used: 


1. Girls and mothers are more inter- 
ested in the home economics work. 


2. The work of the girls is improved. 


3. Homes adopt practices taught 
through home project work of girls. 

4. Mothers report daughters have bet- 
ter habits of work and are more inter- 
ested in the economy of time and energy 
and in the economical use of materials. 

5. Favorable comments come to 
school board members from interested 
parents, 

6. Superintendents report benefits of 
the work in homes of the community. 

A more scientific attempt to evaluate 
home projects in educational terms was 
made through the study of home project 
work in nine schools. The investigator 
interviewed the teachers, examined the 
reports of 25 pupils, and whenever pos- 
sible, inspected the finished product. The 
projects examined included such phases 
of work as garment construction, re- 
pairing, renovaiing, and remodeling; 
meal preparation. baking, planning spe- 
cial diets; keeping accounts, making 
budgets; caring for one room and caring 
for young children. The following points 
were considered in the evaluation of the 
project work: 

1. Interest on the part of pupils. 

2. Interest on the part of teachers. 

3. Basis of selecting projects. 

4. Type of projects selected. 

5. Objectives. 

6. Plans and reports. 

7. References and sources of help. 

8. Supervision. 

Interest on the part of the home, re- 
action of family group and the reaction 
of the girl to any changes in habits of 
living, are suggest ed as additional points 
for consideration in evaluating home- 
project work. 

The general conclusions of the study 
showed— 

1. Teachers and pupils consider home 
projects a real part of the home eco- 
nomics work and carry them on ear- 
nestly. 

2. Pupils are interested and take more 
home responsibility 
home-project work. 

3. Phe standard of work done is lower 
than that done at school, due to the lim- 
ited supervision. ‘1 

4. Too many problems are on clothing 
construction and food preparation, and 
too few on other phases of the home- 
making program. 

5. Teachers need— 

a. To see the value of basing the se- 
lection of projects upon the pupils’ dif- 
ficulties and learning needs, as well as 
upon their interests. 

b. To realize the value of having defi- 
nite cbjectives. 

e. To have a car at their disposal, to 
make adequate supervision possible. 


Perwit Required to Mail 
Potatoes to Irish Free State 


‘The Second Assistant Postmaster Gen- 
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Summary of All News Contained in 
Indexed by Groups and Classifications 


+ 


| Aeronautics 


President suggests international ac- 
tion to establish landing and fueling de- 
pots at sea for trans-oceanic airplanes 
in both Pacific and Atlantic oceans. 

Page 1, Col. 1 

President Coolidge sends message 
congratulating Commander Byrd and 
his companions. 

Page 2, Col. 5 

Lieut. Comdr. C. E. Rosendahl defends 
Navy Department plans to develop 
rigid airship. 

Page 3, Col. 5 

Weather Bureau extends system of 
balloon observation of upper air for 
benefit of commercial aviation. 

Page 1, Col. 4 

Secretary Wilbur praises flight efforts 
of Commander Byrd. . 

Page 3, Col. 2 

Admiral Moffett lauds flight of Com- 
mander Byrd. 

Page 3, Col. 1 

Air-mail service across Atlantic 
Ocean is planned by Post Office Depart- 
ment. 

Page 1, Col. 1 
Corps vacates McCook 
Ohio, and will use 


Air 
Dayton, 


Army 
Field, 


Wright Field, near Dayton, in future. | 
Page 3, Col. 7 | 
Twelve Army planes to accompany | 


Col. Lindbergh to Ottowa on July 2. 


A griculture 


Monthly price index report 
general level of farm prices advanced 
more between May 15 and June 15 than 
in any similar period since March, 
1925. 

Page 5, Col. 7 


California grape shipping to be 


guided by reports from new clearing | 


house. 
Page 5, Col. 2 
Estimate on Argentine corn crop 
raised and exportable surplus is ex- 
pected to be largest on record. 
Page 5, Col. 4 
Tilinois legislature adjourns without 
passing Kessinger bill for regulation of 
Chicago Board of Trade. 
Page 5, Col. 7 
Norway increases tariff on grain as 
means to pay expenses of newly estab- 
lished grain subsidy. 


Page 9, Col. 2 | 


Secretary of Agriculture authorizes 


expenditure to dip flooded area cattle to 


prevent spread of cattle ticks. 


Page 3, Col. 3 | 


Secretary of Commerce reviews re- 
construction work 
Mississippi Valley. 


Page 1, Col. 5 | 


Northern European crops reported as 
maturing late. 

Page 5, Col. 3 

Daily analysis of agricultural prices. 

Page 5. 


Banking-Finance 


United States Treasury closes fiscal | 


year with record surplus, record annual 
reduction of public debt, records cus- 


toms revenues, and with reduction of | 


interest rate on public obligations. 
Page 1, Col. 2 
Continuation of full text of report 


on distribution of reparations received | 


from Germany. 


Page 6, Col. 5 | 
Bankers Joint Stock Land Bank of | 


Milwaukee, forced into hands of re- 
ceiver. 


Page 7, Col. 7 | 


Domestic business conditions  re- 
viewed for week as based on check 
payments. 

Page 7, Col. 7 

Undersecretary of Treasury says re- 
funding of Second Liberty bonds has 
resulted in retirement of $243,000,000. 

Page 1, Col. 3 


Loans to veterans on security of ad- | 


justed compensation certificates totaled 
$65,776,874 on July 1. 
; Page 1, Col. 3 
New Deputy 
rency takes oath of office. 


Page 7, Col. 5 | 


Bank loans decline in Dallas Federal 
Reserve District during May. 
Page 6, Col. 1 
Daily statement of the United States 
Treasury. 
Page 7 
Transactions in Office of the Comp- 
troller of the Currency. a 
Page 7, Col. 4 
Foreign exchange rates. 
Page 7 
See “Railroads.” 


Books-Publications 


Publications issued by the Govern- 
ment. 
i Page 11, Col. 7 
New books received at the Library 
of Congress. 
Page 11, Col. 6 


Ww. 
nounced that mailers are required to ob- 


Irving Glover, has just an- 


tain permission in transporting potatoes 
and plant products through the mails to 
the Irish Free State. 

The full text of Mr. Glover's 
ment follows: 

Effective at once, postmasters will re- 
quire mailers of potatoes and plant prod- 
ucts to the Irish Free State to submit a 
permit issued by the Department of 
Lands and Agriculture of that country, 
certifying that the addressee has made 
application and obtained permission to 
import the producis into that country. 

The above should be added to the item 
“Irish Free State’ appearing on page 
291 of the annual Postal Guide for 1926. 


| 
| 
| 
| 
announce- | 
| 


Page 3, Col. 3 | 


shows | 


in flooded area of | 


Comptroller of Cur- | 





| Census Data 


Statistics of marriages and divorces 


for Connecticut for 1926. 


Coal 


Right to exclusive use of “Black 
| Band” as descriptive trade mark for 
coal is denied by Court of Appeals, 
| 


Rage 2, Col. 5 


D. C. (Black Band Con. Coal Co. v. 
Glenn Coal Co.) 
Page 10, Col. 4 


Commerce-Trade 


Continuation of report of President 
General of International Economic Con- 
ference recommending readjustment of 
tariff for removal of trade barriers, 
and general adoption of commercial 
treaty containing most-favored-nation 
clauses. 

9 


Page 2, Col. 1 
Group of business index charts by 
the Department of Commerce showing 


trends over a five-year period. 


Page 9, Col. 3 | 


Firecracker exports 
crease in April. 


by China in- 
Page 9, Col. 5 
Czechoslovak and Swedish match 
companies sign agreement on exports. 
Page 9,.Col. 7 
Weekly review of domestic business 
| conditions. 
Page 7, Col. 7 
Weekly review of world business con- 
ditions. 
Page 9, Col. 1 
Denmark to require metal wares sold 
at retail must show country of origin. 
Page 2, Col. 6 
President is told that the business of 
the nation is in good shape. 
Page 1, Col. 4 
Nanking Nationalists authorities to 
increase duties on all exports. 
Page 1, Col. 6 
Daily commodity price analysis. 


Copper 


General Counsel Memorandum hold- 


Page 5. | 


ing that copper mining company be | 


permitted to eliminate from 1917 gross 
ineome the net proceeds of following 
year. 

Page 8, Col. 1 


Corporations 


Judgment upheld by Court of Ap- 
peals, 2nd Cir., in fixing amount of 
| corporation debt prior to transfer of 


| v. Morosco Holding Company, Inc.) 
Page 10, Col. 5 
Treasury Decision memoranda hold- 
| ing that affiliated corporations may 
make separate or consolidated returns 
but must adopt one plan or the other. 


Page 8, Col. 5 
Cotton 


Governor Moody and associates on 
Texas Good Will Delegation visit De- 
partment of Agriculture and are shown 
cotton exhibit. 


Page 3, Col. 6 | 
' 


May statement of. cotton and cotton 

; manufacture imports shows increase 
over same month in 1926. 

Page 9, Col. 3 

Daily cotton market price analysis. 

Page 5. 


‘Court Decisions 


page 11. 


See special Index and Digest of Tax 


Decisions on page 8. 


Customs 


Customs Court upholds duty on rice | 


beads. 
Page 9, Col. 5 


| Education 


Continuation of full text of article 
by Dr. Herbert Putnam descriptive of 
the activities of the Library of Con- 
| gress. 

Page 4, Col. 3 

Federal Board for Vocational Educa- 
tion studies pupils reaction to instruc- 
tions. 

Page 12, Col. 1 

Thirty-five new five-year plans sub- 
mitted to Federal Board for Vocational 
Education by States and Hawaii. 

Page 3, Col. 2 
. . 
Foreign Affairs 

Continuation of report of President 
General of International Economic Con- 
ference recommending readjustment of 
tariff for removal of trade barriers, 
| and general adoption of commercial 

treaty containing most-favored-nation 

clauses. 
Page 2, 

Department of State informed that 
Technical Committee at Geneva con- 


Mail in Suit Cases 
Raises Postal Rates 


Written’ Matter Subjects Parcel 
to First Class Charge, Says 
Memorandum. 


Written matter in suit cases when sent 
through the mails subjects the entire 
parcel to postage at the first-class rate, 
instead of fourth-class rates, and patrons 
of the postal service are notified accord- 
ingly, the Third Assistant Postmaster 
General, R. S. Regar, announced in a 
memorandum to postmasters. 

The inclosures of written matter 


case into Federal jurisdiction. (Hatch | 


See special Index and Law Digest on | 


Col. 1 | 


ference is holding a preliminary dis- 
cussion on submarines. 
Page 1, Col. 5 
Lewis E, Pierson, president of 
United States Chamber of Commerce, 
appointed member of Inter-American 
High Commission. 
Page 12, Col. 7 
Continuation of full text of report 
on distribution of reparations received 
from Germany. 
Page 6, Col. 5 
Ambassador to Mexico expected to 
visit President at summer ° White 
House. 
Page 2, Col. 6 
Joseph C. Grew takes oath of office 
| as Ambassador to Turkey. 
Page 2, Col. 3 
Department of State is told of 
seizure of American mine in Nicaragua. 
Page 2, Col. 5 


Game and Fish 


More than 2,500,000 fish eggs dis- 
tributed in West Virginia waters dur- 
ing the year by Bureau of Fisheries. 

Page 1, Col. 5 


Govt Personnel 


Daily decisions of General Account- 
ing Office. 
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Page 4 
Gov't Topical Survey 


Continuation of full text of article 
by Dr. Herbert Putnam descriptive of 
the activities of the Library of Con- 
gress. 

Page 4, Col. 3 
| + . , 
Immigration 

Increased advantage taken of legal 
privileges under quota law is indicated 
by advanced number of visas of aliens 


entitled to exemption or preferment. 
Page 12, Col. 7 


Inland Waterways 


Approval given to Longview bulk- | 


| head in Columbia River. 


Time extended for removal of bat- 
tleship sunk in Chesapeake Bay. 


construction work in flooded area of 
Mississippi Valley. 


Page 1, Col. 5 
Insurance 


District Court, N. Y. hold benev- 
slent life insurance company of purely 
local character as not exempt from 
taxation under 1918 Act. (Shelby 
| County Mutual Relief Association v. 
Schwaner. ) ~ 

Page 8, Col. 7 


year bonds in July. 
Page 4, Col. 1 
‘Iron and Steel 


| Continuation of full text of report 
relating to foreign trade in iron and 
| steel products during May. 


Page 9, Col. 6 
| Labor 





minister Longshoremen’s Act. 


Page 1, Col. 6 
Milling 


Illinois legislature adjourns without 
| passing Kessinger bill for regulation 
| of Chicago Board of Trade. 

Page 5, Col. 7 
Daily analysis of grain market prices. 


National Defense 


Rep. Butler says he has not sub- 
scribed to the idea of creating a De- 
partment of National Defense, nor a 
department uniforming military air 
services. 


Department of State informed that 
Technical Committee at Geneva con- 


Page 6, Col. 4 | 


Page 6, Col. 4 | 
Secretary of Commerce reviews re- | 


List of postmasters who mus¢ renew | 


Eleven of 14 deputies chosen to ad- | 


Page 5. | 


WASHINGTON, SATURDAY, JULY 


| 


| 
| 





| service and thanks workers. 


Public Health 


|; potential electrical condenser. (John A. 


Railroads 





Gnited States Baily 


— 


2, 1927. 





Subscription by Mail: 
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Orders issued to the personnel of the 
War Department. 

Page 4, Col. 6 

Orders issued to the personnel of the 
Navy Department. 


é Page 4, Col. 7 
Oil 


Geological Survey says contamina- 
tion of soil by filling stations and other 
stores of gasoline is largely responsible 
for many reports of discoveriés of oil 
in excavations. 

Page 2, Col. 5 


Fossil submitted for test to Geolog- 
ical Survey to determine age of oil 
well drill core. 

Page 12, Col. 7 


Packers 


Federal Reserve Bank of Chicago re- 
ports gain in meat packing industry as 
well as increase in production of 
slaughtering establishments in May. 

Page 6, Col. 1 | 

More than 7,000 carcasses of beef 
graded and stamped by Federal inspec- 
tors during eight weeks since service 
began. 





Page 5, Col. 5 

Daily meat and livestock market 
price analysis. 

Page 5. 


Patents 


Paient 
courts. 


suits filed in the various 
Page 11, Col. 4 
See special Index and Law Digest on | 


page 11. 


Postal Service 


Air-mail service across Atlantic 
Ocean is planned by Post Office Depart- 
ment. 

Page 1, Col. 1 

Post master General lauds air mail 


Page 4, Col. 2 
List of postmasters who must renew 
year bonds in July. 
Page 4, Col. 1 
Permit required to mail potatoes to 
Irish Free State. 


Page 12, Col. 1 | 


Public Health Service issues annual 
warning against dangers of tetanus 
from Fourth of July explosives. 


Page 1, Col. 2 
Public Lands 
National Park Service reports rapid 
progress in oiling roads in Yellowstone 
Park. 
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Page Col. 7 

Forty acres of North Dakota lands 
to be offered for lease. 

Page 5, Col. 3 


Public Utilities 


April report of operating revenue 
for 78 telephone companies. 


- Page 7, Col. 5 
Radio 


Revised list o€ stations based on 
frequencies, including changes in power 
and wave lengths sanctioned since 
June 15, 


Page 1, Col. 4 
Patent granted for improvement on 


Proctor.) 
Page 10, Col. 1 
Navy Department says naval air- 
eraft vadio set used by Commander 
Byrd met all requirements. 
Page 3, Col. 1 





No decision reached by I. C. C. on 
motion of C. & O. regarding purchase 
of Pere Marquette on which it had op- 


| tion to July 1; Van Sweringen interests 
Page 1, Col. 3 | 


ference is holding a preliminary dis- | 


cussion on submarines. 
Page 1, Col. 5 
Changes made in regulations govern- 
ing administration of Officers Reserve 
Corps of the Army. 
~ Page 4, Col. 6 
_ Lieutenant General Ritter von Ruith 
of Germany plans visit to Army posts 
in this country, 
Page 4, Col. 2 
Lieut. Comdr. C. E. Rosendahl defends 
Navy Department plans to develop 
rigid airship. 
Page 3, Col. 5 
Work progressing on ammunition de- 
pot at Yorktown, Va. 
Page 6, Col. 7 
Twelve contracts awarded for work 
at naval stations. 
Page 6, Col. 7 
Twelve 
ol. Lindbergh to Ottowa on July 2. 
Page 3, Col. 3 


changes the classification of parcels, Mr. 
Regar said. Reports of the Department 
indicate, Mr. Regar said, that the em- 


ployes have accepted such parcels at the 


ment follows: 
lt appears from reports received that 
suit cases of clothing accepted for mail- 
ing as fourth-class mail are frequently 
found upon examination to contain writ- 
ten matter, such as old letters, bills, re- 
ceipts, memoranda books filled out in 
writing, etc., which subjects the entire 
parcel to postage at the first-class rate, 
2 cents for cach ounce or fraction there- 
of. In many instances the mailers state 
| that the suit cases were accepted by 
| postal emploves for mailing at the 


| 
| 
lower rates. 
The full text of Mr. Regar’s announce- 


Army planes to accompany ! 


| 


offer to extend option but it is re- 
fused. 
Page 7, Col. 4 
With additional appropriation of $1,- 
135,254 now available to continue its 
work, the Interstate Commerce Com- 
mission enters upon a new stage in 
the valuation of railroad properties. 
Page 1, Col. 7 
Schedules suspended proposing rate 
changes on oyster shells in south and 
southwestern territories. 
Page 6, Col 7 
Schedules are suspended proposing 
increased Yates on lime between Ohio 
and Illinois points. 
Page 6, Col. 1 
Schedules suspended proposing re- 
duction in trans-continental rates on 
liquid asphalt and petroleum road oil. 
Page 6, Col. 1 
Schedules suspended _ proposing 
changes in rules and charges for weigh- 
ing cars, 1 
Page 6, Col. 2 
Louisiana Railway & Navigation 
Company authorized to issue promis- 


fourth-class rates without inquiry as to 
whether they contained written matter, 
that they unaware that the in- 
closure of written matter would change 
the classification, and that they were not 
so advised by the postal employes. 

It is, therefore, suggested that when 
suit-cases are offered for mailing, postal 
employes in every instance make inquiry 
as to whether they contain any handwrit- 
ten or typewritten matter, and advise the 
mailers that incloseures of such mat- 
ter will subject the entire parcel to 
postage at the first-class rate, opportun- 
ity being given, if desired, for the re- 
moval of any such written matter before 
the suit-case is accepted for mailing. ~ 

Postmasters are authorized and re- 
quired to examine parcels of fourth-class 
mail. when necessary, in order to see that 


were 


Shipping 


anreasonable delayein delivering ship- 


for injusies sustained by fall through 


minister Longshoremen’s Act. 


Taxation 


| nue Taxation considers 


Textiles 


gain in May. 


| Tobacco 


Trade Marks 


Water Power 


Todays Issue 


sory notes. 
, Page 6, Col. 2 
Two railway valuation hearings set 
for September. 
Page 6, Col. 7 
Erie Railroad given new extension of 
time to install train-control system. 
Page 6, Col, 7 


Summary of rate decisions. 
Page 6, Col. 4 
Summary of rate complaints. 
Page 6, Col. 2 
May statistics of revenues and ex- 
penses of Missouri-Kansas-Texas, Gulf, 
Colorado & Sante Fe, and Union Pa- 
cific railways. 
Page 6, Col. 3 
May statistics of revenues and ex- 
penses of Norfolk & Western and M. 
K. T. railways. 
Page 7, Col. 4 
May statistics of revenues and ex- 
penses of Texas & New Orleans, Den- 
ver & Rio Grande, and Michigan Cen- 
tral Railways. 
Page 9, Col. 2 





Reclamation 


Bureau of Reclamation issues new 
forms for lease of lands on reclamation 
projects. 

Page 5, Col. 2 

Farmers on Boise Reclamation Proj- 
ect make good profit in poultry. 

Page 5, Col. 1 


Science 


Bureau of Standards keeps molten 
metal 48 hours in test. 
Page 2, Col. 4 


Court of, Appeals, 6th Cir., finds 
Emergency Fleet Corporation liable for 


ment of cotton. (Cohn & Nickells v. 
U. S. Shipping Board.) 

Page 11, Col. 1 

District Court, N. Y. allows damages 


hatchway. (Moore v. U. S.) 
Page 8, Col. 6 
Eleven of 14 deputies chosen to ad- 


Page 1, Col. 6 


Advisory Committee of Joint Con- 
gressional Committe on Internal Reve- 
possible tax 
legislation. 

Page 1, Col. 2 

Summary of rulings by Commis- 
sioner of Internal Revenue. 

Page 8, Col. 6 

See special Index and Digest of Tax 
Decisions on page 8. 


May statement of cotton and cotton 
manufacture imports shows increase 
over same month in 1926. 

Page 9, Col. 3 

Cotton cloth output of South shows 


Page 9, Col. 4 


Fundamental causes of difficulties en- 
countered by dark-tobacco growers is 
declared due to too much emphasis on 
price control rather than improved 
marketing services. 

Page 5, Col. 4 

Claims for patent on cigarettes filled 
with crinkled tobacco are allowed by 
Court of Appeals, D. C. (Wilford J. 
Hawkins.) 

Page 10, Col. 7 


See special Index and Law Digest on 
page 11. 


Veterans 


Representative Andrew does not ex- 
pect and would disapprove any dis- 
cussion of French debt at convention 
of American Legion in Paris. 

Page 7, Col. 4 

Loans to veterans on security of ad- 
justed compensation certificates totaled 
$65,776,874 on July 1. 

Page 1, Col. 3 


Application made for water power 
project on Green River, Ky. 
Page 7, Col. 3 


Wholesale Trade 


Court of Appeals, 2nd Cir., holds 
that where a statement is made to a 
commercial agency before bankruptcy, 
and the statement is false, the seller 
has the same standing as if it had been 
obtained by him directly from the 
buyer. (Joseph Weissman, Bankrupt.) 


Page 10, Col. 2 
Wool 


Daily wool market price analysis. 
Page 





proper postage is prepaid thereon and 
that they are otherwise properly pre- 
pared for mailing and contain no un- 
mailable matter. See paragraphs 1 and 
8, section 453, P. L. and R., and article 
151, page 138, of the July, 1926, Postal 
Guide. 

In cases where patrons may appear 
to doubt the propriety of questions asked 
concerning parcels presented for mailing, 
it should be explained in a courteous 
manner that it is the duty of postal 
employes in such cases to ask the send- 
ers what the parcels contain for the 
reasons above set forth. Failure to make 
proper inquiry may result in subsequent 


embarrassment to the addressee or seuder 


or both. . However, it is expected \l.at 
postmasters and postal employes will use 
discretion and not subject the patron 
to any unnecessary annoyance, 


\ 


of each 


Annual Cumulative I ndex 


Is issued, after March 4, at the conclusion 


volume. This cumulates the 52 
Weekly Indexes. 


PER 
COPY 


PRICE 5 CENTS 


Quota Exemption 
And Preference 
Increase Visas 


Greater Advantage Taken of 
Legal Privileges, Explains 
Commissioner General 
of Immigration. 


Visas of aliens exempt from quota 
restrictions or receiving specal prefer- 
ences and grant of reentry permits have 
almost doubled for the first three 
months of 1927 as compared with the 
corresponding months in 1925, it was 
stated orally, July 1, by the Assistant 
Commissioner General of Immigration, 
George J. Harris. 

A graph recently prepared in his 
office, Mr. Harris said, showed a re@ 
markable increase in the volume of 
cases in this category handled by @he 
Immigration Service. The increases,ie 
said were due to a wider knowledge 
of the provision of the quota law and 
the large number of aliens naturalized 
each year. 

Under the provisions of the quota 
law, it was explained, exemption from 
quota restrictions is granted to wives 
and unmarried children under the age of 
18 years, and preference is given to 
unmarried children under the age of 21 
years, to fathers, mothers, husbands 
or wives of citizens of the United States 
who are 21 years of age or more. Re- 
entry permits, Mr. Harris said, may be 
granted any alien resident of the United 
States pursuant to a lawful admission 
for permanent residence. 

In the compilation of the comparative 
graph no distinction was made between 
these classes of cases. It shows a peak 
of 2,200 reached in March, 1925, as com- 
pared with a peak of 4,000 in March of 
the present year. 

“Judging from the volume in the past,” 
said Mr. Harris, “1927 totals will greatly 
exceed those of any year since the quota 
law has been in effect. The figures show 
a gain for this year of approximately 
1,500 over the peak of 1925, and as the 
provisions of the law became more 
widely known the volume is certain to 
become greater.” 

These increases, Mr. Harris said, re- 
quire a great deal of work on the part 
of the service, which is not actually 
shown in the comparative figures. This 
is especially true of reentry permitep it 
was said. 

In this class, thousands of applicafi@ 
are refused because of disregard or ¥ 
of knowledge of the law, Mr. Harris said, 
all of which require careful checking up. 


Fossil Is Submitted ! 
As Geoiogical Data 


Federal Test Asked to Deter. 
mine Period of Oil-Well 
Drill-Core. 


“The Geological Survey of the Depart- 
ment of the Interior is sometimes re- 
ferred to as the consulting geologist for 
the people, for the small miner, operator 
or landowner who does not have the 
advantage of the scientific or technical 
staff that is now maintained by most of 
the large companies,” it was stated 
orally at the Survey on July 1. 

“As a typical example of such serv- 
ice,” it was said, “a correspondent writes 
the Geological Survey that he is sending 
a section of an oil well drill-core con- 
taining a fossil from the 5,852, foot 
depth of a well he is drilling south of 
Beaumont, Jefferson County, Texas, and 
asks that the Survey examine the speci- 
men and identif, the geologic formation 
in which it occurs. 

“<T have drilled this well,’ he states, 
‘to a depth of 6,157 feet and I should 
be glad to furnish you with the driller’s 
log from 5,000 feet, together with the 
samples of the formations and cores® 
taken below 5,000 feet. As very few 
wells have been drilled as deep as this, 
and probably none more carefully sam- 
pled and logged, it might be tggt in- 
teresting and valucble informatio could 
be determined by these cores.’ 

“The Director of the: Geological Sur- 


| vey replies that while W. C. Mansfield, 


the paleontologist to whom the specimen 
will be referred for determination, is at 
present in the field for a.short time, & 
tentative report is given by C. W. Cooke, 
a geologist of the Survey, who states 
that the fossil shell referred to “is a 
fine-ribbed Cardium but is too poorly 
preserved for specific determination.’ 

“‘He thinks that the containing bed 
is younger than the Eocene period and 
is probably Miocene, as _ fine-rikbed 
Cardia of this kind are not usually found 
in beds as old a Eocene.’ 

“The Director adds that he will be 
glad to have the “— samples sent in 
together with the complete log of the 
well, and promises a report as soon as 
it is possible for the specialists to make 
the examination of the material.” 


Lewis E. Pierson Named to 
Inter-American Commission 


President Coolidge has appointed 
Lewis E. Pierson a member of the United 
States Section of the Inter-American 
High Commission, according to an oral 
announcement made at the offices of the 
Commission on July 1. 

Mr. Pierson is chairman of the Board 
of the American Exchange-Irving Tra® 
Company of New York, and president of 
the United States Chamber of Commercé@, 
He succeeds to the place vacated by J, 
O’Leary, of Illinois. 





